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CITY OF SHREVEPORT

P.O. BOX 31109 SHREVEPORT, LA 71130 ® 505 TRAVIS STREET SHREVEPORT, LA 71101
Website: www.shreveportla.gov

June 30, 2017

Mayor Ollie S. Tyler
Members of the City Council
City of Shreveport, Louisiana

Mayor and Members of the City Council:

In accordance with Section 10.02, paragraph (j), of the Girt€r, and pursuant to Louisiana State Statues | am pleased to
submit the Comprehensive Annual Financial Report for the greded December 31, 2016. The financial statements were
prepared in conformity with accounting principles generally aecept the United States of America (GAAP) and audited in
accordance with generally accepted government auditing standaadi&tmyof licensed certified public accountants. | believe
this report presents comprehensive information about thésGittyancial and operating activities during 2015 that is wisief
taxpayers, citizens, and other interested persons.

This report was prepared by the Accounting Division of tinarkce Department and consists of management’s representations
concerning the finances of the City. Consequently, managessmines full responsibility for the completeness and rétjabil

of all of the information presented in this report. Towvide a reasonable basis for making these representations, managemen
of the City has established a comprehensive internal controéfark that is designed both to protect the government'ssasse
from loss, theft, or misuse and to compile sufficient rédiafformation for the preparation of the City’s financi@tements in
conformity with GAAP. Because the cost of internal costshould not outweigh their benefits, the City's comenelive
framework of internal controls has been designed to providemabke rather than absolute assurance that the financial
statements will be free from material misstatement. In addiianternal controls established by management and thdse bu
into the accounting system, the Office of Internal Audit mhcally reviews the adequacy of internal controls. The Internal
Auditor and her staff are independent of the Finance Departrantmanagement, we assert that, to the best of our knowledge
and belief, this financial report is complete and reliable imaterial respects.

In accordance with Section 4.28 of the City Charter, the Gityn€Cil is required to provide for an annual independent afdit

the accounts and financial transactions of the City by a firmdafpendent certified public accountants duly licensed to practice
in the State of Louisiana. The accounting firm of CarrgRi§ Ingram, LLC, was selected by the City Council to condsct
annual audit. The goal of the independent audit was to groeasonable assurance that the financial statements of the City for
the year ended December 31, 2016, are free of material misstatefenindependent audit involved examining, on a test
basis, evidence supporting the amounts and disclosuresfingheial statements; assessing the accounting principles used and
significant estimates made by management; and evaluating the dvaradial statement presentation. The independent auditor
concluded, based upon the audit, that there was a reasonabletbasisiering an unmodified opinion that the City’s finahci
statements for the year ended December 31, 2016, are fairly peegemionformity with GAAP. The independent auditors’
report is presented as the first component of the financiabeeditithis report.

The independent audit of the financial statements of the Gisypart of a broader, federally mandated “Single Audit” designed
to meet the special needs of federal grantor agencies. The stagdaedsing Single Audit engagements require the
independent auditor to report not only on the fair presentaf the financial statements, but also on the audited gmest's
internal controls and compliance with legal requirements, gpicial emphasis on internal controls and legal requirements
involving the administration of federal awards. These re@od available in the City’s separately issued Single AuditiiRepo

GAAP require that management provide a narrative introductieerview, and analysis to accompany the basic financial
statements in the form of Management’s Discussion and Analfd&A). This letter of transmittal is designed to
complement MD&A and should be read in conjunction with The City's MD&A can be found immediately following the
report of the independent auditors.



Profile of the City of Shreveport

The City of Shreveport was incorporated in 1839. Ibisated on the west bank of the Red River in Northwest Loaisian
approximately thirty (30) miles south of Arkansas andih (15) miles east of Texas. Shreveport is the seat of Cauicht
and the center of a metropolitan area that includes Bossierp Camtl Webster Parishes. Although located primarily in €add
Parish, a small portion of the City extends into BosséisR. The current area of the City is approximately i@ miles.

The City of Shreveport has been organized under a mayor-cdanuilof government since 1978, when the current City
charter was adopted by the voters. The charter provides évea snember council, with each member selected for four-year
terms from separate districts of the City. The mayorested at-large for a four-year term, is not a member of the dpbuati

has veto power over council action.

The City provides a wide range of services including publietgahighways and streets, sanitation, water and sewer services,
airports, transportation, recreational activities, general adimaitics functions and others.

These financial statements present the City of Shreveport {tharprgovernment) and its component units. The component
units are included in the City’s reporting entity becaus@®significance of their operational or financial relationshijls the

City. Included as discretely presented component units fnégcial data for the Shreveport Home Mortgage Authorityy Cit
Courts, City Marshal, Downtown Development Authority, Meblitan Planning Commission, and Shreve Memorial Library
They are reported separately within the City's financial statesrtenémphasize that they are legally separate from the City.
Additional information on these legally separate entities cdourel in the notes to the financial statements.

Budgetary Control

The annual budget serves as the foundation for the Cit@adial planning and control. The City Council is requireddopt

the final budgets no later than December 15 each year. Budgetdogted at the fund, department and object level. The
exception is the Community Development Department where theebiglgt the fund, department, division and object level.
Budgetary transfers across department lines or between classesposlim appropriations require the approval of the City
Council.

In developing and evaluating the accounting system of the i Finance Department considers the adequacy of internal
accounting controls. Internal accounting controls are designprbtide reasonable, but not absolute, assurance regarding the
safeguarding of assets against loss from unauthorized usspositon and regarding the reliability of financial recofols
preparing financial statements and maintaining accountabilitadeets. The concept of reasonable assurance recognizes that
the cost of control should not exceed benefits likely to bieettand that the valuation of costs and benefits requiresatet

and judgments by management.

As a recipient of federal and state financial assistance, theg@isrnment is responsible for ensuring that adequate internal
controls are in effect. All internal control evaluations occuhinithe framework described. The Finance Department believes
that the internal controls of the City adequately safeguard amsgtprovide reasonable assurance of the proper recording of
financial transactions.

Local Economy
Sales taxes make up the largest part of local revenues. Whietimols dropped significantly in 2014 as gas exploration

slowed they rebounded to 2013 levels. They are expected tath20d 6 levels through 2017. The five year trend for sales t
has been as follows:

2012 $113,068,390
2013 114,192,366
2014 119,809,168
2015 117,990,678
2016 115,450,214



Casino revenues continue to drop as completion within therreégereases. Casino revenues are expected to remain flat in the
future. The five-year history of gaming revenues is devis!:

2012 $11,925,489
2013 11,003,579
2014 10,241,584
2015 10,035,079
2016 9,615,662

Work continues on the Water & Sewerage projects to improdaipgrade the sewer system throughout the City. An&her
million was appropriated from the streets special revenuettuaderlay major arterial streets through the city.

It was announced in late 2016 that the Barnwell Center woutdhbsformed into a state of the arts Aquarium. Construction
began almost immediately and the planned opening is sumra8d éf

Long-term Financial Planning

A consent decree, with the United States Environmental Proteétgency (EPA) and the Louisiana Department of
Environmental Quality (DEQ), relative to wastewater improvemém Shreveport was officially filed in early 2014. The
consent decree will require the city to make various wastewater éngigtant and sanitary sewer infrastructure improvements
in order to reduce sanitary sewer overflows in the sewer colesyistem and meet wastewater discharge permit requirements
under wet weather conditions.

To fund the sewer improvement program, the City Coungt@aped rate increases over a 10 year period. The first of those
increases went into effect October 1, 2013. A 15% increase in amdesewer rates went into effect January 1, 2016. The
Water & Sewerage department continues to work with the EPAale rsure the project stays on schedule. Several large
projects to meet those goals where started in 2016. To hedptfiat work an additional $120 million of Water & Sewer
revenue bonds were sold in 2016.

Relevant Financial Policies

The City continues to pay off General Obligation BondsQhwe will pay off all but the 2011 and 2014 GOB deabtlie next 3
years. Increases in Water and Sewer rates will fund the additiebatequired to complete the project required by the consent
decree. With most revenues flat, continuing services at clerais will be a challenge without additional revenues.

Awards and Acknowledgements

The Government Finance Officers Association of the United Saag€anada (GFOA) awarded a Certificate of Achievement
for Excellence in Financial Reporting to the City of Shrevefmrits comprehensive annual financial report for the fiscal year
ended December 31, 2015. This was the seventh consecutivbateietgovernment has achieved this prestigious award. In
order to be awarded a Certificate of Achievement, a governmentpubish an easily readable and efficiently organized
comprehensive annual financial report. This report must saiigfyGAAP and applicable legal requirements.

A Certificate of Achievement is valid for a period of one yedy.oliVe believe that our current comprehensive annual financial
report continues to meet the Certificate of Achievement Progresqisirements and we are submitting it to the GFOA to
determine its eligibility for another certificate.

Sincere appreciation is expressed to the entire staff in the Fibmpzetment and especially to the professional accounting
staff whose dedicated and efficient services have made the prepafdtimreport possible. | also acknowledge the thorough
and professional help in completing the audit from ouefreshdent auditors, Carr, Riggs & Ingram, LLC. Thank$&iéoMayor

and City Council for your support of excellence in finanoéglorting and fiscal integrity.

Sincerely,

M T\ wrekehan =T

Charles J. Madden llI
Director of Finance
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Independent Auditors’ Report

Members of the City Council and
Honorable Ollie S. Tyler, Mayor
City of Shreveport, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statésneh the governmental activities, the businesgtyp
activities, the aggregate discretely presented oot units, each major fund, and the aggregataireng
fund information of the City of Shreveport, Louis&a (the City) as of and for the year ended DecerBber
2016, and related notes to the financial statememitsch collectively comprise the City's basic firaal
statements as listed in the table of contents.

Management’'s Responsibility for the Financial Statments

Management is responsible for the preparation aimgfesentation of these financial statementcaoance
with accounting principles generally accepted ie tbnited States of America; this includes the degsig
implementation, and maintenance of internal contetdévant to the preparation and fair presentatbthe
financial statements that are free from materiastaitement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on thias&ncial statements based on our audit. We didandit the
financial statements of Downtown Development AuitlyorCity of Shreveport City Court, and Charlie
Caldwell, Jr. City Marshal. These three entitielectively represent 14 percent of the assetqettent of the
net position and 18 percent of the revenues ofatigregate discretely presented component unitsoselh
statements were audited by other auditors, whqsarteehave been furnished to us, and our opinitsgfar as
it relates to the amounts included for Downtown &epment Authority, City of Shreveport City Couand
Charlie Caldwell, Jr. City Marshal, is based soletythe reports of the other auditors. We conduotedaudit
in accordance with auditing standards generallyepisd in the United States of America and the staisd
applicable to financial audits containedGovernment Auditing Standards issued by the Comptroller General of
the United States. Those standards require thgtlareand perform the audit to obtain reasonablarasse
about whether the financial statements are frea fraaterial misstatement.

An audit involves performing procedures to obtairditevidence about the amounts and disclosurdgbéan
financial statements. The procedures selected depethe auditors’ judgment, including the assesdrokthe

risks of material misstatement of the financiatestaents, whether due to fraud or error. In makhage risk
assessments, the auditors consider internal com®yant to the entity’s preparation and fair preation of
the financial statements in order to design audit@dures that are appropriate in the circumstarcgsiot for

the purpose of expressing an opinion on the effentiss of the entity’s internal control. Accordigive

express no such opinion. An audit also includesuatiag the appropriateness of accounting policssd and
the reasonableness of significant accounting estsna@ade by management, as well as evaluatingvi@lo
presentation of the financial statements.



We believe that the audit evidence we have obtaisedifficient and appropriate to provide a basisdur
audit opinions.

Opinions

In our opinion, based on the audit and the repoitthe other auditors, the financial statementgrrefi to
above present fairly, in all material respects,rédspective financial position of the governmeaiaivities, the
business-type activities, the aggregate discrgedgented component units, each major fund, andgpesgate
remaining fund information of the City of Shrevepas of December 31, 2016, and the respectivegesaim
financial position, and, where applicable, cashwflothereof for the year then ended in accordandd wi
accounting principles generally accepted in thetéthBtates of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the tebhiStates of America require that the management’s
discussion and analysis (page 12-22), and the baiggeomparison information (page 101-105), thesdcite

of employer contributions — other postemploymentdiiés (page 106), schedule of funding progresshero
postemployment benefits (page 107), the schedulehahges in the net pension liability (page 108§ t
schedule of investment returns (page 110), thedsdbeof pension contributions (page 111), the saleedf
employer’'s proportionate share of net pension liight state (page 113), and the schedule of enwlsy
contributions to the plans - state (page 114)edishs Required Supplementary Information in thdetaih
contents, be presented to supplement the basieciedastatements. Such information, although npas of the
basic financial statements, is required by the @owental Accounting Standards Board, who consideosbe

an essential part of financial reporting for placthe basic financial statements in an appropoarational,
economic, or historical context. We and other ardihave applied certain limited procedures tordwired
supplementary information in accordance with anditstandards generally accepted in the United Staite
America, which consisted of inquiries of managemambut the methods of preparing the information and
comparing the information for consistency with mger@ent’'s responses to our inquiries, the basin&iah
statements, and other knowledge we obtained dwurgaudit of the basic financial statements. Wendb
express an opinion or provide any assurance omfbemation because the limited procedures do movide

us with sufficient evidence to express an opinioprovide any assurance.

Other Information

Our audit was conducted for the purpose of formapgnions on the financial statements that colletyiv
comprise the City's basic financial statements. Triieductory section, combining and individual nwagor
fund financial statements, the nonmajor fund bualyetomparison schedules, the schedule of compensat
benefits and other payments to agency head or eRegfutive officer, and statistical section, arespnted for
purposes of additional analysis and are not a reduoart of the basic financial statements.

The combining and individual nonmajor fund finan@tatements, the nonmajor fund budgetary compariso
schedules and the schedule of compensation, bermeld other payments to agency head or chief axecut
officer are the responsibility of management andemgerived from and relate directly to the undexyi
accounting and other records used to prepare the& limancial statements. Such information has been
subjected to the auditing procedures applied iratidit of the basic financial statements and aeraiditional
procedures, including comparing and reconcilinghsudormation directly to the underlying accountiagd
other records used to prepared the basic finastagééments or to the basic financial statementagbb/es, and
other additional procedures in accordance with tanglistandards generally accepted in the UnitedeStaf
America by us and other auditors. In our opinioasdd on our audit, the procedures performed asibledc

10



above, and the report of the other auditors, thebaweing and individual nonmajor fund financial staents,

the nonmajor fund budgetary comparison schedulelsth@ schedule of compensation, benefits, and other
payments to agency head or chief executive offarerfairly stated in all material respects in lelatto the
financial statements as a whole.

The introductory and statistical sections havelb®&n subjected to the auditing procedures apphi¢dea audit
of the basic financial statements and, accordingky,do not express an opinion or provide any asseran
them.

Other Reporting Required by Government Auditing Standards

In accordance witksovernment Auditing Standards, we have also issued our report dated June 3@, 20lour
consideration of the City’s internal control ovenancial reporting and on our tests of its comp&nvith

certain provisions of laws, regulations, contraats] grant agreements and other matters. The pugfabat

report is to describe the scope of our testinqtdrnal control over financial reporting and coraplie and the
results of that testing, and not to provide an igminon internal control over financial reporting on

compliance. That report is an integral part of aditaperformed in accordance with Government Auodgiti
Standards in considering the City’s internal condreer financial reporting and compliance.

Cauu; ’?‘:ﬁu £ sﬁnym\), Lot.C,

CARR, RIGGS & INGRAM, LLC

Shreveport, Louisiana
June 30, 2017
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Management’s Discussion and Analysis

The Management’s Discussion and Analysis (MD&A)eddf the readers of the City of Shreveport’s finahci
statements this narrative overview and analysih@ffinancial activities of the City of Shrevepéot the year
ended December 31, 2016.

Financial Highlights

° The assets and deferred outflows of resourceseoCity exceeded its liabilities and deferred infoof
resources at December 31, 2016 by $479 million fgosttion). Unrestricted net position is a defiit
$858 million.

° The City’s total net position decreased $40 milliblet position of governmental activities decreased

$74.77 million and net position of business-typtvites increased $34.76 million.

° As of December 31, 2016, the City’s governmentaldiireported combined fund balances of $169
million, a decrease of $48 million from the pricgay. Of this amount, $1.6 million for the General
Fund was unassigned and available for spending.

° The unassigned fund balances for the General Fapdesented .77% of total General Fund
expenditures.

° The City’s total debt increased $134.87 million.

Overview of the Financial Statements

The management’s discussion and analysis servas astroduction to the City’s basic financial stants
which are the government-wide financial statemefusd financial statements, and notes to the firnc
statements. Also included in the report is regusepplementary information.

Government-wide financial statements. The government-wide financial statements repddrmation about
the overall finances of the City similar to a bess enterprise. These statements combine andlidatso
short-term, spendable resources with capital assetsong-term obligations.

The statement of net position presents information all of the City’'s assets, liabilities and deéefr
inflows/outflows of resources, with the differenmeported as net position. The statement is dedigmdisplay
the financial position of the City. Over time, ieases or decreases in net position help detenvhe¢her the
City’s financial position is improving or deteridirag.

The statement of activities provides informationakhshows how the City’s net position changed assalt of

the year’s activities. The statement uses theuattasis of accounting, which is similar to theamting used

by private-sector businesses. All of the reverargd expenses are reported regardless of the tiofimghen
cash is received or paid. The statement distilgsigunctions of the City that are financed pritydny taxes,
intergovernmental revenues, and charges for ser{g@vernmental activities) from functions whererutees
and charges to customers help to cover all or wiolfte cost of services (business-type activitieBhe City's
governmental activities include general governmpahblic safety, public works, culture and recreatibealth
and welfare, community development, economic deareknt, and economic opportunity. The business-type
activities of the City include airports, water asewerage systems, convention center, hotel, trayaft and
parking operations.

Not only do the government-wide financial statersentlude the City itself which is the primary govament,
but also its component units, Shreveport Home MatgAuthority, City Court, City Marshal, Downtown
Development Authority, Metropolitan Planning Comsiis, and Shreve Memorial Library. Although these
component units are legally separate, their opmratior financial relationship with the City makiée City
financially accountable.
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Fund financial statements. A fund is a grouping of self-balancing relatext@unts that is used to maintain
control over resources that have been segregatedpfecific activities or objectives. The City uskemd
accounting to ensure and demonstrate fiscal acability. The City uses governmental, proprietaapd
fiduciary fund financial statements to provide mdegailed information about the City’s most sigraint funds
rather than the City as a whole.

Governmental funds. Governmental funds are used to report most of tigsthasic services. The funds
focus on the inflows and outflows of current fineshaesources and the balances of spendable ressourc
available at the end of the year. Governmental fstatements provide a near- or short-term viethefCity’'s
operations. A reconciliation is prepared of the egyomental funds Balance Sheet to the Statementedf N
Position and the Statement of Revenues, Expendijtarel Changes in Fund Balances of governmentdsftm
the Statement of Activities.

Fifteen governmental funds are used by the Cithier@ are four major funds which have separatelggmied
information in the governmental fund Balance Steeet Statement of Revenues, Expenditures, and Chamge
Fund Balances. The major funds are the General,Hdebt Service, the 2014 General Obligation Boadd:

and the Community Development Fund. The eleven rgomfunds are presented in the aggregate in the
governmental fund financial statements. The irdlial fund information is presented in combiningesteents.

The City adopts an annual appropriated budgetdageneral fund and certain special revenue fuBddgetary
comparison statements have been provided to deratsmsbmpliance with these budgets.

Proprietary funds. The City maintains two different types of propaig funds. Enterprise funds are used to
report the same functions presented as businessagfvities in the government-wide financial stagats.
The City uses enterprise funds to account forirfsoets, water and sewer, convention center, haiad, other
operations. Internal service funds are an accogrdevice used to accumulate and allocate cossnaity
among the City’s various functions. The City uggernal service funds to account for its healthrecand
retained risk. Because these services predomynbatiefit governmental rather than business-typetians,
they have been included within governmental adéisiin the government-wide financial statements.

Proprietary funds provide the same type of inforamats the government-wide financial statement$; on
more detail. Proprietary fund financial statememptsvide separate information for the airports, ewaand
sewerage, convention center, and hotel operatitmshvare considered to be major funds of the City.

Conversely, internal service funds are combined asingle, aggregated presentation in the pr@pyidtind
financial statements. Individual fund data for theernal service funds is provided in the formcoimbining
statements elsewhere in this report.

Fiduciary funds. Fiduciary funds are used to account for assets lhelthe City in a trustee capacity or as an
agent for others. Activities from fiduciary fundse not included in the government-wide financtatesments
because the City cannot use these assets fordtatams. The accounting for fiduciary funds isamlike that
used in proprietary funds.

Notes to the financial statements. The notes provide additional information that isesgtial to a full
understanding of the data provided in the goverrmate and fund financial statements.

Other information. In addition to the basic financial statements aodompanying notes, this report also
presents certain required supplementary informatmnrcerning the City’s progress in funding its ghtion to
provide pension and postemployment benefits teriiployees.

The combining statements for nonmajor governmefuatls, enterprise funds, internal service fundg] an
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fiduciary funds are presented immediately followihg required supplementary information on pensems
postemployment benefits.

Government-wide Financial Analysis

Net Position. The following table reflects condensed informatom the City’s net position:

Net Position
(in millions)
Governmental Activities Business-type Activities Toth
2016 2015 2016 2015 2016 2015
Current and other assets $ 201.69 $ 256.79 $ 336.41 $ 24595 $ 538.10 $ 502.74
Capital assets 594.40 592.27 814.70 764.20 1,409.10 1,356.47
Total assets 796.08 849.06 1,151.11 1,010.15 1,947.19 1,859.21
Deferred outflows of resources 60.32 30.16 11.61 14.25 71.92 44.41
Long-term liabilities 828.01 792.71 642.29 543.52 1,470.30 1,336.23
Other liabilities 16.82 20.76 19.78 15.04 36.60 35.80
Total liabilities 844.83 813.47 662.08 558.56 1,506.90 1,372.03
Deferred inflows of resources 32.62 12.03 0.63 0.59 33.25 12.62
Net position
Net investment in capital assets 594.40 447.76 570.19 518.26 1,164.58 966.02
Restricted 168.90 217.69 3.96 3.72 172.86 221.41
Unrestricted (Deficit) (784.34) (611.73) (74.14) (56.73) (858.48) (668.46)
Total net position $ (21.05) $ 53.72 $ 500.01 $ 465.25 $ 47896 $ 518.97

At December 31, 2016, the City as a whole had sss®l deferred outflows greater than its liabsitisy $479
million compared to $518.97 million at December 2015. The majority of the City’s net position of
governmental activities is invested in capital &s9streets, drainage, construction in progresddihgs,
equipment, etc.). The capital assets are net efotitstanding principal of the debt associated \kliir
acquisition. These assets are not available fturduspending since they will not be sold. Restrg are
imposed upon 42.66% of the governmental activities position. These assets are unavailable foergén
expenses but must be used for the intended purpdseestricted net position of governmental atigi is a
deficit of $784.34 million at the end of the yean, increase in the deficit from a $611.73 millicaficit in the
prior year. The deficit does not mean that they @as insufficient resources to pay bills for thexnyear;
however, it does show that on a long-term basis, @ity has commitments beyond which it has current
resources to fund its obligations. The largesthese commitments, besides the general obligabmdy are
certificates of indebtedness which were issuedital fstate pension obligations, notes issued foodetng of
the Independence Stadium and the recognition ofpeesion liability, and other postemployment benefi
obligations.

The net position of the City’s business-type atitigiis $500 million, an increase of $34.76 millioom 2015.
As with the governmental activities, the majorifytioe net position is invested in capital assdike City uses
these assets to provide services to the citizdihe unrestricted net position of the business-pgtevities is a
deficit of $74.14 million at December 31, 2016 cargnl to $56.73 million in the prior year. The i&se in
the deficit was mainly due to recording the netgi@m OPEB liabilities.
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Changes in net position The City’s total revenues and expenses for gowental and business-type activities
are reflected in the following table:

Changes in Net Position

(in millions)
Governmental Activities Business-type Activities Toth
2016 2015 2016 2015 2016 2015
Revenues:
Program revenues:
Charges for services $ 36.01 $ 34.72  $ 110.84 $ 10450 $ 146.85 $ 139.22
Operating Grants and Contributions 20.51 17.48 6.61 5.74 27.11 23.22
Capital grants and contributions - 0.05 5.07 5.77 5.07 5.82
General Revenues:
Property taxes 55.58 56.41 - - 55.58 56.41
Sales taxes 115.45 117.90 - - 115.45 117.90
Other taxes 24.95 25.38 - - 24.95 25.38
Grants and contributions not restrict
to specific programs 1.19 1.23 - - 1.19 1.23
Other Revenues 3.34 10.95 3.58 (13.30) 6.92 (2.35)
Total Revenues 257.02 264.13 126.10 102.73 383.12 366.86
Expenses
General government 55.32 29.84 - - 55.32 29.84
Public Safety 140.96 128.37 - - 140.96 128.37
Public Works 55.85 53.38 - - 55.85 53.38
Culture and recreation 25.19 23.95 - - 25.19 23.95
Health and welfare - 0.11 - - - 0.11
Community development 6.68 3.88 - - 6.68 3.88
Economic development 0.91 3.51 - - 0.91 3.51
Economic opportunity 0.01 2.14 - - 0.01 2.14
Interest on long-term debt 9.66 11.03 - - 9.66 11.03
Municipal and regional airports - - 14.12 14.60 14.12 14.60
Water and sewerage - - 76.30 63.82 76.30 63.82
Convention Center - - 7.34 7.86 7.34 7.86
Convention Center Hotel - - 11.12 10.72 11.12 10.72
Shreveport area transit - - 15.30 15.63 15.30 15.63
Golf - - 4.45 4.29 4.45 4.29
Downtown parking - - 0.36 0.35 0.36 0.35
Total expenses 294.56 256.20 128.99 117.26 423.55 373.47
Increase (decrease) in net position befor (37.54) 7.93 (2.89) (14.56) (40.43) (6.61)
Transfers (37.23) (19.14) 37.23 19.14 - -
Net position-beginning 53.72 275.00 465.28 512.20 519.00 787.20
Prior period adjustments - (210.06) 0.39 (51.50) 0.39 (261.56)
Net position-beginning, as restated 53.72 64.94 465.67 460.70 519.39 525.64
Net position-ending $ (21.05) $ 53.72 $ 500.01 $ 465.28 $ 478.96 $ 519.03
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Governmental Activities. Revenues for the City’s governmental activitiestfe year ended December 31,
2016 were $257.02 million compared to $264.13 onillin the prior year.

» Program revenues increased $4.3 million in 2016p=oed to 2015 as a result of increases in charges
for services, operating grants and contributiors @gcreases in capital grants and contributions.
» General revenues are, for the most part, compagsdles and property taxes (85.30%).
- Sales taxes represent 57.58% of general reveti#isl 5.45 million compared to $117.90 million
for 2015. Collections were down 2.45% for 2016.
- Property tax revenues represent 27.72% at $56il8n.

Revenues by Source - Governmental Activities

Grants and Contributions Not
Restricted to Specific Other, 1.3%
Purposes,0.5%

Operating Grants and
Contributions, 8.0%

Capital Grantsand
Contributions, 0.8%

The cost of providing all governmental activitibgstyear was $294.56 million, an increase of $38.36
million from the prior year. The key factors ftretincrease were:

* General government expenses were $55.32 milliorpeoed to $29.84 million in 2015. The increase
was primarily due to an increase in claim estimditgallities of $15.7 million compared to 2015.

» Public safety expenses were $140.96 million contpaoe$128.39 million in 2015. Public works
expenses were $55.85 million compared to $53.38omiln 2015. The increase was mainly due to
increases in OPEB and pension costs and $3 miliieapital outlay.

The City’s five largest governmental activities gueblic safety, public works, general governmenigfiest on
long-term debt and cultural and recreation. Thaphrbelow shows the expenses and program revenues

generated by governmental activities:
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Expenses and Program Revenues - Governmental Actilds
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(in millions)

Business-type Activities. Charges for services for the City’s business-igpiévities were $110.84 million for
2016, an increase of $6.3 million from 2015.

» Water and Sewerage revenues increased $6.3 miitlid816 due to rate increases that went into effect
January 2016.

Revenues by Source - Business-type Activities

Capital Grants and Other,
Operating Grants and Contributions, 7.49 2.8%
Contributions, 5.4%
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Expenses and Program Revenues - Business-type Atias

H Expenses

B Program Revenue

The costs of these business-type activities we8.$P million for 2016, an increase of $11.73 million fino
2015.

* Water & Sewerage had increased debt service costs.
» Other funds had small increases and decreases.

Financial Analysis of the City’s Funds

Governmental funds. The analysis of governmental funds serves theqaa of looking at what resources
came into the funds, how they were spent and whavailable for future expenditures. Did the gowneent
generate enough revenue to pay for current obliggi What is available for spending at the entth@fyear?
The City's governmental funds for the year endedddeber 31, 2016 reflect combined fund balancesl69$
million, a decrease of $48 million compared to grer year. The decreases in fund balances werglyno
associated with the spending down of the 2014 Gé@bligation Bonds and increased other postempémgm
benefit and retirement costs. There was 85% or $idlibn restricted primarily for debt service andpital
projects. Balances assigned to the future year$Edamillion and $1.6 million is unassigned andikmide for
spending.

The General Fund is the City’s operating fund whpchvides most basic services. Its fund balanak dra
increase of $1.0 million from the prior year. Tim@jor revenue sources are property taxes, sales,taxd
charges for services.

Property tax collections decreasi®l8 million from 2015.
Sales tax collections decreasgti45 million from 2015.
Charges for services increased $1.3 million frorh520
Various other revenue increases and expense desreas

The Debt Service Fund has a total fund balancé&df3million which is restricted for payment of qipal and
interest on debt outstanding. The fund balanc®d6 remained about the same as 2015.
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Proprietary funds. The proprietary funds had an increased net positf $34.76 million. There was an
overall increase of $4.72 in revenues due to irs@@asewer rates. The Municipal and Regional Airport
decreased their personnel and operating expensesbifigest change in net position was the prior'yea
adoption of GASB 68, thereby not having to modifyrent year’s net position.

General Fund Budgetary Highlights

During the year, the City Council revised the City’s genetaid budget several times. After the first quarter, amemdmend supplemental
appropriations were approved to reflect the actual begmhind balances estimated during the budget process whish be submitted by October
1st for the next year. Additional changes were made as newnitation indicated a need. The major differences betweermttginal budget and the final
budget were overall revenues increased by $1,322,400 andférs in increased by $100,000, while exp endituresdirgiutransfers were increased by
$9,538,662. During the year, revenues including transfiensere ($10,243,740) more than the revised budget, whpermditures including transfers out
were $13,765,768 less than the revised budget.

Overruns in appropriations at the legal level addgiary controls were experienced by:

General government:
Office of the Mayor:

Salaries, wages and employ ee benefits 12,337
Insurance and travel costs increased from the pe&ar.
Materials and supplies 2,172
Costs to print and publish increased from the pyear.
Contractual services 13,922
Travel expenses increased due to Mayor on Goveask Force
Other charges 801

Actual marketing expenses exceeded the amount teeige

City Attorney:
Other charges 568
Actual expenditures for professional membershigpeeded the amount budgeted.

Personnel:
Materials and supplies 195
Amount budgeted for materials and supplies exceduedmount budgeteded.
Improvements and equipment 624

Amount budgeted for new laptop purchases exceduedrhount budgeted.

Finance:

Materials and supplies 117,426
Amount budget for postage to allocate to other depents was not allocated, which exceeded the atimudgeted.

Contractual services 31,470
Actual amounts for ambulance collections servicesexled the budgeted amount.

Improvements and equip ment 21,175

Actual amounts charged to improvements were agtualintenance, which exceeded the budgeted amount.

Other - unclassified
Contractual services 78,457
Actual civic appropraitons exceeded the amount bisdh

Claims 2,358,112
Actual year end accrual of claims exceeded the ammoudgeted.

Public Safety
Police:
Contractual services 153,796
Actual fod and medicine for the jail exceeded tl@ant budgeted.

Fire:
Contractual services 173,509
Amount for the Upper Payment Limit (UPL) progranceeded the amount budgeted.

Public Works:
Contractual services 563,266
Actual landfill fee accrual amounts exceeded thewarh budgeted.

Culture and recreation:

Salaries, wages and employee benefits 642,801
Actual amount of overtime expenses and securityctiities exceeded the amount budgeted.
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Capital Assets and Debt Administration

Capital assets. The City’s investment in capital assets as ofdbdger 31, 2016, for its governmental and
business-type activities was $1.4 billion net giréeiation as reflected in the following schedule.

Capital Assets
(net of depreciation in millions)

Governmental Activities Business-type Activities Tal

2016 2015 2016 2015 2016 2015
Land $ 110.75  $ 11039 $ 46.71 % 46.71 $ 157.46 $ 157.10
Construction in progress 35.50 25.66 126.40 80.92 161.90 106.58
Buildings 117.98 121.62 143.20 147.57 261.18 269.19
Improvement other than buildings 43.92 40.40 44.55 45.01 88.47 85.41
Equipment 20.29 19.31 32.59 31.44 52.88 50.75
Distribution and collection systems - - 421.24 412.54 421.24 412.54
Infrastructure 265.95 274.89 - - 265.95 274.89
Total $ 594.40 $ 592.27 $ 814.69 $ 76419 $ 1,409.09 $ 1,356.46

Major additions to capital assets during the curyear included the following (in millions):

Asset Amount

Rehab of R/W 14/32 & Rehab Taxiways G, P, H -Rajion $ 1.1
Financial & Accounting System Upgrade 11
Cargill Park Ballfield Complex Renovations 3.8
Fern Avenue & East 70th Improvements 1.1
SCADA System 1.6
Amiss WTP - Plant 2E Rehab 11.7
Broadmoor Lift Station Improvements 3.3
Miscellaneous Lift Station Improvements 1.1
Cross Lake Watershed Sewer Improvements 1.8
Port Lift Station Rehab 2.4

$ 24.8
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Construction commitments
The government has active major construction projects as of Dec8mhb2016. The projects include public works projects,
Airport additions, and improvements to Water and Seweragétiésci At year end, the government’'s commitments with

contractors are as follows:

Project Remaining
Number Project Description Commitment Financing Sources
F10001 Sewer Survey & Wastewater Master Plan 1,230,42005 W&S Rev Bonds & 2011 GOB-Prop 1
H15008 Rehab of Taxiway AJQD at DTN Airport 1,935,109AA Grant Funding 90%, LADOTD State Grant Hing 10%
_$ 3165537

Note: Construction Commitments listed are projextuenbrances at year end that total $500,000 otegréar
any given project.

Long-term debt. At year end, the City had $788illion in bonds and other lending agreements,udicig $1.3
million in Section 108 Housing and Urban Developtrguraranteed loans as shown in the following table.

Outstanding Debt
General Obligation and Revenue Bonds and Other Lemadg Agreements

(in millions)
Governmental Activities Business-type Actiities Toth
2016 2015 2016 2015 2016 2015
General obligation bonds $ 208.24 $ 22937 $ - $ - $ 20824 $ 229.37
Revenue bonds - - 539.82 436.12 539.82 436.12
Other lending agreements 36.03 34.75 242 3.18 38.45 37.93
Total $ 24426  $ 26411 $ 542.24 $ 439.30 $ 786.50 $ 703.41

In the governmental activities, the City issued.828@illion in Refunding Bonds, Series 2016.

In the business-type activities, Water and Sewersgieed $20 million in Taxable Water and Sewer Raee
Bonds (LDEQ Sewer Project), Series 2016A, $100iomlin Water and Sewer Revenue Bonds, Series 2016B,
and $8.4 million in Taxable Water and Sewer ReveBareds, Junior Lien Series 2016C.

State statutes limit the amount of government aliligp debt a municipality may issue at a maximurh@o of
the assessed valuation for any purpose. The maximay be exceeded if the aggregate issued foughoses
does not exceed 35% of the total assessed valuafibe City’s outstanding general obligation dedbelow
the state limit. Approximately $345 million of atidhal general obligation bonded debt is availafde
issuance.

Economic Factors and Next Year’s Budgets and Rates

Sales and Use taxes for the first half of 2017iarene with 2016 levels. They are expected to aenstable
for the rest of 2017. The increased contributiamshie Employee Retirement System approved by tiye Ci
Council in 2014 continue to put pressure on a t@aheral Fund budget. Despite a 5% increase itthheare
premiums, claims cost continue to rise faster. Bba&rd will have to make decisions about what ckanteed
to be made in our insurance to help control cost.
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Requests for Information

This financial report is designed to provide a geheverview of the City's finances for all thosethvan
interest in the City’s finances. Questions conicgyrany of the information provided in this reportrequests
for additional financial information should be adssed to the Director of Finance, City of Shrevedsd5

Travis Street, Suite 670, Shreveport, Louisiana0111

22



Page intentionally left blank



CITY OF SHREVEP ORT, LOUIS IANA
STATEMENT OF NET POSITION
DECEMBER 31, 2016

Primary Gove mment

Govemmental

Business-type

Component

Ac tivitie s Ac tivitie s Total Units
ASSETS
Cash and cash equivalents 92,909,149 $ 19,511,746 $ 112,420,895 $ 17,694,052
Inve stments 32,047,568 7,282,648 39,330,216 2,123,300
Receivable, net 51,643,053 10,657,407 62,300,460 15,151,026
Due from othergovemments 15,404,143 1,406,335 16,810,478 -
Due from primary gove rnment - - - 382,955
Internalbalances 767,248 (767,248) - -
Inventories 1,602,769 2,908,360 4,511,129 -
Prepaid ite ms 530,565 285,274 815,839 15,816
Notes receivable 6,598,100 - 6,598,100 3,405,000
Otherassets 184,482 - 184,482 116,201
Restricted assets:
Cash and cash equivalents - 289,879,209 289,879,209 -
Investments - 2,942,388 2,942,388 -
Prepaid tems - 2,305,006 2,305,006 -
Capitalassets:
Land and construction in progress 146,253,122 173,116,782 319,369,904 6,096,194
Othercapitalassets, netofdepreciation 448,143,68 641,582,758 1,089,726,443 30,624,876
Totalassets 796,083,884 1,151,110,665 1,947,194,549 75,609,420
DEFERRED OUTFLOWS OF RESOURCES
Deferred charge on refunding 553,242 10,060,823 10,614,065 -
Deferred outflows forpensions 59,762,046 1,544,321 61,306,367 806,542
Totaldeferred outflows ofresources 60,315,288 11,605,144 71,920,432 806,542
LIABILITIES
Accounts payable 5,508,493 12,212,242 17,720,735 106,229
Accrued labiitie s 45,205 4,411,028 4,456,233 253,166
Accrued interestpayable 3,197,464 2,210,310 5,407,774 -
Due to othergovernments 701,474 - 701,474 108,651
Due to componentunit - - - -
Unearmed revenue 6,760,629 94,042 6,854,671 -
Deposits and other 604,115 855,344 1,459,459 -
Non-currentliabilties:
Due within one year 35,890,000 19,704,635 55,594,635 611,803
Due in more than one year 250,923,530 524,312,648 775,236,178 11,806,051
Netpension oblgation 333,049,421 56,807,024 389,856,445 23,640,440
Otherpostemploymentbenefitobligation 208,146,993 41,469,695 249,616,688 13,734,507
Totallia biltie s 844,827,324 662,076,968 1,506,904,292 50,260,847
DEFERRED INFLOWS OF RESOURCES
Deferred infows on bond refunding 2,381,916 - 2,381,916 -
Deferred infows forpensions 30,238,898 628,270 30,867,168 1,128,634
32,620,814 628,270 33,249,084 1,128,634
NET POSITION
Netinvestmentin capitalassets 594,396,807 570,187,946 1,164,584,753 36,353,827
Restricted for:
Capitalprojects 92,281,110 - 92,281,110 -
Debtserice 51,264,466 3,960,404 55,224,870 211,883
Community development 1,816,401 - 1,816,401 -
Streets 2,701,952 - 2,701,952 -
Enrichment 1,461,067 - 1,461,067 -
Downtown entertainmenteconomic development 746,209 - 746,209 -
Envionmentalgrants 1,336,710 - 1,336,710 -
Otherpurposes 17,289,759 - 17,289,759 1,203,348
Unrestricted (deficit) (784,343,447) (74,137,780) (858,481,227) (12,742,577)
Totalnetposition (21,048,966) $ 500,010,570 $ 478,961,604 $ 25,026,481

The accompanying notes are an integralpart ofitteencial state ments.
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Functions/Programs
Primary Gove mme nt:
GovernmentalActivities:
Generalgovemment
Public safety
Public works
Culure and recreation
Health and welfare
Community development
Economic development
Economic opportunity
Intereston long-term debt
Totalgovemmentalactivities
Business-type activities
Municipaland RegionalAirports
Waterand Sewerage
Convention Center
Convention CenterHotel
ShreveportArea Transit System
Golf
Downtown Parking
Totalbusiness-type activities
Totalprimary government

Componentunits:

Shreveport Home Mortgage Authority

City Court
City Marshal
Downtown Deve lopme nt Authority

Metropoltan Planning Commission

Shreve MemorialLibrary
Totalcomponentunits

CITY OF SHREVEPORT, LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Program Revenues

Net (Expenses) Revenue and ChangmsNet Position

Operating Capital Primary Gove mme nt
Charges for Grants and Grants and Gove mmental Busine sstype
Expenses Serices Contributions Contributions Ac tivities Ac tivitie s Total
$ 55,317,669 $ -8 -3 - $ (55,317,669)$ - $ (55,317,669)
140,960,844 12,941,736 8,728,443 - (119,290,665) - (119,290,665)
55,847,544 21,395,782 700,840 - (33,750,922) - (33,750,922)
25,188,570 1,673,500 6,412,093 - (17,102,977) - (17,102,977)
6,678,055 - 3,455,454 - (3,222,601) - (3,222,601)
910,774 - 185,442 - (725,332) - (725,332)
5,241 - 1,023,627 - 1,018,386 - 1,018,386
9,655,942 - - - (9,655,942) - (9,655,942)
294,564,640 36,011,018 20,505,899 - (238,047,723) - (238,047,723)
14,118,982 10,505,926 - 3,858,753 - 245,697 245,697
76,285,816 82,453,869 1,981,841 155,990 - 8,305,884 8,305,884
7,336,641 3,005,319 - - - (4,331,322) (4,331,322)
11,119,464 10,853,180 - - - (266,284) (266,284)
15,293,243 2,243,846 4,624,978 1,054,023 - (7,370,396) (7,370,396)
4,448,415 1,282,163 - - - (3,166,252) (3,166,252)
363,000 499,394 - - - 136,394 136,394
128,965,561 110,843,697 6,606,819 5,068,766 - (6,446,279) (6,446,279)
$ 423,530,201% 146,854,715 $ 27,112,718 $ 5,068,766 $ (238,047,723) $ (6,446,279)$ (244,494,002)
256,014 237,734 - - - - -
694,681 581,652 - - - - -
3,170,271 862,347 1,818,810 - - - -
1,347,446 643,066 9,430 - - - -
1,608,746 334,374 217,580 - - - -
19,078,849 403,038 195,521 - - - -
$ 26,156,007 $ 3,062,211 $ 2,241,341 $ - $ - $ - $ -
GeneralRevenues:
Taxes:
Propertytaxes levied forgeneralpurposes 27,185,229 - 27,185,229
Propertytaxes levied fordebtservice 28,395,147 - 28,395,147
Sales taxes 115,450,214 - 115,450,214
Franchise taxes 7,981,794 - 7,981,794
Occupationallicenses 7,355,815 - 7,355,815
Gaming 9,615,662 - 9,615,662
Grants and contrbutions notrestricted to spe pificgrams 1,185,383 - 1,185,383
Investmenteamings 269,008 1,359,656 1,628,664
Miscellaneous 3,068,395 2,229,312 5,297,707
Transfers (37,229,142) 37,229,142
Totalgeneralrevenues and transfers 163,277,505 40,818,110 204,095,615
Change in NetPosition (74,770,218) 34,371,831 (40,398,387)
Netposition - beginning 53,721,252 465,250,890 518,972,142
Prior Period Adjustments - 3849 387,849
Netposition - beginning - as restated, see Notel.V 53,721,252 465,638,739 519,359,991
Netposition - ending $ (21,048,966) $ 500,010,570 $ 478,961,604

The accompanying notes are an integralpart ofitteencialstatements.
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ASSETS
Cash and cash equivalents
Investments
Property taxes receivable, net
Franchise taxes receivable
Accounts receivable, net
Due from other governments
Due from other funds
Inventories
Notes receivable, net
Assets held for resale
Restricted assets

Total assets

LIABILITIES

Liabilities:
Accounts payable
Accrued liabilities
Due to other governments
Due to other funds
Due to component unit
Unearned revenue
Deposits and other
Notes payable
Items held in escrow

Total liabilities

DEFERRED INFLOWS
OF RESOURCES
Unavailable revenue-property taxes
Total deferred inflows of resources

FUND BALANCES
Nonspendable:
Inventories
Endowments
Restricted for:
Debt service
Community development
Streets
Capital projects
Other purposes
Assigned to:
Purchases on order
Landfill
Unassigned
Total fund balance
Total liabilities, deferred inflows of
resources and fund balances

CITY OF SHREVEPORT, LOUISIANA
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2016

2014
General Other Total
Debt Obligation Community Governmental Governmental
General Service Bonds Development Funds Funds

$ 6,883 $ 1,936,767 $ 63,110,597 $ 757,830 $ 19,928,557 $ 85,740,634
- 3,478,403 - 1,337,212 16,607,116 21,422,731
7,341,287 8,065,583 - - - 15,406,870
1,873,513 - - - - 1,873,513
10,248,406 626,887 - 93,118 2,517,203 13,485,614
13,132,398 426,716 - 861,886 983,143 15,404,143
25,179 37,816,638 - - 655,691 38,497,508
1,602,769 - - - - 1,602,769

- - - 6,491,054 107,046 6,598,100

- - - - 196,066 196,066

- 232 - - - 232

$ 34,230,435 $ 52,351,226 $ 63,110,597 $ 9,541,100 $ 40,994,822 $ 200,228,180
2,901,109 - 49,379 265,704 1,635,867 4,852,059
45,205 - - - - 45,205
701,474 - - - - 701,474
14,506,149 - - - 765,301 15,271,450
526,404 - - 6,127,179 107,046 6,760,629
604,115 - - - - 604,115
- - - 1,320,000 - 1,320,000

- - - 11,816 - 11,816
19,284,456 - 49,379 7,724,699 2,508,214 29,566,748
988,794 1,086,760 - - - 2,075,554
988,794 1,086,760 - - - 2,075,554
1,602,769 - - - - 1,602,769
14,719 - - - - 14,719
- 51,264,466 - - - 51,264,466

- - - 1,816,401 - 1,816,401

- - - - 2,701,952 2,701,952

- - 63,061,218 - 29,219,892 92,281,110

283,492 - - - 6,564,764 6,848,256
7,062,861 - - - - 7,062,861
3,378,642 - - - - 3,378,642
1,614,702 - - - - 1,614,702
13,957,185 51,264,466 63,061,218 1,816,401 38,486,608 168,585,878

$ 34,230,435$ 52,351,226 $ 63,110,597 $ 9,541,100 $ 40,994,822 $ 200,228,180

The accompanying notes are an integralpart ofittencial statements.
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CITY OF SHREVEPORT, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SH EET
TO THE STATEMENT OF NET POSITION
FOR THE YEAR ENDED DECEMBER 31, 2016

Fund balances - total governmental funds $ 168,585,878

Amounts reported for governmental activities in shatement of
net position are different because:

Capital assets used in governmental activitieatefinancial
resources and therefore are not reported in thergowental

funds
Governmental capital assets 1,052,278,285
Less accumulated depreciation (457,881,478) 594,396,807

Some of the City's property taxes will be collecééter year-end
but are not available soon enough to pay for threeat period's
expenditures and therefore are deferred in thergonental funds. 2,075,554

Long-term liabilities including bonds payable aie miue and payable
in the current period and therefore are not repbiteghe governmental
funds. Long-term liabilities at year-end consikt o

Bonds, notes, and loans payable (220,318,359)

Unamortized bond discount 15,636

Deferred outflow charge on refunding 553,242

Deferred inflow charge on refunding (2,381,916)

Unamortized bond premium (22,641,900)

Accrued interest payable (3,197,464)

Compensated absences (2,424,953) (250,395,714)
Net pension liability and deferred inflows and dot¥s for pensions (303,526,273)
Landfill postclosure care (3,410,182)
Net OPEB obligation (208,146,993)

Internal service funds are used by management aogetthe costs
of certain activities to individual funds. The assand liabilities of the
internal service funds are reported with governragattivities. (20,628,043)

Net position of governmental activities. $ (21,048,966)

The accompanying notes are an integral part ofittemcial statements.
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REVENUES
Taxes:

Property

Sales

Franchise
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Gaming
Investment earnings
Miscellaneous

Total revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare
Community development
Economic development
Economic opportunity
Debt service:
Principal

CITY OF SHREVEPORT, LOUISIANA
STATEMENT O F REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GO VERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2016

Interest and other charges -

Bond issuance costs
Capital outlay
Total expenditures

Excess (deficiency) of revenues

over (under) expenditures

O THER FINANCING SOURCES

(USES)
Transfers in
Transfers out
Refunding bonds issued
Premium on bonds issued
Capital leases

Payments to refunded bond escrow agent -

Total other financing sources and (uses)

Net change in fund balances
Fund balances-beginning
Fund balances-ending

2014
General Other Total
Debt Obligation Community Governmental Governmental
General Service Bonds Development Funds Funds

$ 26,895,112 28,395,147 $ - $ - $ - 55,290,259
115,450,214 - - - - 115,450,214
7,981,794 - - - - 7,981,794
9,128,991 - - - - 9,128,991

9,248,811 1,397,773 - 4,664,523 5,191,867 20,502,974
25,134,234 - - - - 25,134,234
2,528,965 - - - - 2,528,965

- - - - 9,615,662 9,615,662

3,396 76,431 86,098 5,371 66,652 237,948

1,562,225 - - 673,873 8,818,342 11,054,440

197,933,742 29,869,351 86,098 5,343,767 23,692,523 256,925,481
38,640,977 - - - 9,941 38,650,918

113,806,076 - - - 1,812,405 115,618,481
40,695,630 - - - - 40,695,630
17,403,497 - - - 166,531 17,570,028

- - - 6,459,958 - 6,459,958

- - - - 903,974 903,974

- 24,206,740 - - - 24,206,740
11,539,939 - - - 11,539,939

- 468,073 - - - 468,073

- - 535,700 - 18,642,791 19,178,491

210,546,180 36,214,752 535,700 6,459,958 21,535,642 275,292,232
(12,612,438) (6,345,401) (449,602) (1,116,191) 2,156,881 (18,366,751)

15,830,000 4,032,912 - 996,800 14,403,269 35,262,981
(10,428,503) - (37,581,137) - (24,075,683) (72,085,323)
- 22,477,312 - - - 22,477,312

- 2,476,543 - - - 2,476,543

8,194,901 - - - - 8,194,901
(26,369,104) - - - (26,369,104)

13,596,398 2,617,663 (37,581,137) 996,800 (9,672,414) (30,042,690)
983,960 (3,727,738) (38,030,739) (119,391) (7,515,533) (48,409,441)

12,973,225 54,992,204 101,091,957 1,935,792 46,002,141 216,995,319

$ 13,957,185 $ 51,264,466 $ 63,061,218 $1,816,401 $ 38,486,608 168,585,878

The accompanying notes are an integral part ofitteencial statements.
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CITY OF SHREVEPORT, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPEND ITURES AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Net change in fund balances - total funds

Amounts reported for governmental activities in Siatement of Activities are different because: Govnental

funds report capital outlays as expenditures. Hamnein the statement of activities, the cost ofddhassets is

allocated over their estimated useful lives andregd as depreciation expense.
Capital outlay 19,178,491
Depreciation expense (21,537,923)

Revenues reported in the Statement of ActivitieEare not reported in governmental funds bectusg do
not provide current financial resources. T his ddjient is to recognize the net change in unavailelenues.
Property taxes

The issuance of long-term debt provides currerdrfiial resources to governmental funds, while the
repayment of the principal of long-term debt conesrthe current financial resources of governmental
funds. Neither transaction, however, has any eféechet position. Also, governmental funds rep e t
effect of premiums, discounts, and similar itememtdebt is first issued, whereas these amounts are
deferred and amortized in the statement of ac#sitT he detalil of these differences in the treatnoén
long-term debt and related items is as follows

Principal payments 24,206,740
Refunding bonds issued (22,477,312)
Capital leases issued (8,194,901)
Premium on refunding bonds issued (2,476,539)
Payments to refunding bonds escrow agent 26,369,104

The changes in other long-term assets and liasliare reported in the Statement of Activitiesdmunot

affect current financial resources of governmefuatls. The changes are as follows:
Net pension liability and deferred inflows and darfs for pensions (9,767,950)
Net OPEB obligation (19,590,987)

Some expenses reported in the statement of aesviid not require the use of current financial ueses
and, therefore, are not reported as expenditurgewiernmental funds. These expenses consist of:

Amortization of deferred outflow charge on refurglin (403,225)
Amortization of deferred inflow charge on refunding 35,551
Amortization of certificate of indebtedness discbun (3,000)
Amount of certificate of indebtedness premium 86,733
Amortization of bond premiums 1,952,810
Increase in accrued interest 683,200
Decrease in compensated absences (78,572)
Increase in landfill closure and postclosure care (223,095)

Internal service funds are used by management aogehthe costs of certain activities to individwaids.
The change in net position of the internal servyieels is reported with governmental activities.

Change in net position of governmental activities.

The accompanying notes are an integral part ofitteacial statements.
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CITY OF SHREVEPORT, LOUISIANA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NETPOSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

Business-type Activities Governmental
Enterprise Funds Activities
Municipal Water Convention Other Internal
and Regional and Convention Center Enterprise Service
Airports Sewerage Center Hotel Funds Total Funds
OPERATING REVENUES
Charges for services $ 10,505,926 $ 82,453,869 $ 3,005319 $ 10,853,180 $ 4,025403 $ 110,843,697 $ 44,670,356
Miscellaneous 185,723 591,317 48,886 63,197 356,786 1,245,909 4,862,512
Total operating revenues 10,691,649 83,045,186 3,054,205 10,916,377 4,382,189 112,089,606 49,532,868
OPERATING EXPENSES
Personal services 4,090,706 20,226,245 1,891,946 - 12,862,005 39,070,902 347,894
Contractual services and other expenses 2,037,639 10,041,391 2,061,581 7,992,033 1,750,425 23,883,069 5,998,474
Utilities 979,874 4,348,253 768,516 534,572 292,516 6,923,731 -
Repairs and maintenance 104,623 2,667,929 355475 692,369 980 3,821,376 -
Materials and supplies 256,745 8,150,277 128,734 - 2,624,250 11,160,006 6,337
Claims - - - - - - 57,214,442
Depreciation 4,783,839 14,661,629 2,130,389 1,279,916 2,574,482 25,430,255 -
Total operating expenses 12,253,426 60,095,724 7,336,641 10,498,890 20,104,658 110,289,339 63,567,147
Operating income (loss) (1,561,777) 22,949,462 (4,282,436) 417,487 (15,722,469) 1,800,267 (14,034,279)
NONOPERATING REVENUES (EXPENSES)
Investment earnings (loss) 22,424 1,335,631 4 - 1,597 1,359,656 31,060
Interest expense (1,865,556) (14,752,118) - (620,574) (421) (17,238,669) -
Intergovernmental 109,618 1,981,841 - - 4,515,360 6,606,819 -
Passenger facility charges 1,086,090 - - - - 1,086,090 -
Bond issuance costs - (1,437,974) - - - (1,437,974) -
Loss on disposal of capital assets - (21,498) - (80,768) - (102,266) -
Net nonoperating revenues (expenses) (647,424) (12,894,118) 4 (701,342) 4,516,536 (9,726,344) 31,060
Income (loss) before contributions
and transfers (2,209,201) 10,055,344 (4,282,432) (283,855) (11,205,933) (7,926,077) (14,003,219)
Capital contributions 3,858,753 155,990 - - 1,054,023 5,068,766 -
Transfers in - 31,735,051 1,724,000 - 5,505,091 38,964,142 (406,800)
Transfers out - (1,635,000) - - (100,000) (1,735,000) -
Change in net position 1,649,552 40,311,385 (2,558,432) (283,855) (4,746,819) 34,371,831 (14,410,019)
Total net position-beginning, as restated 91,613,711 277,838,096 80,010,803 1,851,589 13,936,691 465,250,890 (6,218,024)
Prior period adjustment - - - - 387,849 387,849 -
Total net position-beginning, as restated 91,613,711 277,838,096 80,010,803 1,851,589 14,324,540 465,638,739 (6,218,024)
Total net position-ending $ 93,263,263 $ 318,149,481 $ 77,452,371 $ 1,567,734 $ 9,577,721 $ 500,010,570 $ (20,628,043)

The accompanying notes are an integral part ofittencial statements.
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CITY OF SHREVEPORT, LOUISIANA
STATEMENT OF FIDUCIARY NET POSITION

ASSETS
Cash and cash equivalents
Receivables:
Interest and dividends receivable
Accounts receivable
Prepaid items
Investments, at fair value:
U.S. government obligations
Investment pool
Mutual funds
Domestic corporate bonds
Domestic equities
International equities
Total investments
Other assets:
Cash surrender value of life
insurance policies
Total assets

LIABILITIES

Due to other funds

Accrued liabilities

Employees' deposits held in escrow
Total liabilities

Net position restricted for pensions

The accompanying notes are an integral part ofitteacial statements.

FIDUCIARY FUNDS

DECEMBER 31, 2016

34

Employee
Retirement
Funds

803,092

61,828
61,108
432,026

31,868,533
188,001,331
4,310,389
5,983,718
3,551,984

233,715,955

5,663,445

240,737,454

17,472,031

2,151,825

19,623,856

221,113,598




CITY OF SHREVEPORT, LOUISIANA
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

ADDITIONS

Contributions:
Employer
Plan members

Total contributions

Investment earnings:
Net appreciation
in fair value of investments
Interest
Dividends

Total investment earnings

Less investment expense

Net investment earnings

Life insurance proceeds
Miscellaneous

Total additions

DEDUCTIONS

Benefits

Refund of member contribution
Administrative expenses

Life insurance premiums

Total deductions

Change in net position

Net position restricted for pensions

Beginning of year
End of year

The accompanying notes are an integral part ofittencial statements.
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Employee
Retirement
Funds

11,087,151
4,951,230

16,038,381

19,273,252
112,492
388,211

19,773,955

1,297,916

18,476,039

880,000
1,138

35,395,558

28,487,202
1,631,527
106,127
1,145,314

31,370,170

4,025,388

217,088,210

221,113,598




ASSETS
Cash and cash equivalents
Investments
Receivables, net
Due from primary governments
Prepaid items
Notes receivable
Other assets
Capital assets:
Land
Other capital assets, net of depreciation
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows
Total deferred outflows of resources

LIABILITIES

Accounts payable

Accrued liabilities

Due to other governments

Unearned income

Noncurrent liabilities:
Due within one year
Due in more than one year
Net Pension Obligation
Other postemployment benefit obligation

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows
Total deferred inflows of resources

NET POSITION
Net investments in capital assets
Restricted for:
Debt service
Other purposes
Unrestricted
Total net position

CITY OF SHREVEPORT, LOUISIANA
STATEMENT OF NET POSITION
COMPONENT UNITS

DECEMBER 31, 2016

Shreveport Downtown  Metropolitan Shreve
Home Mortgage City City Developmen Planning Memorial
Authority Court Marshal Authority ~ Commission Library Tota |
$ 2,301,453% 5,184,595 $ 1,559,085 $1,203,759 $ 85478 $ 7,359,682 $ 17,694,052
2,123,300 - - - - - 2,123,300
7,107 26,532 - 838,081 - 14,279,306 15,151,026
- - - - - 382,955 382,955
- 7,380 - 8,436 - - 15,816
3,405,000 - - - - - 3,405,000
- - - - - 116,201 116,201
- - - 130,237 704,514 5,261,444 6,096,194
- 114,213 539,528 1,113,971 112,448 28,744,716 30,624,876
7,836,860 5,332,720 2,098,613 3,294,484 902,439 56,144,304 75,609,420
- - 163,868 - 642,674 806,542
- - 163,868 - - 642,674 806,542
- 23,585 27,389 10,418 10,493 34,344 106,229
13,071 - - 22,089 - 218,006 253,166
- - - 33,666 74,985 - 108,651
160,373 - - 135,912 - 315,518 611,803
4,816,866 - 6,027,816 961,369 - - 11,806,051
- - - - - 23,640,440 23,640,440
- - - - - 13,734,507 13,734,507
4,990,310 23,585 6,055,205 1,163,454 85,478 37,942,815 50,260,847
- - 66,666 800,511 - 261,457 1,128,634
- - 66,666 800,511 - 261,457 1,128,634
- 114,213 539,528 876,965 816,961 34,006,160 36,353,827
211,883 - - - - - 211,883
- 1,078,396 - 124,952 - - 1,203,348
2,634,667 4,116,526 (4,398,918) 328,602 - (15,423,454) (12,742,577)
$ 2,846,550 $ 5,309,135 $(3,859,390) $1,330,519 $ 816,961 $ 18,582,706 $ 25,026,481

The accompanying notes are an integral part ofitfencial statements.
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CITY OF SHREVEPORT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2016

Summary of Significant Accounting Policies

The accounting policies of the City of Shreveport conforrgdnerally accepted accounting principles as applicable
to governments. The following is a summary of the maeifitant accounting policies:

A. The Financial Reporting Entity

The City of Shreveport (the “City”) was incorporated in 183%jer the provisions of Louisiana R.S. 33:1. In
May of 1978, the present City Charter was adopted which establlia mayor-council form of government.
The City provides a full range of municipal services as awbdrby the charter. These include police and
fire protection, emergency medical services, public works (streets waste collection), public
improvements, water and sewer services, parks and recreationnglama zoning, public transportation,
social, cultural and general administrative services.

The basic criterion for determining whether another governmemggnization should be included in a
primary governmental unit's reporting entity for basicaficial statements is financial accountability.
Financial accountability includes the appointment of a vatiagority of the organization's governing body
and the ability of the primary government to impose ith o the organization, or if there is a financial
benefit/burden relationship. In addition, an organizatidmckv is fiscally dependent on the primary
government and there is a financial benefit/burden relatiossioipld be included in its reporting entity.

The financial statements present the City of Shreveport (iher government) and its component units.
The operations of the Shreveport Municipal and Regional Aspard the Shreveport Area Transit System
are included as a part of the primary government. The discretgoo@nt units discussed below are included
in the City's reporting entity because of the significandbeif operational or financial relationships with the
City. There are no blended component units in the City.

Discretely Presented Component Units

The component units’ columns in the government-wide finastéements include the financial data of the
City's component units. They are reported in a separate cdlummphasize that they are legally separate
from the City.

City Court

The City Court has jurisdiction over all violations dfyGordinances and state misdemeanor cases. The Court
was created by special legislative act. Their jurisdiction inclublesincorporated area of the City of
Shreveport plus the fourth ward of Caddo Parish. Cillggs are elected and cannot be removed by City
officials. The City Court is fiscally dependent on theyCdf Shreveport and there is a financial
benefit/burden relationship. The City has the ability talifiyoor approve their budget which comes from the
General Fund. There are certain funds collected by the Citgt,@uusuant to state statute, which are under
the control of the court. The City Court serves the citizerirthe City of Shreveport plus Ward Four of
Caddo Parish.
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City Marshal

The City Marshal is the executive officer of the City Coufthe Marshal has the power of a sheriff in the
execution of the court's orders and mandates in making requmestgeserving the peace. The City Marshal
is an elected official. The City Marshal is fiscally dependertherCity of Shreveport and there is a financial

benefit/burden relationship. The City has the ability taifyoor approve the budget which comes from the
General Fund. Certain funds are collected such as court casisaputo state statute, which are under the
control of the City Marshal. The City Marshal serves theaniiy of the City of Shreveport plus Ward Four

of Caddo Parish.

Downtown Development Authority

The Downtown Development Authority was established by amande of the City of Shreveport to provide
for the revitalization of downtown Shreveport. Its pugds to coordinate the efforts of the public and
private sectors for the economic and overall development of thentdwn Development District. The
Downtown Development District is a special taxing distrighimi the City of Shreveport created by an act of
the State legislature. The City Council appoints the seviingvmembers of the Authority. The Authority
must submit to the City Council its proposals, progrand recommendations for the levy of special ad
valorem taxes. The City has the ability to modify or aperiie budget of the Authority and its plan of work.
The Authority's governing body is not substantively shene as the City's. The Authority provides services
for a limited area of the City of Shreveport, which condistsically of the downtown area.

Metropolitan Planning Commission

The Metropolitan Planning Commission is responsible Herdrderly, physical development of the City of
Shreveport and the surrounding planning area. The Commissakes recommendations to the City
Council and the Parish Commission. The Metropolitan Ptgn@ommission consists of nine members with
four appointed by both the City of Shreveport and the Cé&ddlish Commission and one member elected by
joint action of the governing authorities. Although thentnission is legally separate, the City acts as its
fiscal agent and has the authority to modify and approvelitgdt. The Metropolitan Planning Commission
is fiscally dependent on the City and there is a financial ddmefien relationship due to the General Fund
subsidy of the majority of their operating budget. The rbfailitan Planning Commission serves the
citizenry of the City of Shreveport.

Shreveport Home Mortgage Authority

The Shreveport Home Mortgage Authority is a public trustaied by state statute, with the City of
Shreveport as beneficiary. The Authority is authorized toeralle various programs to assist in the
financing of housing for persons of low to moderate ineamthe City of Shreveport. There are five
trustees that are appointed by the City Council for ternizv@fyears. Per the terms of the trust indenture,
the City has no power to transact business for the trusteds control or direct the actions of the trustees.
The City is entitled solely to the benefits of the trust] at the termination of the trust it shall receive the
residual assets of the trust. The City cannot access the orgarizlinds at will, although there is some
ability to access them at the discretion of the Authoritye Thy is financially accountable since it appoints
all of the governing body and there is a potential for Shmtdgome Mortgage Authority to provide
specific financial benefits to the City. The Shreveport Hometdhge Authority serves the citizenry of the
City of Shreveport.

Shreve Memorial Library

The Shreve Memorial Library (the “Library”), a parish-wide syst was established in compliance with the
provisions of Louisiana Revised Statute 25:211 and createsh lagreement between the City and Caddo
Parish Commission (the “Commission” or “Parish”) and estabtisas a joint city-parish public library.
Under the City of Shreveport’'s City Charter Section 8.0%, Library is under control of a Board of
Trustees, which shall have all of the powers and duties conferrdmbards of control of joint city-parish
public libraries by the laws of the state. The Library isdily dependent on both the City and the Parish;
however, the City appoints the majority of the Board memlaerd indirectly controls the financial
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operations of the Library. The City provides the accountpayroll, purchasing, cash management, and
some legal services (contract review) to support the Libranfiastructure and operations creating a
financial benefit/burden relationship.

Metropolitan Planning Commission

The Metropolitan Planning Commission does not issue segarateial statements. The government-wide
financial statements are presented within the basic financial statemThe fund financial statements are
included as supplementary information within the sectionleatDiscretely Presented Component Unit.
Complete financial statements of the other individual compangts may be obtained from their respective
administrative offices.

Administrative Offices:

City Court Shreveport Home Mortgage Authority
1244 Texas Avenue 1215 Hawn Avenue

Shreveport, Louisiana 71101 Shreveport, Louisiana 71107

City Marshal Downtown Development Authority
1244 Texas Avenue 400 Edwards Street

Shreveport, Louisiana 71101 Shreveport, Louisiana 71101

Shreve Memorial Library
885 Bert Kouns Industrial Loop
Shreveport, Louisiana 71118

Related Organization
Shreveport Housing Authority

The Authority was created by State statute and it is legally ateprom the City. The Mayor appoints the
five commissioners; however, the City cannot impose itisomithe Authority since it does not have the ability
to modify or approve the budget or overrule or modifydkeisions of the commissioners. The Authority is
fiscally independent and no financial benefit or burden reldtipnsxists with the City. Therefore, it is not
included in the City's financial statements.

Jointly Governed Organization
Caddo-Shreveport Sales and Use Tax Commission

The Caddo-Shreveport Sales and Use Tax Commission is greimdient agency which collects sales taxes. It is
legally separate from the City. The Commission is a joigtiyerned organization. The City does not retain an
ongoing financial interest or responsibility in its opemadi. It is not included in the City's financial statements

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statemergtgiasition and the statement of activities)
report information on all of the nonfiduciary activitiestbé primary government and its component units. For
the most part, the effect of interfund activity has been reméreed these statements. Governmental activities,
which normally are supported by taxes, intergovernmental regerand other nonexchange transactions, are
reported separately from business-type activities, which rely significant extent on fees and charges for
support. Likewise, the primary government is reported segpafabm certain legally separate component units
for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which riet dkpenses of a given function of

governmental activities and different business-type activitie®féset by program revenues. Direct expenses
are those that are clearly identifiable with a specific functioprogram. Program revenues include 1) fees,
fines, and charges to customers or applicants who purchaseprugirectly benefit from goods, services, or
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privileges provided by a given function or program andrahty and contributions that are restricted to meeting
the operational or capital requirements of a particular funcigorogram. Taxes and other items not properly
included among program revenues are reported instead as generatsevenu

Separate financial statements are provided for governmental fonogisietary funds, and fiduciary funds, even
though the latter are excluded from the government-wide finasigitdments. Major individual governmental
funds and major individual enterprise funds are reported asaseolumns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Finaial Statement Presentation

The government-wide financial statements are reported using themicoresources measurement focus and the
accrual basis of accounting, as are the proprietary fund anddiigiucind financial statements. Revenues are
recorded when earned and expenses are recorded when a liabilityrigd, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the ryednido they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility eewgnts imposed by the provider have been met.

Governmental fund financial statements are reported using trentfinancial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognizebrass they are both measurable and
available. Revenues are considered to be available when they aildellwithin the current period or soon
enough thereafter to pay liabilities of the current peri®@r property taxes, the City considers revenues to be
available if they are collected within 60 days of the endhefdurrent fiscal period. For revenues other than
property taxes, the City considers them to be availableyfalhe collected within 90 days of the end of the current
period. Expenditures generally are recorded when a liatslitycurred, as under accrual accounting. However,
debt service expenditures, as well as expenditures related to camegeadsences are recorded only when
payment is due.

Property taxes, sales taxes, franchise taxes, and interest asseiiatind current period are all considered to be
susceptible to accrual and so have been recognized as revenues ofaéhepariod. All other revenue items
except landfill fees are considered to be measurable and availablgramycash is received by the government.

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund.actounts for all financial resources of the general
government, except those required to be accounted for in arfotlder

The Debt Service Fund accounts for the resources accumulated and tsayrada for principal and interest on
long-term general obligation debt of governmental funds.

The 2014 General Obligation Bonds Fund accounts for procédmsds issued for the purpose of constructing,
acquiring and improving the water and sewer system, parkseanghtion, police, fire, finance and streets and
drainage.

The Community Development Fund accounts for the City's iieivand grants in its community development
programs and initiatives.

The City reports the following major proprietary funds:

The Water and Sewerage Fund accounts for the activities involvegeirating the sewerage treatment plant,
sewerage pumping stations and collection systems, and thedigatiution system.

The Municipal and Regional Airports Fund accounts for theides involved in operating the City's two airports.
The Convention Center Fund accounts for the conventions, eanés and rentals of the convention center.

The Convention Center Hotel Fund accounts for the activitieslved in the operations of the hotel, which is
separately operated and adjacent to the convention center.

Additionally, the City reports the following fund types:
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Internal Service Funds account for health care and risk managemao¢sgrovided to other departments on a
cost reimbursement basis.

The Fiduciary Funds account for the activities of the Firemeatssion and Relief Fund, the Policemen’s Pension
and Relief Fund and the Employee’s Retirement System, whicimataie resources for pension benefit payments
to qualified employees.

As a general rule, the effect of interfund activity has beemirgited from the government-wide financial
statements. Exceptions to this general rule are paymentiinefi taxes and other charges between the
government’s water and sewerage function and various otheidfiumaif the government. Elimination of these
charges would distort the direct costs and program revenueseckfar the various functions concerned. The City
does not use an indirect cost allocation system; howeveGdheral Fund charges certain funds an administrative
overhead charge based on a cost allocation plan. This is elimiikatedreimbursement and reduces the revenue
and expense in the General Fund.

Proprietary funds distinguish operating revenues and expéosesonoperating items. Operating revenues and
expenses generally result from providing services and pragluinl delivering goods in connection with a
proprietary fund’s principal ongoing operations. Thengpal operating revenues of the enterprise funds and the
internal service funds are charges to customers for sales af@eser@perating expenses for enterprise funds and
internal service funds include the cost of sales and servicefmisttative expenses, and depreciation on capital
assets. All revenues and expenses not meeting this deferi@ageported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are availabléhét City’s policy for the government-wide and
propriety fund financial statements to use restricted — nétqofirst, followed by unrestricted — net position.

Use of Estimates — The preparation of financial statementsriformity with GAAP requires management to
make estimates and assumptions that affect the reported amoastets, deferred outflows, liabilities, deferred
inflows, and disclosure of contingent assets and liabiktighe date of the financial statements along with reported
amounts of revenues and expenses/expenditures during theingepamtiod. Actual results could differ from
estimates.

Assets, liabilities, deferred outflows/inflows of resour@y] net position/fund balance
1. Cash, Cash Equivalents and Investments

The City maintains a pooled cash and investment account thaailable for use by all funds, except those
restricted by state statutes or other legal requirements. Ead's fupsitive equity in the pooled cash and
investment account is presented as cash and cash equivalents estthémés on the balance sheet or
statement of net position. Negative equity balances have beenifiedamsd are reflected as due to/from

other funds. Interest income and expense are allocated to tbasvarnds based upon their average daily
equity balances.

Investments are reported at fair value based on quoted mares. priFair value is the amount at which a
financial instrument could be exchanged in a current transabtbomeen willing parties, other than in a
forced or liquidation sale Interest is accrued as earned. For purposes of the Statenteagof-lows, the
City considers all highly liquid investments (includirgstricted assets) with a maturity of three months or
less when purchased to be cash equivalents.

The City has investment policies for the primary governmeahtitarfiduciary funds. The fiduciary funds are

the Employees’ Retirement System, the Policemen’s PensidRadied Fund, and the Firemen’s Pension and
Relief Fund.

The primary government’s investments are made in accordance wiikidna Revised Statutes and are
further defined in the City’'s investment policy which haset approved by the Mayor and Chief
Administrative Officer and implements Section 26-55 of titg Code.

The State authorized investments are as follows:
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U.S. Treasury obligations

U.S. government agencies

U.S. government instrumentalities

Collateralized repurchase agreements

Collateralized certificates of deposit with Louisiana domicilesituitions

Collateralized interest bearing bank accounts

Mutual or trust funds which are registered with the Seegriind Exchange Commission
which have underlying investments consisting of and limitedsecurities of the U.S.
government or its agencies

8. Guaranteed investment contracts issued by a bank, financitltiosti insurance company or
other entity having one of the two highest short-ternmgatategories of either Standard and
Poor’s Corporation or Moody’s Investors Service

NogA~wNE

9. Investment grade (A-1/P-1) commercial paper of domestic U.Sor@ations
10. Louisiana Asset Management Pool (LAMP)
11. Any other investments allowed by state statute for local govents

LAMP, a local government investment pool, is administeredLB}P, Inc., a non-profit corporation
organized under the laws of the State of Louisiana, which wasetbby an initiative of the State Treasurer
in 1993. The primary objective of LAMP is to provideadesenvironment for the placement of public funds
in short-term, high-quality investments. The LAMP paitf includes only securities and other obligations
in which local governments in Louisiana are authorized to invéscordingly, LAMP investments are
restricted to securities issued, guaranteed, or backed by$h&tdasury, the U.S. Government, or one of its
agencies, enterprises, or instrumentalities, as well as repurclieasenagts collateralized by those securities.
The dollar weighted average portfolio maturity of LAMP assgtestricted to not more than 90 days, and
consists of no securities with a maturity in excess of 38/8.d The fair value of investments is determined
on a weekly basis to monitor any variances between amortized abstaiarvalue. For purposes of
determining participants’ shares, investments are valued at aetbcibst. The fair value of the participants’
position is the same as the value of the pool shares. L&MiIesigned to be highly liquid to give its
participants immediate access to their account balances.

In addition to the above types of securities, the Employeesidfent System is authorized by a separate
investment policy in accordance with Article 1l, Chapter 66hef City Code or Ordinances to invest in the
following with a mix of 60% equities and 40% fixed:

1. Domestic securities registered with the Securities and ExchangemiSsion and traded on a
recognized U.S. stock exchange or over-the-counter market.ity Egpeurities include common
stocks, real estate securities and securities convertible into @ostock of U.S.-based companies.
Individual convertible securities should be rated “B” or hightethe time of purchase.

2. International securities registered (or filed) with the Seesritnd Exchange Commission and traded
on a recognized national exchange or over-the-counter market.USormollar denominated equity
securities traded on recognized exchanges or over-the-countestsnautside the U.S. may also be
purchased.

3. Fixed income securities in the form of bonds, notes, semditmortgages, collateralized mortgage
obligations, asset-backed securities, taxable municipal bondprafetred stock. Fixed income
securities shall be rated “BBB” or higher at the time of purcleasept for asset-backed securities,
mortgage-backed securities, and collateralized mortgage obligatiink shall be rated “AAA” at
the time of purchase. The minimum dollar-weighted averaget cpedlity rating of the fixed income
portfolio should be “AA”. The maximum effective maturity afiy single issue should not exceed 30
years.

4, Cash reserves shall be held in the custodians’ money marked, fahort-term maturity treasury
securities or high quality money market instruments.

The Policemen’s Pension and Relief Fund is authorized bBdhed of Trustees to invest in the same types
of investments listed above with a mix of 55% equity 35&d and 10% alternative investments.

The Firemen’s Pension and Relief Fund is authorized bidlaed of Trustees to invest in the same types of
investments listed above with a mix of 60% equity and 4i@édf
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Receivables and Payables

All outstanding balances between funds are reported as “duemodther funds.” Any residual balances
outstanding between the governmental activities and businesstyipities are reported in the government-
wide financial statements as “internal balances.”

Within the City’'s Water and Sewerage Fund, an estimated amasrttden recorded for services rendered
but not yet billed as of the close of the year. The receivagecomputed by taking the cycle billings the

City sent to its customers in January and prorating theuatrad days applicable to the current year. All

trade and property tax receivables are shown net of an allowangecfdlectibles.

Inventories and Prepaid Items

Inventories are valued at cost using the first in, firdt ((UFO) method. Inventory in the General Fund

consists of materials and supplies held for consumplioventories in the Enterprise Funds consist of pipes,
meters, fittings and valves, repair materials, spare partdeand held for sale at the Municipal Golf Courses.

Inventories are accounted for using the consumption method.

Certain payments to vendors reflect costs applicable to futurergopperiods and are recorded as prepaid
items in both government-wide and fund financial statements.

Restricted Assets

Certain proceeds of the general obligation bonds and the esg¢efpnid revenue bonds, as well as certain
resources set aside for their repayment, are classified as restssiets on the statement of net position
because their use is limited by applicable bond covenants. Taedomstruction funds are used to report
those proceeds of bond issuances that are restricted for asasinuction. The bond and interest sinking
funds are used to segregate resources accumulated for debt sermemtgagver the next twelve months.

The debt service reserve funds are used to report resourcesledbasiake up potential future deficiencies
in the revenue bond current debt service account.

Capital Assets

Capital assets, which include property, plant, equipment, maindsiructure assets (e.g., roads, bridges,

sidewalks, and similar items), are reported in the appliggternmental or business-type activities columns

in the government-wide financial statements. Capital assetiefined by the government as assets with an
initial, individual cost of more than $2,500 and an esthatseful life in excess of two years. Such assets
are recorded at historical cost or estimated historical coatéhpsed or constructed. Donated capital assets
are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not datld t@lue of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitadiggorojects are constructed. Interest

incurred during the construction phase of capital assetssifidns-type activities is included as part of the
capitalized value of the assets constructed.
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Total interest expense and the capitalized portion by fund agei@lows:

Municipal
and
Regional Water and
Airports Sewerage Total

Interest expense before capitalized portior$ 1,906,91 $ 15,224,601 $17,130,517
Capitalized interest portic (40,360 (472,483 (512,843

Total interest expense $ 1,865,556 $14,752,118 $16,617,674

Property, plant, and equipment of the primary governmentegnediated using the straight line method over
the following estimated useful lives:

Assets Years
Buildings 10-50
Improvements other than buildings 10-50
Infrastructure 20-75
Distribution and collection systems 10-50
Equipment 3-20

Compensated Absences

It is the City's policy to permit employees to accumulate eduiout unused vacation and sick pay benefits.
There is no liability for unpaid accumulated sick leave since iheddes not have a policy to pay any
amounts when employees separate from service with the Citywaddltion pay is accrued when incurred in
the government-wide and proprietary fund financial statemehtsability for these amounts is reported in
governmental funds only if they have matured, for examplea assult of employee resignations and
retirements.

Vacation earned is based on the number of years of servicdkbasfo

Total Employment Days Earned Per Year
Less than five years 10
Five to ten years 12
Ten to fifteen years 15
Fifteen to twenty years 18
Twenty or more years 21

For classified employees, a maximum of 240 hours of accrued wadatve can be vested and carried
forward to succeeding calendar years. For non-classified empltlyeesaximum is 320 hours. All accrued
sick leave credited to an employee can be carried forward to suageadimdar years without limitation.
Accumulated sick leave is forfeited at the time an employee termigaiel®yment. However, accumulated
sick leave is counted as creditable service at retirement if the yefas accumulated at least 175 hours.
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Long-term Obligations

In the government-wide financial statements, and proprietany fyyoes in the fund financial statements,
long-term debt and other long-term obligations are repatediabilities in the applicable governmental
activities, business-type activities, or proprietary fundetgtatement of net position. Bond premiums,
discounts, and gains (losses) on refunding are deferred amtizedh@ver the life of the bonds using the
effective interest method. Bonds payable are reported net of fiieade bond premium or discount or
deferred amount on refunding.

In the fund financial statements, governmental fund typegne® bond premiums and discounts, as well as
bond issuance costs, when incurred. The face amount of dabtis reported as other financing sources.
Premiums received on debt issuances are reported as other finanamegs while discounts on debt
issuances are reported as other financing uses. Issuance cesitgrwh not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position amdlance sheet will sometimes report a separate
section for deferred outflows of resources. This separate fadastaitement element, deferred outflows of
resources, represents a consumption of net position tpiespo a future period(s) and so will not be
recognized as an outflow of resources (expense/expenditurejnemti The City has two items that qualify
for reporting in this category. One is the deferred chargefomding which results from the difference in the
carrying value of refunded debt and its reacquisition prices dimount is deferred and amortized over the
shorter of the life of the refunded and refunding debt. Therds deferred pension related items reported in
the government-wide statement of net position.

In addition to liabilities, the statement of net positeomd/or balance sheet will sometimes report a separate
section for deferred inflows of resources. This separate finast@gment element, deferred inflows of
resources, represents an acquisition of net position thaiespl a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that titvee City has two types of items that qualify for
reporting in this category. At the governmental fund lenealenues that have been billed but not yet collected
are reported as unavailable revenues. These amounts are deferred anideg@sgan inflow of resources in
the period that the amounts become available. Deferred pensiad rigdgihs are reported in the government
wide statement of net position.

Fund Balance
Nonspendable Fund Balance

Nonspendable fund balance includes amounts that cannot bébsepanse they are not in spendable form or
legally or contractually required to be maintained intact inclyidinentories and endowments.

Restricted Fund Balance

Restricted fund balance includes amounts that are constrainegdoific purposes which are externally
imposed by creditors, grantors, contributors or lawsegulations of other governments or by law through
constitutional provisions or enabling legislation.

Assigned Fund Balance
Assigned fund balance includes amounts that are intended toebefarsspecific purposes that are not

considered restricted. Fund balance may be assigned by the HAbiesxter as provided through the City
Charter.

Unassigned Fund Balance
Unassigned fund balance is the residual classification fagaheral fund which represents fund balance that
has not been restricted or assigned. In other governmends!, fi represents a negative fund balance.

It is the City’'s policy to consider restricted fund balaniebe used before using any of the components of
unrestricted fund balances. Also, when the components oftuctess fund balance can be used for the same
purpose, assigned fund balance is used first followed agsigmed fund balance.
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10. Net Position

The government-wide statement of net position 1tskit 72,858,078 of restricted assets, of which228370 is
restricted by enabling legislation.

E. Change in Accounting Principle

The City adopted GASB Statement No. Fair Value Measurement and Application, and GASB Statement No. 77,
Tax Abatement Disclosures during 2016. GASB Statement 72 establishes general pesdipl measuring fair value
and standards of accounting and financial reporting for agset$iabilities measured at fair value. Please refer to
Note Ill.A. GASB Statement 77 establishes financial repodiagdards for tax abatement agreements entered into
by state and local governments. Please refer to Note Ill.B. Tigks @nancial statements and note disclosures
reflect any required changes.

F. Future Accounting Pronouncements

The Governmental Accounting Standards Board has issued tbwifajl statements that will become effective for
the year ending December 31, 2017:

. GASB Statement No. 73, Accounting and Financial Reporting®&nsions and Related Assets that are
Not within the Scope of GASB Statement 68, and Amendmer@sitiain Provisions of GASB Statements

67 and 68.

. GASB Statement No. 74, Financial Reporting for PostemployBenefit Plans Other Than Pension
Plans.

. GASB Statement No. 78, Pensions Provided Through Cevialtiple-Employer Defined Benefit Pension
Plans.

The City is currently evaluating the effects that these stateméhksve on its financial statements.

Il Stewardship, Compliance, and Accountabiliy

A. Budgetary Information

Prior to October 1, the Mayor files with the Clerk of @Goil a proposed operating budget for the fiscal year
commencing the following January. The operating budget iaslyfoposed expenditures and related financing
sources. The City Council conducts public hearings angloges adoption of the various budget ordinances. Prior
to December 15, the City Council adopts the final budgeatsra@bng the financial operations of the City for the
ensuing fiscal year.

Legal budgetary control for operating budgets is exercisecealapartment/object class with the exception of the
Community Development Department where control is exercisedeatlitlision/object class. The ordinances
provide lump sum appropriation at the object level. Thg Charter allows the Mayor to authorize the transfer of
budgeted amounts from one activity to another within theedamp sum appropriation, within the same department
with the exception of the Community Development Departmentevugrds must be spent within the same division.
Budgetary transfers across department lines or between classegpaum appropriations must be approved by the
City Council. During the year, the City Council approvesesal amendments to the budget. The City Charter
provides that expenditures may not legally exceed appropriatiBasmal budgetary integration and encumbrance
accounting are employed as management control devices duringahdoy the General, Debt Service, Special
Revenue Funds (except for the Enrichment Fund), Capital PrajedtBroprietary Funds. The capital project funds
adopt project length budgets. The budgets for governmentdt fare adopted on a basis substantially consistent
with generally accepted accounting principles except for state sugmigmpay for fire and police which is included
but not budgeted in the General Fund.

All appropriations which are not expended or encumbered &pgear end. Encumbrances outstanding at year end
will be re-appropriated and honored during the subsequent year
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Encumbrances

Encumbrances outstanding at year end by fund.

General fund $ 7,062,861
Debt Service fund -
2014 General Obligation Bond fund 4,200
Community Development 1,910,984
Nonmajor governmental funds 858,55
Total encumbrances $ 9,836,597

Revisions were made to the following major governtakfunds original budgets (expenditures includiramsfers
out) as follows:

Original Budget

Including Carry Final Revised
Forwards Revisions Budget
General Fund $ 218,869,007 $ 9,538,662 $ 228,407,669

Adjustments necessary to convert the revenues gomehditures of the General Fund at the end of da pn the
budgetary basis to the GAAP basis are as follows:

Revenues General Fund
Actual on the budgetary basis $ 191,600,960
Adjustment for state supplemental pay 6,332,782
GAAP basis $ 197,933,742

=xpenditures (Including transfers out

Actual on the budgetary basis $ 214,641,901
Adjustment for state supplemental pay 6,332,782
GAAP basis $ 220,974,683
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B.

Excess of Expenditures over Appropriations

During 2016, based on the legally adopted levetamftrol for budgetary purposes, the General Furdl haess
expenditures over appropriations as follows:

During the year, the City Council revised the City’s gendraid budget several times. After the first quarter, amemdmend supplemental
appropriations were approved to reflect the actual beginfiind balances estimated during the budget process whish be submitted by October
1st for the next year. Additional changes were made as newniation indicated a need. The major differences betweertiginal budget and the final
budget were overall revenues increased by $1,322,400 andférs in increased by $100,000, while expendituresdimgutransfers were increased by
$9,538,662. During the year, revenues including transfiensere ($10,243,740) more than the revised budget, whpemrditures including transfers out
were $13,765,768 less than the revised budget.

Overruns in appropriations at the legal level afidgmiary controls were experienced by:

General government:
Office of the Mayor:

Salaries, wages and employ ee benefits 12,337
Insurance and travel costs increased from the peaar.
M aterials and supplies 2,172
Costs to print and publish increased from the pyriar.
Contractual services 13,922
Travel expenses increased due to Mayor on Goveask Force
Other charges 801

Actual marketing expenses exceeded the amount taeige

City Attorney:
Other charges 568
Actual expenditures for professional membershipeeded the amount budgeted.

Personnel:
M aterials and supplies 195
Amount budgeted for materials and supplies excetuedmount budgeteded.
Improvements and equipment 624

Amount budgeted for new laptop purchases exceddedrhount budgeted.

Finance:

Materials and supplies 117,426
Amount budget for postage to allocate to other depents was not allocated, which exceeded the atrimwdgeted.

Contractual services 31,470
Actual amounts for ambulance collections serviceseded the budgeted amount.

Improvements and equipment 21,175

Actual amounts charged to improvements were agtonaiintenance, which exceeded the budgeted amount.

Other - unclassified
Contractual services 78,457
Actual civic appropraitons exceeded the amount by

Claims 2,358,112
Actual year end accrual of claims exceeded the amoudgeted.

Public Safety
Police:
Contractual services 153,796
Actual fod and medicine for the jail exceeded tm@ant budgeted.

Fire:
Contractual services 173,509
Amount for the Upper Payment Limit (UPL) progranceeded the amount budgeted.

Public Works:
Contractual services 563,266
Actual landfill fee accrual amounts exceeded thewarh budgeted.

Culture and recreation:

Salaries, wages and employee benefits 642,801
Actual amount of overtime expenses and securityctiVities exceeded the amount budgeted.
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A.

C. Deficit Net Position

The following funds had a deficit net position agd@mber 31, 2016

Employees Retained
Golf Health Care Risk

$ (8409285 $(2,447,850) $ (18,180,193

The Golf Fund, a nonmajor enterprise fund, hadfieidaet position balance of $8,409,285. The detfi@s due to the accrual
Other Postemployment Benefits (OPEB) and the negipe liabiity as described in Note IV. A.

The Employee's Healthcare Fund, an internal service fuad, & deficit net position balance of $2,447,850, which vl b
recovered through future charges to other funds.

The Retained Risk Fund, an internal service fund, had aideéit position balance of $18,180,193, which will be recedk
through future charges to other funds.

Detailed Notes on All Funds

Deposits and Investments

1.

Investments — Primary Government excluding Fidyckarnds

Interest rate risk. The City investment policy itsnits exposure to declines in fair value by limgt investment
maturities to 3 years from the date of settlemedss matched to a specific cash flow requirement.

Credit risk. The standard of prudence to be usedantinaging the City’s assets is the “prudent itorésule which
states, “Investments shall be made with judgmedt are under circumstances then prevailing, whietsgns of
prudence, discretion and intelligence exerciseh& rhanagement of their own affairs, not for spemrabut for
investment considering the probable safety of tbapital as well as the probable income to be ddriv The City’s
investment policy limits investments to those dssmd previously. The investments in U.S. treasuared
instrumentalities were rated AA+ and Aaa, the Itwvest Agreements and Money Market investments werated
and the LAMP investment was rated AAAm.

Concentration of credit risk. The City has no stmeents in one issuer greater than 5 percent exuegpt backed by
the full faith and credit of the U.S. Government.

Custodial credit risk — deposits. In the caseagasits; this is the risk that in the event of akdtailure, the City’'s
deposits may not be returned to it. The City’sqois that banks holding deposits are requiregléalge securities
to fully collateralize these transactions. Thedgked securities are held by another bank or thrdaagtk entry in a
custodial account in the Federal Reserve Systeme. City must authorize in writing the release drsditution of the
pledged securities.

Custodial credit risk — investments. For an inmesit, this is the risk that, in the event of thdufa of the
counterparty, the City will not be able to recotlee value of its investments or collateral seaesitihat are in the
possession of an outside party. The City's paiicthat all investments purchased by the City, pkcertificates of
deposit, local government investment pools, andeypanarket funds, will be delivered by book entryl amill be
held in third-party safekeeping by a City-approeedtodian bank.

Fair value measurement$SASB Statement No. 72, establishes a hierarchgmits to valuation techniques used to
measure fair value. The City categorizes its falug measurements within the fair value hierarcttpldished by
generally accepted accounting principles. The impletation of this new statement did not changentkeéhod of
measuring the fair value of the City’'s assets.
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These guidelines recognize a three-tiered fairevalerarchy, as follows:

. Level 1—Investments reflect prices quoted in actharkets.

. Level 2—Investments reflect prices that are based similar observable asset either directly oireudly,
which may include inputsnarkets that are not considered to be active.

. Level 3—Investments reflect prices based upon wemable sources.

The categorization of investments within the hielngris based upon the pricing transparency of iegument and
should not be perceived as the particular investsieisk. The investments with LAMP and money markecounts
are not categorized by fair value level.

Information about the fair value level and exposofghe City's investments to this risk, using tegmented time
distribution model is as follows:

Fair Value Measurements Using

Quoted Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Investment Type by Fair Value Level Assets (Level 1) Inputs (Level 2) Inputs (Level 3)
U.S. Treasurie $ 9,823,842 $ - $ -
U.S. Instrumentalitie 162,139,311 - -
Money Marke 201,015,902 - -
LAMP 107,772 - -
Capital One Investment Accot 33,130,072 - -
Certificates of Deposit 595,017 - -
Total $ 406,811,916 $ - $ -

The fair value of $172,558,170 for U.S. Treasusird Instrumentalities and Certificates of Depdsitlassified on
the Statement of Net Position as "Investments". Mio@ey market amounts of $201,015,902, LAMP $102,77
and Capital One Investment Account $33,130,07 X kssified as "Cash and cash equivalents".

Investment Maturities (in years)

Investment Type Fair Value Less Than 1 1-3
U.S. Treasuries $ 9,823,842 $ ,446,691 $ 3,378,251
U.S. Instrumentalities 162,139,311 132,748,834 29,390,377
Certificates of Deposit 595,017 - 595,017
Money Market 201,015,902 201,012, -
LAMP 107,772 107,772 -
Capital One Investment Account 33,13Q@,07 33,130,072 -
Total $ 406,811,916 $ 373,448,271 $ 383,645
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2.

Investments — Fiduciary Funds

Interest rate risk. The Fiduciary Funds do notehawpolicy to limit investment maturities as a ngeahmanaging
exposure to fair value losses arising from incregénterest rates. The funding obligations of ghen are long-term
in nature; consequently, the investment of the 'Blassets shall have a long-term focus, but stallexceed 30
years.

Credit risk. Fixed income securities shall be a@dt®@BB” or higher at the time of purchases exceptdsset-backed
securities, mortgage-backed securities and cddlided mortgage obligations which shall be ratedAAA
Convertible securities shall be rated “B” or higlaérthe time of purchase. The minimum dollar-w&ghaverage
credit quality rating of the fixed income portfokhould be “AA”.

Concentration of credit risk. Holdings of any dengssue shall not exceed more than 5% of the nmadae of the
issuer.

Currency risk. The international equities are tibldugh “American Depository Receipts” which aradied in U.S.
dollars on the American Stock Exchanges. Therewerinvestments in international fixed-income sities.

Information about the fair value level and exposafréghe City's investments risk, using the segnenime distribution
model is as follows:

Fair Value Measurements Using

Significant
Quoted Prices in Other
Active Markets Observable Significant
for Identical Inputs (Level Unobservable
Investment Type by Fair Value Level Assets (Level 1) 2) Inputs (Level 3)
U.S. Treasuries $ 2,127,633 $ - $ -
Asset-backed Securities 1,545,840 - -
Corporate Bonds 4,310,389 - -
Mutual Funds 57,973,301 - -
Mutual Bond Funds 160,250,814 - -
Investment Pool 105,286
Domestic Equities 5,983,718
International Equities 1,524,260 - -
Money Market 687,343 - -
Total $ 234,508,584 $ - $ -

The fair value of $233,821,241 is classified on 8tatement of Fiduciary Net Position as "Investns&énThe money market amounts of
$687,343 are classified as "Cash and cash equitsilen

Investment Maturities (in years)

Investment Type Fair Value Less Than 1 1-5 5-10 >10
U.S. Treasuries $ 2,127,633 $ - $ 541,153 $ 631,694 $ 4986
Asset-backed Securities 1,545,840 - 483 133,730 1,411,627
Corporate Bonds 4,310,389 64,877 2,211,448 1,178,461 863,
Money Market 687,343 6843 - - -
Total $ 8,671,205 $ 752,220 $ ,753,084 $1,943,885 $3,222,016
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S&P/Moody’s

Rating Fair Value
Governmen $2,127,633
AAA 2,114,326
AA 845,425
A 1,357,267
BBB 1,450,965
BBB 88,246
B -
Money Marke 687,343

Total $8,671,205

Discretely Presented Component Units

Deposits

Shreveport Home Mortgage Authority — The Authoriitgs no deposits since all funds are maintainedust t
departments at financial institutions.

City Court — The City Court does not have a pofmycustodial credit risk. As of December 31, 20%6,441,280 of
the City Court's bank balance of $7,941,280 wasosegd to custodial credit risk due to being uninduaed
collateral held by the pledging bank’s trust deperit not in the City Court’s name.

City Marshal — The City Marshall does not have digy for custodial credit risk. As of December 2ZH)16,
$1,252,160 of the City Marshal’'s bank balance 0f032,942 was exposed to custodial credit risks tdukeing
uninsured and collateral held by the pledging bainkst department not in the City Marshal’s name.

Downtown Development Authority — The Authority doeot have a policy for custodial credit risk. @&<December
31, 2016, $967,404 of the Authority’s bank balanfe1,217,404 was uninsured but collateralized wigdged
securities held by the custodial bank’s trust depant not in the Authority’s name.

Shreve Memorial Library —As of December 31, 20185$8,176 of the Library’s bank balance is insuaed fully
collateralized with pledged securities held by¢hstodial bank’s trust department.

Louisiana Revised Statue 39:1229 imposes statutaqyirements on the custodial bank to advertigk s#ll the
pledged securities within 10 days of being notifledthe component unit that the fiscal agent hdedao pay
deposited funds upon demand.

Investments
Shreveport Home Mortgage Authority — The $2,123,80nsists of guaranteed mortgage-backed securities

. Property Taxes
The City levies taxes on real and business pergooakerty located within its boundaries. Propé¢atxes are levied

by the City on property values assessed by thei®oBarish and Caddo Parish Tax Assessors and\agbliy the
State of Louisiana Tax Commission.

Assessment date January 1, 2016

Levy date Not later than June 1, 2016

Tax bills mailed On or about November 15, 2016
Total taxes are due December 31, 2016

Penalties and interest are added January 1, 2017

Lien date January 1, 2017

Tax sale 2016 delinquent property July 1, 2017

Property taxes levied for the current year are geized as revenues, even though a portion is ¢illedn the
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period subsequent to the levy. The City's proptrtycollection records show that 96.8% of the proptaxes due
were collected within 60 days after the due datessessed values are established by the BossishRerd Caddo
Parish Tax Assessors each year on a uniform betie fllowing ratios to fair market value.

10% Land 15% Machinery
10% Residential Improvements 15% Commercial Impmoeets
15% Industrial Improvements 25% Public Service prtps,

excluding land

A re-evaluation of all property is required to bempleted no less than every 4 years. A re-evaloatvas
completed for the tax roll of January 1, 2016.

Tax Abatements

As of December 31, 2016, The City has entered pmoperty and sales tax abatement agreements wdthidoals and
businesses through four programs — the Restorafmn Abatement (RTA), Industrial Tax Exemption (ITERax

Rebate Incentive Pay (TRIP), and the Film Industigentive Program, (FIIP). Each agreement was nefgot under a
particular authority allowing localities to abateperty taxes for a variety of economic developnamposes, including
job creation, as well as, business relocationntite, and expansion.

The City has not made any commitments as parteoatiteements other than to reduce taxes, and thésQiot subject to
any tax abatement agreements entered into by gthvrnmental entities.

Restoration Tax Abatement (RTA):

The Restoration Tax Abatement (RTA) program is @gmm, which provides an up to ten-year abatemgtiteo
City-portion of ad valorem property taxes on theaeations and improvements of existing commerdialcsures
and owner-occupied residences. It is a five-yeah vain option for a five-year renewal with local goning
authority approval. The legal authority is LouisaiaRevised Statute 47:4311, et seq.

Eligibility Criteria:

This incentive is open to all Louisiana businessmed homeowners with existing structures to be ededn
restored, improved or developed in qualifying léma$, and as approved by the local governing aitghor
Qualifying locations for properties include DowntoviDevelopment Districts, Historic Districts (inclesl
properties listed on the National Register of Histé®laces), and Economic Development Districtsgible
expenses are building and materials, machineryeguipment (only that which becomes an integral pért
the structure), and labor and engineering.

The property owner must apply and pay an applinafie, and upon approval by the state and local
authorities, the contract is issued.

Mechanism By Which the Taxes are Abated:
The property tax valuation before the restorat®rirézen, whereby the property owner is not taxedhe
increase in value that they would otherwise haveatpfor the restoration.

Provisions for Recapturing Abated Taxes:
Per LA R.S. 47:1313, any remaining portion of tieraption provided may be terminated for a violatan
the contract.

Types of Commitments Made by the Recipients ofTtae Abatements:

The property owner agrees to file annually with #ssessor of the parish in which the structuredated.
Within six months after construction has been catgul, the property owner must file an affidavitfiofl
cost showing complete cost of the exempted project.

Gross Dollar Amount by Which the City’s Tax Revesdere Reduced:
The City estimates property tax revenues have eguced by $108,806 for the year.

Industrial Tax Exemption (ITEP):

The Louisiana Industrial Ad Valorem Tax Exemptiomd@ram (ITEP) is an original state incentive pragrahich

offers an attractive tax incentive for manufactsrerithin the state. The program abates, up to &arsy City
property taxes (Ad Valorem) on a manufacturer's frewestment and annual capitalized additions rdlatethe
manufacturing site. The legal authority is ArtigleSection 21(F) of the Louisiana Constitution &xecutive Order
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JBE 2016-73.

Eligibility Criteria:

Businesses must be classified as a manufacturetaied to the manufacturing project in order toeree the
benefits of the ITEP program. ITEP is only avaitalibr activities related to manufacturers that ntbet
constitutional definition of manufacturing. The gram can be used by manufacturers new to Louisiada

is also available to existing manufacturers in ls@mna with new investments and miscellaneous dapita
additions to existing facilities. The property owmaust apply and pay an application fee, and upmrcaval

by the state and local authorities, the contraissised.

Note that the eligibility criteria have been moddi by Executive Order Number JBE2016-73 (effective
October 21, 2016) as follows:

Only contracts accompanied by advance notificatiovid be considered by the Governor.
Applications for miscellaneous capital additionsl applications for tax exemptions for maintenance
capital, required environmental capital upgradesl, mew replacements for existing machinery will
not be approved or issued contracts by the Governor

The Governor will not approve contracts unlessBbhard of Commerce and Industry has specifically
determined that the establishment meets the cotistitl definition of manufacturing. Exemption
contracts for new manufacturing plants or estabiishts are favored by the Governor and exemption
contracts for additions to any existing plant aabBshment are not favored by the Governor unless
they provide for new jobs or present compellingsoees for the retention of existing jobs.

Mechanism By Which the Taxes are Abated:
The property tax valuation before the construct®ifrozen, whereby the property owner is not tagadhe
increase in value that they would otherwise haveatpfor the restoration.

Provisions for Recapturing Abated Taxes:
The contract may be terminated or modified if dation has been found, but currently, there is ravigion
to recapture taxes.

Types of Commitments Made by the Recipients ofTtae Abatements:

The property owner agrees to file annually with #ssessor of the parish in which the structuredated.
Within six months of the beginning of operationsmpletion of construction, or receipt of the execut
contract, whichever occurs last, the owner of aufesturing establishment or addition must file &idavit
of final cost showing complete cost of the exemptegject.

Gross Dollar Amount by Which the City’s Tax Revesdere Reduced:
The City estimates property tax revenues have legurced by $1,636,956 for the year.

Tax Rebate Incentive Pay (TRIP):

City has determined that there are significant bent the community in having police officersitig within the

city limits and in having marked police cars parldhose residences. Therefore the City has dpedlthe TRIP
whereby property taxes of certain police officei@yrbe refunded back to them under certain conditidhe goal is
to have a visible law enforcement presence in #ightborhood in which the officer lives. The legattwority for

this is Resolution 92 of 2007.

Eligibility Criteria:

The rebate will only apply to taxes paid on the rherts primary domiciliary residence and, only faxés
paid by December 31st of the calendar year in witiehtaxes are due. The Tax Rebate Incentive Pagtis
retroactive. In addition, 1) the member must be@st pertified police officer, 2) the member mustassigned

a marked take-home patrol unit, which is parkethatmember’s residence when not in use, 3) the raemb
must be a homeowner within the city limits of Shapert, and the member must pay all property taxesdo
to the City of Shreveport by December 31st of emdbndar year

The commissioned member must own and reside iprtygerty within the city limits of Shreveport, atite
property must be in a Community Development Blockr® Targeted Area (CDBG) — targeted areas within
the City Limits of Shreveport as defined by the Bxement of Community Development in accordance with
federal and grant requirements.
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Mechanism By Which the Taxes are Abated:
The property taxes are then refunded to throughatiay

Provisions for Recapturing Abated Taxes:
There is no provision to recapture refunded taxes.

Types of Commitments Made by the Recipients offthe Abatements:
Police officers must park the vehicles at theirdesce.

Gross Dollar Amount by Which the City’s Tax Revesidere Reduced:
The City estimates property tax revenues have beguced by $32,369 for the year.

Film Industry Incentive Program:

The Film Industry Incentive Program (FIIP) is ayGitdministered incentive program whereby the Cipgstion of
sales taxes paid for lodging, lease and rental resge and other production expenses, etc. for duption are
rebated to the recipient in exchange for doingrss in the City. The legal authority for this miang is Resolution
86 of 2009.

Eligibility Criteria:
The program is open to any business that will psemido have a production office or utilize a soutadjs in
Caddo Parish and have production expenditures @ $80.

Mechanism By Which the Taxes are Abated:
The recipient must file a sales tax return whertsgytaxes are abated.

Provisions for Recapturing Abated Taxes:
There is no provision to recapture refunded taxes.

Types of Commitments Made by the Recipients offtae Abatements:
The recipient must do two things: First, it mugher 1) have its production office located withiadtio
Parish, or 2) utilize a soundstage within CaddashakND must have production expenditures of $300,0

Gross Dollar Amount by Which the City’s Tax RevesdEere Reduced:
The City estimates sales tax revenues have beaneddy $23,942 for the year.
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D.

Federal and State Financial Assistance

Federal and State governmental units representmportant source of supplementary funding to finaheasing,
employment and construction programs, and othévities beneficial to the community. These fungsmarily in
the form of grants, are recorded in the Generagcip Revenue, Capital Projects and Enterprise gurfd grant
receivable is recorded when the City has a rightetmbursement under the related grant. The graotsally
specify the purpose for which the funds may be @wwtiare audited annually under the Office of Managnt and
Budget Circular A-133 under the “Single Audit Coptefor grants awarded prior to December 26, 2044 in

accordance with 2 CFR Part 200 Uniform Administr@tRequirements, Cost Principles and Audit ReqLerEs)
for grants awarded on or after December 26, 2014.

The following amounts under various grants andtlentients are recorded as revenues, passengetyfatiiirges,
subsidies, or contributions in the accompanyingritial statements:

General Fund $ 9,248,811
Debt Service Fund 1,397,773
Special Revenue Funds:
Community Development 4,664,523
Police Grants 1,365,855
Environmental Grants -
Capital Projects Funds 3,826,012
Enterprise Funds:
Municipal and Regional Airports 3,968,371
Water and Sewerage 2,137,831
Shreveport Area Transit System 5,569,383

Totals $ 32,178,559

Supplementary salary payments are made by the fatatertain groups of employees. The City is regally
responsible for these salaries. Therefore, thés ldas recognizing the revenue and expenditure maymis the
actual contribution from the State. The State gaigplemental salaries as follows:

Fire Department $ 3,121,263

Police Department 3,054,965

City Marshal (Component Unit) 156,554
Total $ 6,332,782

These amounts were paid directly to the employe€here were no payments made for fringe benefithe

amounts for fire and police employees have beeorded in the General Fund financial statemente@snue and
expenditures.
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E. Capital Assets

Capital asset activity for the year ended Decer3tieP016, was as follows:

Primary Government

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated:
Land $ 110,387,127 $ 366,035 - $ 110,753,162
Construction in progress 25,662,789 9,843,777 (6,606) 35,499,960
T otal capital assets not being depreciated 136,049,9 10,209,812 (6,606) 146,253,122
Capital assets, being depreciated:
Buildings 192,044,734 269,117 - 192,313,851
Improvements other than buildings 80,519,529 5,769,879 - 86,289,408
Equipment 85,863,754 5,294,192 (1,906,304) 89,251,642
Infrastructure 535,900,086 2,270,176 - 538,170,262
T otal capital assets being depreciated 894,328,103 13,603,364 (1,906,304) 906,025,163
Less accumulated depreciation for:
Buildings (70,423,707) (3,912,605) - (74,336,312)
Improvements other than buildings (40,120,334) (2,244,260) - (42,364,594)
Equipment (66,550,822) (4,174,259) 1,766,008 (68,959,073)
Infrastructure (261,014,700) (11,206,800) - (272,221,500)
Total accumulated depreciation (438,109,563) (21,537,923) 1,766,008 (457,881,478)
T otal capital assets, being depreciated, net 4565418 (7,934,559) (140,295) 448,143,685

Governmental activities capital assets, net $

5922658, $

2,275,253  $

(146,901) $ 594,396,807

Beginning Ending
Balance Increases Decreases Balance
Business-type activities:
Municipal and Regional Airports
Capital assets, not being depreciated:
Land $ 37,627,729 $ - - $ 37,627,729
Construction in progress 8,278,915 4,377,440 (2,726,976) 9,929,379
Total capital assets not being depreciated 45,906,64 4,377,440 (2,726,976) 47,557,108
Capital assets, being depreciated:
Buildings 72,555,533 112,597 - 72,668,130
Improvements other than buildings 105,996,953 2,547,892 - 108,544,845
Equipment 7,714,705 194,043 (6,025) 7,902,723
Total capital assets being depreciated 186,267,191 2,854,533 (6,025) 189,115,699
Less accumulated depreciation for:
Buildings (38,180,015) (1,370,958) - (39,550,973)
Improvements other than buildings (63,635,549) (3,134,529) - (66,770,078)
Equipment (5,959,664) (277,831) 5,503 (6,231,992)
Total accumulated depreciation (107,775,228) (4,783,318) 5,503 (112,553,043)
Total capital assets, being depreciated, net 7898R1, (1,928,785) (522) 76,562,656
Municipal and Regional Airports capital ass $ 124,398,607 $ 2,448,655 $ (2,727,498) $ 124,119,764
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Water and Sewerage:
Capital assets, not being depreciated:
Land
Construction in progress
Total capital assets not being depreciated
Capital assets, being depreciated:
Equipment
Distribution and collection systems
Total capital assets being depreciated
Less accumulated depreciation for:
Equipment
Distribution and collection systems
Total accumulated depreciation
Total capital assets, being depreciated, net
Water and Sewerage capital assets, net

Convention Center:
Capital assets, not being depreciated:
Land
Construction in progress
Total capital assets not being depreciated
Capital assets, being depreciated:
Buildings
Improvements other than buildings
Equipment
Total capital assets being depreciated
Less accumulated depreciation for:
Buildings
Improvements other than buildings
Equipment
Total accumulated depreciation
Total capital assets, being depreciated, net
Convention Center capital assets, net

Convention Center Hotel:
Capital assets, being depreciated:
Buildings
Improvements other than buildings
Equipment
Total capital assets being depreciated
Less accumulated depreciation for:
Buildings
Improvements other than buildings
Equipment
Total accumulated depreciation
Total capital assets, being depreciated, net

Convention Center Hotel capital assets, net$

Beginning Ending
Balance Increases Decreases Balance
$ 996,201 $ - 3 - 0% 996,201
72,644,124 67,234,451 (23,535,970) 116,342,606
73,640,32 67,234,451 (23,535,970) 117,338,807
23,366,206 1,658,591 (561,225) 24,463,572
682,750,490 19,926,454 - 702,676,944
706,116,696 21,585,045 (561,225) 727,140,516
(3,738,763) (930,776) 538,162 (4,131,378)
(270,208,519) (12,098,348) 870,135 (281,436,732)
(273,947,282) (13,029,124) 1,408,297 (285,568,109)
4324160 8,555,921 847,071 441,572,407
$ 505,809,730 75,790,372 $ (22,688,898) $ 558,911,214
Beginning Ending
Balance Increases Decreases Balance
$ 6,147,743 $ -8 - % 6,147,743
- 108,267 (108,267) -
6,147,743 108,267 (108,267) 6,147,743
88,781,632 9,996 - 88,791,628
3,545,299 8,520 - 3,553,819
8,026,254 63,583 - 8,089,837
100,353,185 82,099 - 100,435,284
(17,485,638) (1,864,779) - (19,350,417)
(1,347,530) (146,558) - (1,494,088)
(7,831,138) (119,052) - (7,950,190)
(26,664,306) (2,130,389) - (28,794,695)
738738, (2,048,291) - 71,640,588
$ 79,836,623 (1,940,024) $ (108,267) $ 77,788,331
Beginning Ending
Balance Increases Decreases Balance
$ 44,439,718 $ 29,243 $ (841,350) $ 43,627,611
192,034 10,160 - 202,194
4,866,821 2,243,357 (977,864) 6,132,314
49,498,573 2,282,760 (1,819,214) 49,962,119
(8,971,211) (995,485) 799,933 (9,166,763)
(76,268) (8,982) - (85,250)
(3,912,030) (275,449) 865,118 (3,322,360)
(12,959,509) (1,279,916) 1,665,051 (12,574,374)
360830, 1,002,845 (154,163) 37,387,746
36,539,0 $ 1,002,845 $ (154,163) $ 37,387,746
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Beginning Ending
Balance Increases Decreases Balance
Other business-type activity programs:
Capital assets, not being depreciated:
Land $ 1,940,407 $ - $ - $ 1,940,407
Construction in progress 340 5,015,491 (4,883,115) 132,717
Total capital assets not being depreciated 1,940,747 5,015,491 (4,883,115) 2,073,124
Capital assets, being depreciated:
Buildings 11,704,165 76,333 - 11,780,498
Improvements other than buildings 868,530 296,435 - 1,164,965
Equipment 21,685,198 946,858 (1,147,212) 21,484,844
Total capital assets being depreciated 34,257,893 1,319,626 (1,147,212) 34,430,307
Less accumulated depreciation for:
Buildings (5,270,883) (327,019) - (5,597,902)
Improvements other than buildings (533,049) (34,629) - (567,678)
Equipment (12,778,922) (2,213,638) 1,147,194 (13,845,366)
Total accumulated depreciation (18,582,854) (2,575,285) 1,147,194 (20,010,945)
Total capital assets, being depreciated, net 150856, (1,255,659) (18) 14,419,362
Other enterprise funds capital assets, net $ 17,685,786 3,759,833 $ (4,883,133) $ 16,492,486
Business-type activities capital assets, net $ 76430 $ 81,061,680 $ (30,561,959) $ 814,699,540

In some cases, the reduction in construction igm@ss is greater than the increase in capitalsadsetto items not meeting the
capitalization criteria. Also, in the other busiedype activities, the Shreveport Area Transitt&yss operating and capital
grants are tracked through the City’s capital progystem. Operating expenses are expensed oahsfruction in progress.

Depreciation expense was charged to functions/progiof the primary government as follows:

Governmental activities:

General government $ 1,858,014
Public safety 2,446,719
Public works, including depreciation of generakrastructure assets 11,700,646
Community development 171,606
Culture and recreation 5,348,897
Economic Development 6,800
Economic Opportunity 5,241
Total depreciation expense-governmental activities $ 1,537,923
Business-type activities:
Municipal and Regional Airports $ 4,780,502
Convention Center Hilton Hotel 1,279,916
Convention Center 2,048,291
Water and Sewerage 13,029,124
Shreveport Area Transit System 2,525,432
Golf 49,853
Total depreciation expense-business-type activities $ 23,713,117
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Construction commitments

The government has active major construction ptejas of December 31, 2016. The projects includdipworks projects,
Airport additions, and improvements to Water andv&age facilities. At year end, the governmentisnmitments with

contractors are as follows:

Project Remaining
Number Project Description Commitment Financing Sources
F10001 Sewer Survey & Wastewater Master Plan 1,280,42005 W&S Rev Bonds & 2011 GOB-Prop 1
H15008 Rehab of Taxiway AJQD at DTN Airport 1,935,109AA Grant Funding 90%, LADOTD State Grant ding 10%
_$ 3165537

Discretely presented component unit

Activity for the Metropolitan Planning CommissiolPC) for the year ended December 31, 2016, waglasvs:

Beginning Ending
Balance Increases Decreases Balance

Metropolitan Planning Commission

Capital assets, not being depreciated:
Land $ 704,514 $ - 8 - $ 704,514

Capital assets, being depreciated:

Improvements other than buildings 999,234 - - 999,234
Equipment 93,135 - - 93,135
Total capital assets being depreciated 1,092,369 - - 1,092,369
Less accumulated depreciation for:

Improvements other than buildings (912,350) (4,342) - (916,692)
Equipment (56,757) (6,473) - (63,230)
Total accumulated depreciation (969,107) (10,815) - (979,922)
Total capital assets, being depreciated, net 123,262 (10,815) - 112,447
MPC capital assets, net $ 827,776 $ (10,815) $ - % 816,961

All depreciation expense was charged to plannirdgzming.
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Activity for the Downtown Development Authority félhe year ended December 31, 2016, was as follows:

Downtown Development Authority
Capital assets, not being depreciated:
Idle assets
Land
Total capital assets, not being depreciated
Capital assets, being depreciated:
Leasehold improvements
Buildings
Equipment
Streetscape equipment
Parking program equipment
Total capital assets being depreciated
Less accumulated depreciation for:
Leasehold improvements
Buildings
Equipment
Streetscape equipment
Parking program equipment
Total accumulated depreciation

Total capital assets, being depreciated, net
Downtown Development Authority capital

assets, net

Depreciation expense was charged to functions/progras follows:

Downtown development
Streetscape program
Parking program

Total

Beginning Ending
Balance Increases Decreases Balance

$ 50,237 $ - $ - % 50,237
80,000 - - 80,000
130,237 - - 130,237
1,511,123 - - 1,511,123
7,097 - - 7,097
90,917 - - 90,917
102,709 9,294 - 112,003
1,711,846 9,294 - 1,721,140
(363,054) (62,531) - (425,585)
(888) - - (888)
(55,320) (7,480) - (62,800)
(117,126) (774) - (117,900)
(536,388) (70,785) - (607,173)
1,66,4 (61,491) - 1,113,967
$ 1,305,695 $ (61,491) $ - $ 1,244,204

$ 62,531

774

7,480

$ 70,785

63



Activity for the Shreve Memorial Library for the geended December 31, 2016, was as follows:

Beginning Ending
Balance Increases Decreases Balance
Shreve Memorial Library
Capital assets, not being depreciated:
Land and land improvements $ 5,261,444 % - $ - % 5,261,444
Construction in progress - - - -
Total capital assets, not being depreciated 5,264 ,44 - - 5,261,444
Capital assets, being depreciated:
Buildings and structures 33,831,752 43,998 - 33,875,750
Improvements 284,995 - - 284,995
Equipment and books 21,550,948 989,444 (688,097) 21,852,295
Total capital assets being depreciated 55,667,695 1,033,443 (688,097) 56,013,041
Less accumulated depreciation for:
Buildings and structures (8,659,953) (673,105) (9,333,058)
Improvements (216,730) (5,319) (222,049)
Equipment and books (17,121,317) (1,178,967) 587,067 (17,713,217)
Total accumulated depreciation (25,998,000) (1,857,391) 587,067 (27,268,324)
Total capital assets, being depreciated, net 296380, (823,948) (101,030) 28,744,716
Shreve Memorial Library capital
assets, net $ 34,931,139 $ (823,948) $ (101,030) $ 34,006,160

All depreciation expense was charged to cultureraarkation.
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G. Capital Leases

In previous years, the City entered into leaseagents totaling $55,701,653. The lease agreemealifycas capite
leases for accounting purposes and, therefore, have beerdeel at the present value of their future minimum lease
payments as of the inception date. The payment schedul lietdudes all of the current leases in effect at year

end.
Governmental Business-type
Activities Activities
Equipment $ 50,413,602 $ 5,288,051
Less: accumulated depreciation (27,055,786) (2,602,020)

$ 23,357,816 $ 2,686,031

The future minimum lease obligations and the nesent value of these minimum lease payments as of
December 31, 2016 were as follows:

Governmental Business-type

Ending December 31, Activities Activities
2017 3,227,757 659,264
2018 1,721,367 413,298
2019 1,721,367 -
2020 1,721,367 -
2021 1,564,967 -
Total minimum lease payments 9,956,825 1,072,562
Less: amount representing interest (402,260) (16,638)

Present value of minimum lease paym $ 9,554,565 $ 1,055,923
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H. Long-term Liabilities

Long-term liability activity (in thousands of dofl) for the year ended December 31, 2016, waslasw®

Governmental activities:
General obligation bonds
Plus unamortized premium
Total bonds payable
Certificate of indebtedness
Less unamortized discount
Plus unamortized premium
Total certificates of indebtedness
Capital lease
Notes
Plus unamortized premium
Total notes
Net pension liability
Net OPEB obligation
Landfill postclosure care
Claims and judgments
Compensated absences
Governmental activities
(Excluding: Community
Development notes)
Community Development notes
Total long-term liabilities

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
$ 207,210 $ - $ (19,175) $ 188,035 $ 18,760
22,155 - (1,953) 20,202 1,932
229,365 - (21,128) 208,237 20,692
3,820 - (1,880) 1,940 345

(19) - 3 (16) (3)

47 - 47) - -

3,848 - (1,924) 1,924 342

3,296 8,194 (1,947) 9,543 3,076
25,870 20,800 (25,870) 20,800 1,205

49 2,477 (86) 2,440 219

25,919 23,277 (25,956) 23,240 1,424
309,456 23,593 333,049 -
188,556 19,591 - 208,147 -
3,187 - 223 3,410 -

25,053 16,850 (5,200) 36,703 8,397

2,346 1,585 (1,494) 2,437 1,596

791,026 93,090 (57,426) 826,690 35,527
1,683 - (363) 1,320 363

$ 792,709 $ 93,090 $ (57,789) $ 828,010 $ 35,890
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Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Business-type activity

Municipal and Regional Airports:

Revenue bonds and notes $ 34,920 $ - $ - 34,920 $ 1,970
Plus unamortized premium 39 1 - 40 -

Net pension liability 10,932 - (1,103) 9,829 -

Net OPEB obligation 5,770 352 - 6,122 -

Compensated absences 166 43 (76) 133 31
Total 51,828 396 (1,179) 51,044 2,001

Water and Sewerage:

Revenue bonds and notes 334,223 110,702 (12,189) 432,736 13,525
Plus unamortized premium 28,442 7,472 (1,463) 34,451 2,138
Total bonds payable 362,665 118,174 (13,652) 467,187 15,663

Capital lease 1,658 - (620) 1,038 629

Net pension liability 44,064 728 - 44,792 -

Net OPEB obligation 25,269 3,211 - 28,480

Compensated absences 629 463 (464) 628 174

Accrued liability 1,603 (600) (221) 782 -

Derivative instrument liability 9,446 - (9,446) - -
Total 445,334 121,976 (24,403) 542,907 16,466

Convention Center Hotel

Notes 1,490 - (127) 1,363 135

Revenue bonds 38,495 - (820) 37,675 870
Total 39,985 - (947) 39,038 1,005

Other business-type activities:

Net pension liability 1,737 449 - 2,186 -

Net OPEB obligation 4,178 2,689 - 6,867 -

Capital lease 35 - (18) 17 17

Compensated absences 239 266 (270) 235 216
Total 6,189 3,404 (288) 9,305 233

Business-type activity long-term
activities $ 543,336 $ 125,776  $ (26,817) $ 642,294 $ 19,705

Internal service funds predominantly serve the gawental funds. Accordingly, long-term liabilitier them are
included as part of the above totals for governaleattivities. The claims and judgments liabilt§ll be liquidated
through the City’'s Employees Health Care Fund dmdRetained Risk Fund. These funds will finana ggayment of
these claims by charging other funds based on tignation of the claims. The General Fund norsndliears
approximately 90% of these costs. At year endl®Bof internal service funds compensated absdadasluded in the
above amounts. For the governmental activities, lihlance of compensated absences is generaligidigd by the
General Fund. Net pension liability, Net OPEB gation and landfill post-closure care will also lmpiidated by the
General Fund.

There are a number of limitations and restrictionatained in the various bond indentures. The Gitin substantial
compliance with all significant limitations and téstions.

State law allows a maximum of 10% of the assessdadhtion for general obligation bonded debt for amg purpose.
However, the 10% maximum can be exceeded if theeggte issued for all purposes does not exceed &5¥e total
assessed valuation. A total of approximately $386,265 of additional general obligation bondedtdgslavailable for
issuance on a total assessed valuation of $1,5248% pursuant to the 35% limitation. Includedthe total assessed
valuation of property within the City is $8,625,58Bassessed valuation which has been adjudicat€addo and Bossier
Parish. The table below shows the computatiomefQity’s legal debt margin calculated at 10% afegsed valuation as
of December 31, 2016.
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Debt limit-10% of

assessed value for

any one purpose

Deduct-amount
of debt applicable

to debt limit

Legal
Debt margin

Street Improvements $ 152,406,076 41,600,056 $ 110,806,020
Police and Fire 152,406,076 1,551,439 150,854,637
Water and Sewer Improvement 152,406,076 82,637,030 69,769,046
Parks and Recreation 152,406,076 29,607,265 122,798,811
P ublic Buildings 152,406,076 23,957,920 128,448,156
Drainage 152,406,076 7,866,063 144,540,013
Sanitation and Incinerator 152,406,076 - 152,406,076
Industrial Bond 152,406,076 - 152,406,076
Airports 152,406,076 - 152,406,076
Sportran 152,406,076 100,490 152,305,586
Riverfront Park 152,406,076 714,738 151,691,338
Maturities (in thousands of dollars)
Total 2017 2018 2019 2020 2021 2022-2026 2027-2031 20326203 2037-2041
PRINCIPAL REQUIREMENT S:
GENERAL OBLIGATION DEBT:
2004A Refunding Issue - 3.00-4.50% 2,005 2,005
Plus: Unamortized Premium 7 7
2,012 2,012 - N
2005B Refunding Issue - 4.50 - 5.25% 8,460 2,670 2,820 2,970
Plus: Unamortized Premium 388 179 179 30
8,848 2,849 2,999 3,000
2008 Refunding Issue - 4.00% 3,865 1,885 1,980 -
Plus: Unamortized Premium 59 47 12
3,924 1,932 1,992 - - - - -
2011 Issue - 2.00-5.00% 68,460 3,055 3,225 3,400 3,585 3,785 22,285 29,125
Plus: Unamortized Premium 5,544 380 380 380 380 380 1,900 1,744
74,004 3,435 3,605 3,780 3,965 4,165 24,185 30,869 -
2014 Issue - 2.00-5.00% 86,660 3,235 3,365 3,465 3,585 3,730 21,635 27,570 20,075
Plus: Unamortized Premium 12,819 726 726 726 726 726 3,630 3,630 1,929
99,479 3,961 4,091 4,191 4,311 4,456 25,265 31,200 22,004
2015 Issue - 2.00-5.00% 18,585 5,910 6,190 6,485 - - - - -
Plus: Unamortized Premium 1,384 593 593 198
19,969 6,503 6,783 6,683 - - - - -
Total General Obligation Bonds 208,237 20,692 19,470 17,654 8,276 8,621 49,450 62,069 22,004

(continued)
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Maturities (in thousands of dollars)

General Obligation Notes
2000A LCDA Convention Center Hotel - Variable

2004 Certificate of Indebtedness - 2.00-4.20%
Less: Unamortized Discount

2008 LCDA Independence Stadium - 4.00-5.25%
Plus: Unamortized Premium

2008A Refunding LCDA Convention Center Hc
2010A Refunding Certificate of Indebtedness -
Plus: Unamortized Premium

2010B Refunding Certificate of Indebtedness -

2016 COI Independence Stadium Project
Plus: Unamortized premium

2012 Chase Lease Purchase -1.620%

2012A Chase Lease Purchase - 1.286%
2012A Chase Lease Purchase - Golf - 1.286%
2012A Capital Lease - Water & Sewer -1.286%
2013 Capital Lease - Water & Sewer -1.402%
2016A Capital Lease

2016B Capital Lease

Total General Obligation Debt

Municipal and Regional Airports
2015A Revenue Refunding
Plus: Unamortized premium

2015B Taxable PFC Revenue

Total Municipal and Regional Airports - NOTES

Water and Sewerage

2009A Revenue Bonds RLF - 3.45%
2009B Revenue Bonds RLF - 3.45%
2010D Revenue Bonds RLF - .95%
2013 Revenue Bonds RLF - .95%
2005 LCDA Note - Variable

2007 LCDA Revenue Bonds - 4.00%
2013 Revenue Bonds

2014A Refunding Revenue Bonds
Plus: Unamortized Reoffer Call Premium

2014B Revenue Bonds
Plus: Unamortized Reoffer Call Premium

2014C Revenue Bonds
Plus: Unamortized Reoffer Call Premium

2015 Revenue Refunding
Plus: Unamortized premium

2016A RLF Revenue Bonds
2016B Revenue Bonds
Plus: Unamortized premium

2016C Revenue Bonds
Total Revenue Bonds - Water and Sewerage

Total Principal $

INTEREST REQUIREMENTS:
General Obligation Debt

Revenue Bonds and Notes
Convention Center Hotel
Water and Sewerage
Municipal and Regional Airports

Total Interest Requirements

Total Future Debt Requirements $

Total 2017 2018 2019 2020 2021 2022-2026 __ 2027-2031 20326203 2037-2041
1,363 135 142 152 160 170 603 - - -
1,940 360 370 385 405 220 - - - B
(16) (©)] (3 (3 (3 (3) @ - - -
1,924 357 367 382 402 217 ) 5 - B
37,675 870 820 1,025 1,180 1,385 8,480 11,905 12,010 E
20,800 - 1,535 1,580 1,660 1,710 9,715 4,600 - -
2,440 219 219 219 219 219 1,093 255 - -
23,240 219 1,754 1,799 1,879 1,929 10,808 2,855 - B
333 333 - - - - - - - -
1,160 1,160 - - - - - - - -
17 17 - - - - - - - -
225 225 - - - - - - - -
812 403 409 - - - - - - -
1,350 291 296 301 306 155 - - - -
6,701 1,292 1,316 1,340 1,364 1,389 - - - -
10,598 3,721 2,021 1,641 1,671 1,545 - - - B
283,037 25,994 24,574 22,652 13,567 14,066 69,340 78,829 34,014 B
23,620 - - - - 315 8,240 5,100 - 9,965
40 - - - - 4 9 13 - 13
23,660 - - - - 319 8,249 5113 - 9,978
11,300 1,970 2,400 2,645 2,810 1,475 - - - B
34,960 1,970 2,400 2,645 2,810 1,794 8,249 5,113 - 9,978
749 46 47 48 49 50 265 244 - -
6,579 400 410 420 430 440 2,350 2,129 - -
6,057 570 570 575 575 575 2,915 277 - -
4,619 233 235 237 239 241 1,252 1,296 886 -
43,005 3,834 3,996 4,130 5,975 6,215 18,855 - - -
1,225 1,225 - - - - - - - -
2,210 368 368 368 368 368 368 - - -
65,255 5,660 7,185 7,490 7,870 8,285 24,375 4,390 - -
8,479 656 656 656 656 656 3,282 1,915 - -
73,734 6,316 7,841 8,146 8,526 8,941 27,657 6,305 - -
67,045 - - - - - - 19,345 32,695 15,005
1,536 70 70 70 70 70 351 351 351 134
68,581 70 70 70 70 70 351 19,696 33,046 15,139
7,955 E - - - E - E - 7,955
642 28 28 28 28 28 140 140 140 82
8,597 28 28 28 28 28 140 140 140 8,037
119,555 460 485 515 545 570 3,430 29,400 37,980 26,170
16,346 683 683 683 683 683 3,417 3,417 3,417 2,677
135,901 1,143 1,168 1,198 1,228 1,253 6,847 32,817 21,397 48,847
61 - 61 - - - - - - -
100,000 - - - - - 6,570 15,720 23,495 54,215
7,447 299 299 299 299 299 1,494 1,494 1,494 1,470
107,447 299 299 299 299 299 8,064 17,214 24,989 55,685
8,420 1,130 1,145 1,165 1,195 1,225 2,560 E - -
467,187 15,663 16,178 16,685 18,983 19,706 71,625 80,118 100,458 127,708
785184 $ 43,628 §$ 43,152 $ 41,982 35,360 $ 35567 $149214 $ 164,060 $ 134473 $ 137,686
79,191 8,908 8,068 7,263 6,726 6,403 24,664 14,143 3,017 -
6,494 595 576 556 533 507 2,085 1,291 351 -
295,459 19,815 19,343 18,775 18,109 17,368 77,911 62,354 42,877 18,908
17,672 2,192 2,108 2,017 1,872 1,723 5,997 1,680 82 -
398,816 31,510 30,095 28,612 27,239 26,002 110,656 79,468 16,326 18,908
1,1840008 75138 $ 73,247 § 70,594 62,600 $ 61569 $259871 $ 243,528 $ 180,799 $ 156,593
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General Obligation Bonds
General obligation bonds are direct general ohibgatof the City. Principal and interest are pagdlbom ad valorem taxes
levied on all taxable property within the City.

In November 2016, the City issued $20,800,000 ifuRding Bonds, Series 2016. The bonds were issuddfease and refund
the Series 2008 — Stadium Debt Bonds $24,665,0ti0 pay the costs of issuance, including the premiton the municipal
bond insurance policy and debt service reservetysurend. The net proceeds of $26,241,121 (includingremium of
$2,476,543, issuance costs of $314,840, insuraremipms $86,412, underwriter's discount $127,98%] aurety expense
$66,824) were placed in an irrevocable trust witheacrow agent to provide funds for the advancending for the above
bonds. As a result, the Series 2008 — Stadium behds are considered defeased and the liabiliaes been removed from
the statement of net position. The outstanding amsoaof all the bonds will be called on March 1, 20&nd the amounts
outstanding at December 31, 2016, were $24,665,000.

The 2016 Refunding Bonds bear interest rates of®3%86 with maturities from 2018 to 2028. The reasitjon price exceeded
the carrying amount by $3,023,654.77 and is anextiaver the life of the refunding debt. The refumgdivas undertaken to
reduce future debt service payments by $6,439,685esulted in an economic gain of $2,434,519.45.

Community Development Notes

The City has two Housing and Urban Development (HlUians received in prior years. The loans areirsecby a note
receivable from the developer with a first lien tgage and a pledge of the City’s current and fu@bDBG funds. The note
receivable and loan payable are recorded in then@ority Development Fund due to the flow of fundsamen the developer,
the City, and HUD. The developer makes paymentisddCity and the City services the loan to HUD.

The debt service requirements to maturity for tHeaas are as follows:

Year Ending December 31, Principal Interest

2017 263,000 58,043
2018 261,000 49,068
2019 261,000 39,719
2020 131,000 29,914
2021 131,000 22,696
2022-2023 273,000 23,437
Total $ 1,320,000 $ 222,876

Municipal and Regional Airports Revenue Bonds

The resolutions applicable to the Municipal and iBegl Airports Revenue Bonds require the establetinof various bond
principal and interest sinking funds and the esghbient of a debt service reserve fund. For firdrstatement reporting,
these funds have been consolidated within the Mpalicand Regional Airport fund. Net position ofettMunicipal and

Regional Airport fund has been restricted in acano# with the provisions of the respective bon@imdres in the amount of
$3,960,404 at December 31, 2016, which represbhatsestricted assets included in the debt servods at that date with no
current liabilities payable from these restrictedets.

The City has covenanted in the General Bond Rasealtihat it will at all times fix, prescribe andlezt rents, fees and other
charges for the services and facilities furnishgdhe Airport System sufficient to yield net revesuduring each fiscal year
equal to at least 125% of debt service for sudtafigear and to yield revenues during each fiseal yqual to at least 100% of
the aggregate amounts required to be depositedgitiné first year in each account created by theezé Bond Resolution.
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Restricted assets of the Municipal and Regionagbdirfund primarily represent amounts which areunesgl to be maintained
pursuant to ordinances relating to bonded indelgigsinA summary of restricted assets at Decembh&038, follows:

Fund
Other Miscellaneous Restricted Funds $ 2,003,418
Bond and Interest Sinking Funds 4,147,691

Total restricted assets $ 6,151,109

Water and Sewerage Revenue Bonds

In December 2016, the City issued $20,000,000 xabke Water and Sewer Revenue Bonds (LDEQ Sewged®oSeries
2016A. The bonds were sold by the City to the Liamia Department of Environmental Quality. The bobear an interest rate
of .45% plus an administrative fee of .50%. The dsomere issued to finance a portion of the costsowistructing and
acquiring improvements, extensions and replacementhie sewerage portion of the City's combinechkding water and
wastewater collection, treatment and disposal systad paying the costs of issuance. The procefitie doonds are received
through drawdowns and interest is payable fromdtite of the drawdown. The amount drawn down in 2046 $61,070 for a
total of $61,070.

In December 2016, the City issued $100,000,000 ateWand Sewer Revenue Bonds, Series 2016B. Thishegre issued for
the purpose of paying the costs of improvementeedSystem, including capitalized interest, fundingserve fund surety, and
paying the costs of issuance. The bonds bear aregitrate of 5% with maturities from 2024 to 2041.

In December 2016, the City issued $8,420,000 inalbkx Water and Sewer Revenue Bonds, Junior LieiesS8016C. The
bonds were issued for the purpose of paying amesteaate swap termination fee in connection withvipus indebtedness
incurred in relation to the System, funding a reedund surety, and paying the costs of issuanke.bbnds bear interest rates
from 1.6% to 3.5% with maturities from 2017 to 2023

In December 2015, the City issued $120,000,000 ateWand Sewer Revenue and Refunding Bonds, SHiES The bonds
were issued to advance refund the balance of th62®efunding Issue in the amount of $5,520,00@ai0ng financing for
the acquisition and construction of improvemengsemsions and replacements to the combined reveragticing water and
sewer utility system, funding a reserve fund syrktgding a municipal bond insurance policy andipgyhe costs of issuance
of the bonds. The net proceeds of $134,900,399u@imgy a premium of $17,029,476 and issuance casth insurance
premiums of $2,129,081) were used to place $5,846i® an irrevocable trust with an escrow agentrtwvide funds for the
advance refunding and $129,354,305 was placed énptioject account. As a result, the 2006A, RefumdBonds are
considered defeased and the liabilities have besoved from the statement of net position. The bamere called on January
11, 2016, and the amount outstanding at Decemhet(@b was $0.

The Revenue and Refunding Bonds bear interest céitB% and have maturities from 2016 through 20@te reacquisition
price of the refunded bonds exceeded the carryimguat by $373,338 and is amortized over the lifehefold debt which is in
nine years. The refunding was undertaken to retittoee debt service payments by $529,155 and exbudtan economic gain
of $451,091.

In November 2014, the City issued $75,835,000 irnteWand Sewer Revenue Refunding Bonds, Series 2004he bonds
were issued to currently refund the outstandingl20@001B, 2001C, 2002A, 2002B, 2003A, 2003B, 20@ 2010C bonds
in the amount of $65,981,906 and to advance refsdb@,135,000 of the 2007 bonds. The net proceed886f387,973
(including a premium of $9,792,379, a contributioom the City of $947,000 and issuance costs asdrance premiums of
$1,186,406) were used for the current refunding&&6837 and $18,555,136 was placed in an irreledalst with an escrow
agent to provide funds for the advance refundeds 28hds. As a result, all of the bonds are consitlglefeased and the
liabilities have been removed from the statememtatfposition. The 2007 bonds will be called on &sber 1, 2017, and the
amount outstanding at December 31, 2016, is $10225,

In November 2013, the City entered into a Loan Btetige Agreement with the Louisiana Department mfitenmental
Quality. The Department purchased the City’s $8,000 Taxable Utility Revenue Bonds (LDEQ Seriegjéut) Series 2013.
The bonds were issued for the purpose of finaneingortion of the costs of constructing and acqgiimprovements,
extensions and replacements to the sewerage paftittre combined water and sewer system of the. Citye bonds bear an
interest rate of .45% plus an administrative fee580. The proceeds of the bonds are receivedighralrawdowns and
interest is payable from the date of the drawdoWwhe amount drawdown in 2016 was $932,020 foral tdt$5,000,000.
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In June 2010, the City issued $11,560,000 of Tax&Bater and Sewer Revenue Bonds (DEQ Sewer Profetes 2010D.
The bonds were sold by the City to the Louisianpdgnent of Environmental Quality, Municipal Faiids Revolving Loan
Fund. The bonds are Build America Bonds and atilezhto a credit equal to 35% of the interestdpan the bonds. The
bonds bear an interest rate of .45% plus an adimdtiise fee of .50%. The proceeds of the bondsraceived through
drawdowns and interest is payable from the dateefirawdown. The amount drawn down in 2016 wa2881909 for a total
of $8,301,900

In November 2009, the City entered into a Loan Rietige Agreement for $11,000,000 with the LouisiBegpartment of

Health and Hospitals. The Department purchasedityes $2,000,000 Water and Sewer Revenue Bondde&2009A and
the City’s $9,000,000 Water and Sewer Revenue BoSdsies 2009B. The proceeds of the bonds areveet¢hrough

drawdowns. There were no drawdowns in 2016 ftreeibf the bonds. The total to date is $2,000,@0@fe 2009A bonds and
$8,692,302 for the 2009B bonds ($1,000,000 of 1©@92 bonds has been forgiven through the AmericanoRery and

Investment Act of 2009).

In September 2005, the City entered into a LoaneAgrent for $75,000,000 with the Louisiana Local &omental

Environmental Facilities and Community Developm@uthority. The Authority issued $75,000,000 of Revenue Bonds
(Shreveport Utility System Project) Series 2008. June 2009, the City redeemed $25,000,000 of 7%080,000 Revenue
Bonds Series 2005 with funds remaining in the Rtofind. At the same time, the remaining $50,00®,6f the Revenue
Bonds Series 2005 were purchased by Capital OnkcHuinding, LLC (“COPF”) and held by COPF as puwséd bonds. In
June 2014 the remaining balance of $48,855,000rerasrketed for a five year period through June 201tB COPF. The

Bonds carry a fluctuating interest rate per anngomaéto sixty-five (65%) percent of LIBOR for a onenth interest period
(resetting weekly) plus 1.59%. At December 31, 2@6 balance remaining on the bonds was $43,005,00

The City entered into a Substitute Standby Bonatifase Agreement with COPF effective June 23, 2fait4y period of five
years from June 23, 2014, for the purchased boiitie. commitment was equal to the sum of (a) $48EEbconstituting the
principal face amount of the Bonds and (b) $546,&66al to 34 days interest on the Bonds at 12%eperioterest. At
December 31, 2016, the commitment had been redoc$d3,005,000 in principal and $480,713 in inter€OPF expressly
reserves the right to directly sell the purchasedds on or after the expiration date of the SultstiStandby Bond Purchase
Agreement. Upon notice from COPF, the City shallenthe right to obtain a substitute standby bamdhmse agreement or a
standby letter of credit or to obtain a bond pusehdor all of the Purchased Bonds owned by COIPfhe City fails to obtain
a substitute bond purchaser and COPF fails tmseéimarket the Bonds, the outstanding principdllveé subject to mandatory
redemption over a five year period with principalypble in equal semi-annual installments, beargrést at the highest of
(1) the Overnight Federal Funds Rate plus 2.00%6th@ Prime Rate plus 1.50%; or (3) 8.50%. Ifltlaéance of the issue was
converted to a five-year semi-annual installmemtnlothe semi-annual payments would be $5,368,349ndng an 8.50%
interest rate.

The resolutions applicable to the Water and SeveeReyenue Bonds require the establishment of vatiamd principal and
interest sinking funds and the establishment oélat dervice reserve fund. For financial statemeporting, these funds have
been consolidated within the Department of Water $ewerage.

The City has debt covenants with respect to thewaWater and Sewer bond issues to fix and colbdes and charges for all
water and sewerage services supplied by the Systeah will be sufficient in each fiscal year, afreaking due allowance for

delinquencies in collection and after providing foe payment of the reasonable and necessary eegenperating and

maintaining the System, to produce net revenuesifficient to pay debt service on all outstand@ity bonds and to maintain

the funds and accounts as provided in the bondutamo and (i) which result in each fiscal yeartie greater of (a) the sum of
debt service payable on the City bonds in the egsfiscal year plus any required deposit to thet[B&yvice Reserve Fund, or
(b) a ratio of net revenues to average annual sllrice of not less than 1.25 to 1, the requirdat dervice coverage ratio.

Restricted assets in the Water and Sewerage Fimdniy represent amounts which are required tonaéntained pursuant to

ordinances relating to bonded indebtedness (catigin) debt service, and bond principal and intesésking funds). A
summary of restricted assets at December 31, 20i@ws:
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Fund

Debt Service Reserve Funds $ 2,058,416
Bond and Interest Sinking Funds 39,841
2001C Bond Construction Fund 573,652
2007 LCDA Revenue Bonds 884,047
2014B Bond Project Fund 38,005,431
2014C Bond Project Fund 8,538,638
2015 Bond Project Fund 129,427,242
2016B Bond Project Fund 105,680,863

Total restricted assets $ 285,208,130

Convention Center Hotel

In May 2014, the City remarketed the $39,085,00thaieing principal balance of the $40,980,000 Larisi Local

Government Environmental Facilities and CommunitgvBlopment Authority Revenue Refunding Bonds (Sépewt

Convention Center Hotel Project) Series 2008. Toralb were placed with Regions Capital Advantage, flor a period of five
years through May 30, 2019 and shall bear inteaest variable rate of 65.1% of one-month LIBOR plu82%. The bonds
were remarketed without credit enhancement or gatim the event the bonds are not remarketed aeiteof the holding
period, the interest rate will increase to 12%.

Restricted assets of the Convention Center Hotal Farimarily represent amounts required to be raaied in accordance
with the trust indenture and loan agreement. Arsamy of restricted assets at December 31, 2016visl|

Fund
Bond Interest Sinking Fund $ 698,189
Miscellaneous Restricted Funds 764,169
Total restricted assets $ 1,462,358
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Shreveport Home Mortgage Authority Bonds

On February 1, 2004, the Authority issued $4,360,00onds, the 2004 Multi-Family Housing RevenwedRding Bonds, to
advance refund the $4,360,000 1995 Multi-Familyiéss Bond costs of $130,569 were paid by the AitthorAt December
31, 2016, the principal outstanding on the 2004dsomas $3,440,000. The Authority issued on Audu&003 $7,500,000 in
revenue refunding bonds, originally due April 1,320 the payments have been accelerated with theagetl maturities
reflected below.

There are a number of limitations and restrictioostained in the various bond indentures. The éwiyris in compliance
with all significant limitations and restrictions.

The annual requirements to amortize all debt ontte as of December 31, 2016 including intereguirements are as
follows:

Year Ending December 31, Total Principal Interest

2017 386,678 160,373 226,305
2018 391,733 172,828 218,905
2019 386,573 175,403 211,170
2020 401,198 198,105 203,093
2021 395,178 200,938 194,240
2022-2024 4,824,061 4,069,592 754,469
Total $ 6,785421 $ 4977239 $ 1,808,182

Arbitrage Rebate

In accordance with the Tax Reform Act of 1986 artgliest earnings on borrowed funds since August 336 in excess of the
interest costs are required to be rebated to therdé government. The City has determined thaktisxs no material liability
at December 31, 2016. Additional rebate calculatiare scheduled to be performed in 2017.

V. Other Information

A. Retirement Commitments - Defined Benefit Pension Bhs and Other Postemployment Benefits

The City of Shreveport administers three definedeffie pension plans: the Firemen’s Pension andeRélind (FPRF), the
Policemen’s Pension and Relief Fund (PPRF) andEthployees’ Retirement System (ERS), a cost-sharinljiple employer
plan. These plans do not issue stand-alone finhreports and are not included in the report ptiblic employee retirement
system or another entity and are therefore includeblis report as combining statements under ¢lotian entitled “Combining
and Individual Fund Statements and Schedules”. Qibealso provides medical, dental and life insww& coverage through a
cost-sharing multiple-employer defined benefit plahe City also participates in two state-admimidecost-sharing multiple-
employer defined benefit pension plans. They age Municipal Police Employees Retirement Systems ERB) and the
Firefighters’ Retirement System (FRS).

Summary of Significant Accounting Policies — City Alministered Plans

Basis of Accounting - The three City administereshgion plans’ financial statements are preparengusie accrual basis of
accounting. Plan members’ contributions are reizaghin the period in which the contributions anged The City's
contributions are recognized when due and a fogoaimitment to provide the contributions has beemlen®enefits and
refunds are recognized when due and payable irrédecoe with the terms of the plan.

Method Used to Value Investments — Investmentgeperted at fair value. Short-term investmentsraported at cost, which

approximates fair value. Securities traded ontamnal or international exchange are valued atldse reported sales price at
current exchange rates. Investments that do nat ha established market are reported at estinfatedalue. The cash

surrender value of life insurance policies is reear as other assets for the FPRF and PPRF. Tluéepalre valued at their
cash value as of the date of the financial statésneifhe policies provide assets to fund benefitthe plan. The pension

investment policies are described in Note |.D.1stG&ash Equivalents and Investments.

Concentration of Investments - The FPRF, PPRF &8 Ead no investments in any one organization sepiteng 5% or more
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of the fiduciary net position except for obligatioof the federal government. There are no investsnian loans to or leases
with parties related to the pension plans

Membership - Each pension plan administered byCiheconsisted of the following participants at Bewer 31, 2016:

FPRF PPRF ERS
Retirees and beneficiaries receiving benefit 352 188 1,037
Active plan members:
Vested 10 - 533
Nonvested - - 869
Total 362 188 2,439
Number of participating employers 1 1 3

Administrative costs of the ERS are financed thtoegntributions from the employers, members andstment income.
Administrative costs of the FPRF and PPRF are @iedrthrough contributions from the employer ancggtment income.

Plan Descriptions

The FPRF is a single-employer defined benefit menplan that temporarily covers firefighters whtireeafter January 1, 1983
and meet the eligibility requirements of the lotetirement plans but not the State plan. The penglan is closed to new
members.

The PPRF is a single-employer defined benefit penglan that temporarily covers policemen who estifter January 1, 1983
and meet the eligibility requirements of the looatirement plans but not the state plan. The pengian is closed to new
members.

The ERS is a cost-sharing multiple-employer defibedefit pension plan that covers all full-timesslfied employees of the
City other than policemen and firemen and is adsténed by the City.

Eligibility Requirements and Retirement Benefits

FPRF plan:

Until January 1, 1983, the Firemen’s Pension anieReund (FPRF) provided the primary retiremenhdi#s for two groups
of employees. Firefighters hired before July 1977, were covered under an “Old Plan”. Firefighteired on or after July 12,
1977, were covered by a “New Plan”. Under the Bllth, a firefighter was eligible to retire at ameavith 20 years of service.
Benefits are payable monthly for life equal to 5@¥%the fireman’s monthly salary, plus 3 1/3% forclkeayear of service
between 20 and 25 years, plus 1 2/3% for eachaofeservice between 25 and 30 years. Under the Rlew, a firefighter is
eligible to retire at age 50 with 20 years of seevdr age 55 with 12 years of service. Benefigs2at/2% of three-year average
pay times years of service up to 10, plus 3% ohegar of service over 10. The benefit cannot edd@5% of final salary.
The City guarantees that it will pay the benefitsler the Old and New Plans until the member ist#édgor a benefit from the
Statewide Firefighters Retirement System. It ajsarantees to pay the excess benefit of these pleasthe Statewide
Firefighters Retirement System.

Disability benefits are payable under the Old Rdanthe basis of: (1) temporary total disabilitytive line of duty, (2) total
disability in the line of duty, (3) occupationalsdbility in the line of duty, or (4) total disalylinot in the line of duty.
Disability benefits payable are (1) 66 2/3% of thenthly salary, payable for no more than one y&3r66 2/3% of the salary
of active members holding the position correspogdothat held by the disabled member at the timdécame disabled is
payable for the duration of the disability or urttie member reaches eligibility for retirement @nvige basis, except the
benefit will end as of the time when the member Mduave completed 30 years of service; (3) 50% abhry of active
members holding the position corresponding to tiedd by the disabled, not to exceed 66 2/3% of fil@ss hoseman’s salary,
payable for duration if disability or until eligiblfor service retirement: and (4) 25% of salarnadive members holding the
position corresponding to that held by the disalfesnber at the time he became disabled, plus aticadd 2% of such salary
for each year of service over 5 years, but notxtteed 50% of a first class hoseman’s salary pay@abléhe duration of the
disability. Under the New Plan, the disability béhis (1) 60% of the fireman’s monthly salary @) 75% of the accrued
benefit. The City guarantees it will pay any exce$ the benefits of this plan over the Statewidefighters Retirement
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System.

Under the Old Plan, death benefits equal to 50% béginning fireman’s salary are payable to a singispouse. The City
guarantees that it will pay this benefit for eathrhan holding a guarantee of benefits contraatddd the New Plan, there is
not an automatic benefit provided. Death benafiesbased on the option chosen by the memberirgment.

There was not a vesting provision under the OlchPldMembers were eligible for benefits only afterving the time
requirement for normal retirement. Under the NdanPmembers vest after twelve years of serviceraad receive a benefit
at age 50 with twenty years of service or at age/#ib a minimum of twelve years of service. Beteefire established and may
be amended by State statutes, R.S.11:3713 and 3714.

The guaranteed benefits are paid to a closed godupefighters. A significant part of the guaraetl benefits are the
temporary benefits payable until age 50. The valuthese temporary benefits can fluctuate widsiyce it directly depends
upon how many people retire before age 50.

PPRF plan:

Until July 12, 1977, all police officers hired bewma participants in the Policemen’s Pension andeRé&lund (PPRF) as a
condition of employment. After July 12, 1977, abw policemen were placed directly into the Statdgnicipal Police
Employees’ Retirement System (MPERS). Currentlyy gmblicemen who retire after January 1, 1983, armb wineet the
eligibility requirements for a retirement benefibin the local plan but not the state plan, aredeiid from this fund. Under
this plan, a policeman hired before 1969 can retirany age with 20 years of service; policemeachafter 1968 can retire at
any age with 25 years of service. Benefits areapeymonthly at 66 2/3% of monthly salary, plusaaiditional 0.833% for
each year of service over 20 served after Julyl®Z7. An additional 1.66% is paid for each yeas@fvice over 25 if the
employee was hired after 1968. The benefit caproged 75% of the policeman’s monthly salary. Tltg guarantees that it
will pay the benefit under this plan until the meanlis eligible for the Municipal Police Employedetirement System. It
guarantees to pay the excess benefits, if anyhieflan over the Municipal Police Employee’s Ratient System for the life
of the member.

Disability benefits are payable on the basis of: teimporary total disability in the line of duty2)(total and permanent
disability in the line of duty; and (3) occupatibulisability that is total and permanent and reediin the line of duty which
renders the member unable to function in his paoliogges. Benefits payable are: (1) 66 2/3% of rhlynsalary of active
member holding a position corresponding to thatcWiiad been held by a disabled member at the terteebame disabled.
Payments will be made for no more than one yeabewmefits will continue untii member becomes eligiibr service
retirement; or (2) 50% of monthly salary of activember holding a position corresponding to thatciiiad been held by a
disabled member at the time he became disabledefB&will continue until member becomes eligibide service retirement.
The City guarantees that it will pay any excesthefbenefits of this plan over the MPERS.

A death benefit is payable to a surviving spousgaktp 50% of a beginning policeman’s salary. Tiy guarantees that it
will pay this benefit for each policeman holdingyaarantee-of-benefits only after serving the tirmguirement for normal
retirement. Benefits are established and may lended by State statutes, R.S.11:3433, 3434, 3486848V.

The guaranteed benefits are paid to a closed grbpplicemen. A significant part of the guarantbedefits are the temporary
benefits payable until age 50.

ERS plan:

Non-City employees employed by the following orgations may become members in the Employees’ Retiné System
(ERS): Caddo Parish Library, Caddo-Shreveport SatesUse Tax Commission and other non-City empleyeeommended
by the Board of Trustees and approved by the Ciyr€il. Appointed officials of the City and the Ma have the option to
join by filing an application within 90 days aftéaking office. However, by joining the retiremesystem, they may not
participate in the deferred compensation progranapointed employees.

Prior to October 1, 1999, to be eligible for regukgtirement benefits, members must have 30 ydassruice regardless of age
or be age 65 with 10 years of service, and if hvetbre January 1, 1979 be 55 years of age withe2@s of service. If hired
on or after January 1, 1979, members must be 5% ydaage with 25 years of service or age 60 wity@ars of service. As
of October 1, 1999, eligibility for regular retiremt has been extended to any member who has 2§ gksaervice at age 55.
The difference, before and after a hire of Jandard979, has been eliminated. Members becomedsestae system after 15
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years of creditable service. Benefit provisiors established and may be amended by City ording2od 1954, #163 of 1990
and #112 of 1991.

Benefits available to members hired before Jandary996, consist of an annuity, which is the adaliarquivalent of the

employee’s accumulated contributions; plus an ahpaasion, which together with the annuity, progde total retirement
allowance equal to 3% of average compensation tiyeass of creditable service. Beginning Januar¥9B6, the retirement
allowance was increased to 3 1/3% of average cosagien times years of creditable service for 1986 future years of

service. Effective January 1, 2015, the retirenadluwance was reduced to 2.75% of average compenstitnes years of

creditable service for 2015 and future years. Aryeretirement provision has been implementedafty member who has at
least 10 years, prior to January 1, 2015, of sergitd is within 10 years of a member’s normal eetent age. The benefit is
reduced by 3% per year for each year within fivargef the normal retirement date, by 5% for thet earlier year, and by 8%
for each additional earlier year. The plan allomembers who have met eligibility requirements ttedeeceipt of benefits for

a period of two years with one percent interest.

Contributions

FPRF plan:

Only the employer makes contributions on a payeasgo basis. The employer contribution obligatians established and
may be amended by State statutes. Contributimsnade from the General Fund. The City's contitbutate of annual
covered payroll is not applicable. There are niva@mployees.

Management of the FPRF is vested in the board wtocisists of nine members — five elected emplogeestirees eligible for
the plan, the Mayor, the Chief Administrative Officthe Finance Director and the Fire Chief.

For the year ended December 31, 2016, the annuakynmeighted rate of returns on pensions plan invests, net of
pensions plan investment expense, was 5.08%. Eteash flows are determined on a monthly basisaaegssumed to occur
at the beginning of each month. External caslowslare netted with external cash outflows, rasglih a net external cash
flow each month. The money-weighted rate of reexpresses investment performance, net of investexgrense, adjusted for
the changing amounts actually invested.

PPRF plan:

Only the employer makes contributions. The emplaymtribution obligations are established and me@yamended by State
statutes. The funding approach is to amortizébafiefits over 25 years. However, the contributiannot be less than the
expected benefit payments for the year. Contidmstiare made from the General Fund. The City'¢ritnrion rate of covered

payroll is not applicable. There are no active leyges.

Management of the PPRF is vested in the board wdookists of nine members —five elected employeestivees eligible for
the plan, the Mayor, the Chief Administrative Officthe Finance Director and the Police Chief.

For the year ended December 31, 2016, the annuayneeighted rate of returns on pension plan imeests, net of pensions
plan investment expense, was 5.75%. External dasls fare determined on a monthly basis and areraxbiio occur at the
beginning of each month. External cash inflowsrastted with external cash outflows, resulting ime& external cash flow each
month. The money weighted rate of return expenseesiment performance, net of investment experdjestad for the
changing amounts actually invested.

ERS plan:

Prior to January 1, 2007, plan members were redjuiseCity ordinance to contribute 7% of compensato the Plan. The
City or other employers were required by the samggnance to contribute 11.15% of compensation. t@mution amounts

from plan members, the City and other employers fayamended by City ordinance. Effective Janugr7, the

employees’ contributions to the plan were incredee? from 7% and the employers’ contributionsevieicreased to 13.15%
from 11.15%. Effective January 1, 2015, the empdsyeontribution to the plan was increased from @d0% and the

employer contribution increased from 13.15% to %&.5Contributions are made from the fund that timpleyee is paid from

or from the organizations noted above. The couatidim rate is currently 12.10% of annual coveregrpia

In February 2004, an ordinance was passed whichgelththe method of computation for cost-of-livimgreases. The new
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computation states that effective January 1 of ea&eln, there will be a cost-of-living increase lthea the Consumer Price
Index (CPI) if certain conditions exist: 1) the (s increased a minimum of one percent 2) theeimkrcentage for the
retirement system for the prior year is not und&mp@rcent 3) the retirement systems overall rateetfrn on investments for
the prior year was equal to or exceeded the aeluaterest rate for funding. The maximum incregdamited to five percent.

Management of the ERS is vested in the board wtnctsists of seven members —two elected employeesavéhmembers of
the plan, one elected retiree and one retireenalter the Mayor, the Chief Administrative Offictre Finance Director and one
Council Member.

For the year ended December 31, 2016, the annuaynmeighted rate of returns on pension plan imaests, net of pensions
plan investment expense, was 9.31%. The money telglate of return expenses investment performarateof investment
expense, adjusted for the changing amounts actinaisted.

Pension Liabilities, Pension Expense, and Defefdeflows of Resources and Deferred Inflows of Reses Related to
Pensions

FPRF plan:

At December 31, 2016, the City reported a liabitfy$11,004,214 for its share of the Net Pensiabillity. The Net Pension
Liability was measured as of December 31, 2016thadotal pension liability used to calculate thet Rension Liability was
determined by an actuarial valuation as of tha¢ dathe City’s proportion of the Net Pension Liabpiis 100%. For the year
ended December 31, 2016, the City recognized pemsipense of $509,265.

The total pension liability was determined by atuadal valuation as of the valuation date, caledson the discount rate and
actuarial assumptions below, and was then projdomdard to the measurement date. There have beaignificant changes
between the valuation date and the fiscal year end.

The following table presents the FPRF plan chaitgest pension liability measured as of the yeateginDecember 31, 2016.

FPRF

Total pension liability

Service cost $ 2,788
Interest 1,849,607
Changes of benefit terms

Differences between expected and actual experience (628,336)
Changes of assumptions -
Benefit payments, including refunds of member dbntions (1,392,339)
Net change in total pension liability (168,280)
Total pension liability - beginning 27,732,414
Total pension liability - ending (a) $ 27,564,134

Plan fiduciary net position
Contributions - employer $ 1,045,758
Contributions - member

Net investment income 808,462
Benefit payments, including refunds of member dbotions (1,392,339)
Administrative expense (19,846)
Other

Net change in plan fiduciary net position 442,035
Plan fiduciary net position - beginning 16,117,885
Plan fiduciary net position - ending (b) $ 16,559,920
Net pension liability - ending (a) - (b) $ 11,004,214

Plan fiduciary net position as a percentage of the
total pension liability 60.08%
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Covered-employee payroll $ 862,288

Net pension liability as a percentage of
covered-employee payroll 1276.16%

At December 31, 2016, the City reported deferretflams of resources and deferred inflows of researelated to pensions
from the following sources:

Deferred Outflows of Resources

Change in Total Deferred
Changes of
Investment . Outflows of
. assumptions
Earnings Resources
$ 1,204,452 $ - $ 1,204,452
$ 1,204,452 $ - $ 1,204,452

There were no deferred outflows of resources rélatepensions resulting from the City’s contribnsosubsequent to the
measurement date. Amounts reported as deferretbwatbf resources and deferred inflows of resoureésted to pensions
will be recognized in pension expense as follows:

Year ended December 31:

2017 $ 381,004
2018 381,004
2019 381,006
2020 61,438
Total $ 1,204,452

PPRF plan:

At December 31, 2016, the City reported a liabitfy$2,049,399 for its share of the Net Pensiorbiliig. The Net Pension
Liability was measured as of December 31, 2016thadotal pension liability used to calculate thet Rension Liability was
determined by an actuarial valuation as of thae.dafor the year ended December 31, 2016, the r€itygnized pension
expense of ($195,307).

The total pension liability was determined by atuadal valuation as of the valuation date, cali@daon the discount rate and

actuarial assumptions below, and was then projdomdard to the measurement date. There have beaignificant changes
between the valuation date and the fiscal year end.
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The following table presents the PPRF plan chaimgast pension liability measured as of the yealeginDecember 31, 2016.

PPRF

Total pension liability
Service cost $ -
Interest 1,366,827
Changes of benefit terms -
Differences between expected and actual experience (630,522)
Changes of assumptions -
Benefit payments, including refunds of member dbations (1,217,638)
Net change in total pension liability (481,333)
Total pension liability - beginning 20,755,149
Total pension liability - ending (a) $ 20,273,816
Plan fiduciary net position
Contributions - employer $ 1,034,990
Contributions - member -
Net investment income 995,992
Benefit payments, including refunds of member dbaotions (1,217,638)
Administrative expense (19,847)
Other
Net change in plan fiduciary net position 793,497
Plan fiduciary net position - beginning 17,430,920
Plan fiduciary net position - ending (b) $ 18,224,417
Net pension liability - ending (a) - (b) $ 2,049,399
Plan fiduciary net position as a percentage of the

total pension liability 89.89%
Covered-employee payroll $ -
Net pension liability as a percentage of

covered-employee payroll 0.00%

At December 31, 2016, the City reported deferretflams of resources and deferred inflows of researmelated to pensions
from the following sources:

Deferred Outflows of Resources

Change in Total Deferred
Changes of
Investment assumptions Outflows of
Earnings Resources
$ 828,654 $ - $ 828,654
$ 828,654 $ - $ 828,654

There were no deferred outflows of resources reélabepensions resulting from the City’s contribnsosubsequent to the
measurement date. Amounts reported as deferretbwatbf resources and deferred inflows of resoureésted to pensions
will be recognized in pension expense as follows:
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Year ended December 31:

2017 $ 261,738
2018 261,738
2019 261,737
2020 43,441
Total $ 828,654

ERS plan:

At December 31, 2016, the City reported a total petsion liability of $219,050,346. This amountlocated according to
each fund or entity’s proportionate share basedomtributions which is shown in the tables belofhe Net Pension Liability
was measured as of December 31, 2016 and the getadion liability used to calculate the Net Pensigability was

determined by an actuarial valuation as of tha¢.dat

The total pension liability was determined by atuadal valuation as of the valuation date, caledson the discount rate and
actuarial assumptions below, and was then projdomdard to the measurement date. There have beaignificant changes

between the valuation date and the fiscal year end.

The following table presents the ERS plan change®i pension liability measured as of the yeaedridecember 31, 2016.

The information provided below was provided by #wtuary report and will not reconcile directly teetfiduciary statement
due to adjustments to the funds after informati@s wrovided to the actuary.

ERS (2)

Total pension liability
Service cost $ 6,706,830
Interest 27,394,227
Changes of benefit terms -
Differences between expected and actual experience (1,597,021)
Changes of assumptions -
Benefit payments, including refunds of member
contributions (27,332,589)
Net change in total pension liability 5,171,447
Total pension liability - beginning 400,388,961
Total pension liability - ending (a) $ 405,560,408
Plan fiduciary net position
Contributions - employer $ 9,006,403
Contributions - member 4,951,230
Net investment income 16,413,839
Benefit payments, including refunds of member
contributions (27,332,589)
Administrative expense (61,796)
Other -
Net change in plan fiduciary net position 2,977,087
Plan fiduciary net position - beginning 183,532,975
Plan fiduciary net position - ending (b) $ 186,510,062
Net pension liability - ending (a) - (b) $ 219,050,346
Plan fiduciary net position as a percentage of the

total pension liability 45.99%
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Covered-employee payroll $ 43,752,144

Net pension liability as a percentage of
covered-employee payroll 500.66%

For the year ended December 31, 2016, net penalailty of $219,050,346 and pension expense of
$18,200,360 were allocated as follows:

Proportionate Net Pension
Share % Liability Pension Expense
Primary Government
Governmental activities 57.97% $ 126,975,449% 10,550,08
Business-type activities 25.93% 56 @27, 4,719,957
Total primary government 83.90% 183,782,4 15,270,038
Component Units
Shreve Memorial Library 10.79% 23,640,4 1,964,227
City Marshal 2.75% 6,027,816 500,837
Metropolitan Planning Commission 1.49% 3,258,738 270,761
Total component units 15.03% 32,926,995 2,735,824
Jointly Governed Entity
Sales and Use Tax Commission 1.07% 340878 194,498
Total 100.00% $ 219,050,346 $ 18,200,3€

At December 31, 2016 the City reported deferredlous of resources and deferred inflows of resosinegated to pensions fromt
following sources:

Deferred Inflows of

Deferred Outflows of Resources Resources
Change in Changes of Total Deferred Change in
Invest_ment assumptions Outflows of experience
Earnings Resources
Primary Government
Governmental activities $ 2,630,995 $ 820,882 $ 3,451,876 $ (1,404,314)
Business-type activities 1,177,070 367,251 1,544,321 (628,270)
Total primary government 3,808,065 1,188,132 4,996,197 (2,032,585)
Component Units
Shreve Memorial Library 489,842 152,833 642,674 (261,457)
City Marshal 124,899 38,969 163,868 (66,666)
Metropolitan Planning Commission 67,523 21,067 88,590 (36,041)
Total component units 682,264 212,869 895,133 (364,164)
Jointly Governed Entity
Sales and Use Tax Commission 48,504 15,134 63,638 (25,889)
Total $ 4,538,833 $ 1,416,135% 5,954,968 $ (2,422,638)

There were no deferred outflows of resources related to ipeasresulting from the City’s contributions subsequentthe
measurement date. Amounts reported as deferred outflovesofirces and deferred inflows of resources related toipes svill be
recognized in pension expense as follows:

Year ended December 31:

2017 $ 1,373,713
2018 1,328,037
2019 1,636,351
2020 (805,771)
Total $ 3,532,330
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These amounts were allocated as follows:

Year ended December 31, 2017 2018 2019 2020 Total
Primary Government
Governmental activities $ 796,291% 769,814 $ 948533 $ (467,076) $ 2,047,56
Business-type activities 356,249 344,404 420,36 (208,963) 9560
Total primary government 1,152,540 1,114,218 1,372,893 (676,039) 2,963,61
Component Units
Shreve Memorial Library 148,254 143,325 176,599 (86,961) 381,21
City Marshal 37,802 36,545 45,029 (22,173) 97,202
Metropolitan Planning Commission 20,436 19,757 24,343 (11,987) 52,549
Total component units 206,492 199,627 245,971 (121,121) 530,96
Jointly Governed Entity
Sales and Use Tax Commission 4,680 14,192 17,487 (8,611) 37,748
Total $ 1,373,713  $ 1,328,037% 1636351 % (805,771) $ 3,532,33

Actuarial Assumptions:

A summary of the FPRF, PPRF, and ERS actuarial gdsthnd assumptions used in determining the tetadipn liability as
of December 31, 2016, are as follows:

Valuation Date January 1, 2017

Measurement Date December 31, 2016

Actuarial Cost Method Entry Age Normal

Investment Rate of Return 7.00% (Net of investnepense)
Inflation 2.50%

Projected salary increases 5.00%

Cost of Living adjustments ~ 3.50%

Non-annuitants: RP-2000 “Employee’s” table projddi® 2031 using Scale AA; Annuitants: RP-2000
Mortality rates Healthy Annuitants” projected to 2023 using Scafe A

The best-estimate range for the long-term expeetof return is determined by adding expecteldtioh to expected long-

term real returns and reflecting expected volgtéind correlation. The capital market assumptiansfeDecember 31, 2016,
are summarized in the following table:
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Long-Term Long-Term

Expected Expected

Arithmetic Geometric

Target Real Rate  Real Rate

Asset Class Index Allocation  of Return of Return

Cash BAML 3-Mon Thill 0.00% 0.32% 0.31%
Core Fixed Income Barclays Aggregate 40.00% 1.37% 1.26%
Core Bonds Barclays Gvt/Credit 0.00% h,51% 1.37%
Short-Term Bonds Barclays 1-3 Yr Gvt/Credit 0.00% 1.11% 1.07%
Intermediate-Term Bonds Barclays IT Gvt/Credit 0.00% 1.41% 1.32%
Long-Term Bonds Barclays LT Gvt/Credit 0.00% 2.24% 1.78%
Mortgages Barclays MBS 0.00% 0.98% 0.91%
High Yield Bonds BAML High Yield 0.00% 4.64% 4.12%
Non-US Fixed Income JPM GBI Global xUS 0.00% -0.29% -0.82%
Inflation-Indexed Bonds Barclays US TIPs 0.00% 1.02% 0.90%
Broad US Equities Russell 3000 60.00% 5.06% 3.81%
Large Cap US Equities S&P 500 0.00% 4.78% 3.62%
Mid Cap US Equities Russell Mid Caps 0.00% 5.30% 3.76%
Small Cap US Equities Russell 2000 0.00% 5.99% 4.10%
Developed Foreign Equities MSCI EAFE 0.00% 5.99% 4.40%
Emerging Market Equities MSCI Emerging Markets 0.00% 8.26% 5.08%
Private Equity Cambridge Associates 0.00% 8.83% 5.08%
Hedge Funds Diversified HFRI FOF Diversified 0.00% 1.96% 1.66%
Real Estate (Property) NCREIF Property 0.00% 3.83% 3.13%
Real Estate (REITS) FTSE NAREIT Equity REIT 0.00% 5.01% 327%
Commodities DJ UBS 0.00% 3.02% 1.42%
Long Credit Bonds Barclays Long Credit 0.00% 3.10% 2.65%
Assumed Inflation - Mean 2.30% 2.30%
Assumed Inflation - Standard Deviation 1.85% 1.85%
Portfolic Real Mean Return 3.58% 3.09%
Portfolic Nominal Mean Return 5.90% 5.46%
Portfolio Standard Deviation 9.95%
Long-Term Expected Rate of Return (per City of Shreveport) 7.00%

Sensitivity of the net pension liability to chandeshe discount rate:

The following presents the FPRS, PPRS, and ER$aretion liability calculated using the discounerat 7%, as well as what
the net pension liability would be if it were cdlated using a discount rate that is 1-percentagmet pmwver or 1-percentage
point higher than the current rate:

Net Current Discount
pension 1% Increase Rate 1% Decrease
liability 6.00% 7.00% 8.00%
FPRS $ 14,847,538 $ 11,004,214 $ 7,829,251
PPRS 4,262,740 2,049,399 159,614
ERS 269,339,038 219,050,346 177,455,485

Payables to the FPRF, PPRF, and ERS Pension Plah®ecember 31, 2016, the City recorded no payatiethe pension
plans for employee and employer legally requiretriioutions.

The financial statements for individual pensiomglare as follows:
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CITY OF SHREVEPORT, LOUISIANA
COMBINING STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
DECEMBER 31, 2016

Total
Firemen's Policemen's Employees’ Employee
Pension and Pension and Retirement Retirement
Relief Relief System Funds
ASSETS
Cash and cash equivalents $ 80,442 $ 617,364 $ 105,286 $ 803,092
Receivables:

Interest and dividends receivable 30,409 31,419 - 61,828

Accounts receivable - 3,765 57,343 61,108
Prepaid items 243,185 188,841 - 432,026
Investments, at fair value:

U.S. government obligations 1,899,627 1,773,846 28,195,060 31,868,533

Investment pool - - - -

Mutual funds 5,234,263 5,579,804 177,187,264 188,001,331

Domestic corporate bonds 1,910,465 2,399,924 - 4,310,389

Domestic equities 2,766,744 3,216,974 - 5,983,718

International equities 1,657,177 1,894,807 - 3,551,984

Total investments 13,468,276 14,865,355 205,382,324 233,715,955
Other assets:

Cash surrender value of life insurance policies 3,142 2,517,673 - 5,663,445
Total assets 16,968,084 18,224,417 205,544,953 240,737,454
LIABILITIES
Due to other funds 408,164 - 17,063,867 17,472,031
Accrued liabilities - - - -
Employees' deposits held in escrow - - 2,151,825 2,151,825

Total liabilities 408,164 - 19,215,692 19,623,856
NET POSITION
Net position restricted for pensions $ 16,559,920$% 18,224,417 $ 186,329,261 $ 221,113,598
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CITY OF SHREVEPORT, LOUISIANA
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NETPO SITION

FIDUCIARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2016

ADDITIONS

Contributions:
Employer
Plan members

Total contributions

Investment earnings:
Net appreciation in fair value of investments
Interest
Dividends

Total investment earnings
Less investment expense

Net investment earnings
Life insurance proceeds
Miscellaneous

Total additions

DEDUCTIONS

Benefits

Refund of member contribution
Administrative expenses

Life insurance premiums

Total deductions
Change in net position
Net position restricted for pensions

Beginning of year
End of year

Total
Firemen's Policemen's Employees' Employee
Pension and Pension and Retirement Retirement
Relief Relief System Funds

$ 1,045,758 1,034,990 $ 9,006,403 $ 11,087,151
- - 4,951,230 4,951,230
1,045,758 1,034,990 13,957,633 16,038,381
77263 870,913 17,624,707 19,273,252
56,050 56,442 - 112,492
185,170 203,041 - 388,211
1,018,852 1,130,396 17,624,707 19,773,955
41,790 44,826 1,211,300 1,297,916
977,062 1,085,570 16,413,407 18,476,039
440,000 440,000 880,000
292 414 432 1,138
2,463,112 2,560,974 30,371,472 35,395,558
1,392,339 1,217,638 25,877,225 28,487,202
- - 1,631,527 1,631,527
19,846 19,847 66,434 106,127
608,893 536,421 - 1,145,314
2,021,078 1,773,906 27,575,186 31,370,170
442,034 787,068 2,796,286 4,025,388
16,117,886 17,437,349 183,532,975 217,088,210
$ 16,559,920 18,224,417 $ 186,329,261 $ 221,113,598
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State Administered Cost-Sharing Multiple-Employer Defined Benefit Pension Plans

Municipal Police Employees’ Retirement Systems (MPERS)

Plan Description - The City contributes to Munidipalice Employees’ Retirement Systems (MPERSHst sharing multiple-
employer defined benefit pension plan establisheddi 189 of 1973 to provide retirement, disabilitgd survivor benefits to
municipal police officers in Louisiana, administgrby the MPERS Board of Trustees. MPERS coversfaliyime public
safety officer employed by a participating munidityaof the State of Louisiana and engaged in lafoecement, empowered
to make arrests, providing said officer does netha pay social security. The paragraph aboveriescthe transfer of public
safety officers from Policemen’s Pension and Rdfighd (PPRF) to MPERS, effective July 12, 1977. v public safety
officers hired by the City after July 12, 1977, aequired to join MPERS as a condition of employtm®&PERS benefits are
established by state statutes and may be amendiee discretion of the State Legislature. MPER8dssa publicly available
financial report that includes financial informatiand required supplementary information. That repway be obtained by
writing to the Board of Trustees of the Municipaliee Employees’ Retirement System, 7722 OfficekF2lvd., Suite 200,
Baton Rouge, Louisiana 70809-7601 or downloadioghfwww.lampers.org.

The fiduciary net position is a significant compohef the MPERS'’s collective net pension liabiliffhe MPERS'’s plan
fiduciary net position was determined using thea&lcbasis of accounting which was the same basid by the pension plan.
MPERS'’s assets, liabilities, revenues and expenses recorded with the use of estimates and assumsgh conformity with
accounting principles generally accepted in thetédhiStates of America. Such estimates primarilatesl to unsettled
transactions and events as of the date of thediabstatements and estimates over the determimefithe fair market value of
MPERS’s investments. Accordingly, actual resulty midfer from estimated amounts.

Eligibility Requirements and Retirement Benefitdiembers of MPERS prior to January 1, 2013, areilbddigfor regular
retirement after he has been a member of the Syatairhas 25 years of creditable service at anyoades 20 years of
creditable service and is age 50 or has 12 yeaditable service and is age 55. A member is ekdibt early after he has been
a member of the System for 20 years of creditafrieice at any age with an actuarially reduced heriggnefit provisions are
authorized within Act 189 of 1973 and amended bySLRL:2211-11:2233. Benefit rates are three andtlurepercent of
average monthly earnings during the highest 36 emrtve months of creditable service not to excE@@Pso of final salary.
Retirement benefits are payable monthly to thegetiand upon the death of the retiree, underinertadition outlined in the
statutes, an amount is payable to the survivingisg®and minor children.

Members of MPERS hired on or after January 1, 2@i8,eligible for regular retirement, disabilitydasurvivor benefits are
based on Hazardous Duty and Non Hazardous Dutypkuts. Under the Hazardous Duty sub plan, a meisbeligible for
regular retirement after he has been a memberedbyistem and has 25 years of creditable serviaeyadge or has 12 years of
creditable service at age 55. Under the Non Hazerduty sub plan, a member is eligible for reguiirement after he has
been a member of the System and has 30 yearsdifatre service at any age, 25 years of creditabtegice at age 55, or 10
years of creditable service 60. Under both subgplarmember is eligible for early retirement alterhas been a member of the
System for 20 years of creditable service at amy agth an actuarially reduced benefit from age BBder the Hazardous and
Non Hazardous Duty sub plans, the benefit rateshaee percent and two and a half percent, respbgtof average final
compensation (average monthly earnings during itjfeelst 60 consecutive months or joined monthsrifise was interrupted)
per number of years of creditable service not toeed 100% of final salary. Retirement benefits @agable monthly to the
retiree, and upon the death of the retiree, undeain condition outlined in the statutes, an amadsipayable to the surviving
spouses and minor children. If a deceased memlkidss than ten years of service, beneficiary mitleive a refund of
employee contributions only.

The Board of Trustees is authorized to provide ahoast of living adjustments computed on the anhofithe current benefit,
not to exceed 3% in any given year.

Contributions - Contributions for all members andpéoyers are established by state statute and reagmended by state
statute when necessary. MPERS employee membedsgrigg to January 1, 2013, contributed 10.0% ohed compensation
of the year ended December 31, 2016. For the saenebers, employer contributions were 29.5% from danthrough June,
and 31.75% for July through December 2016. All eypés hired on or after January 1, 2013, becomebmienof either the
Hazardous Duty Sub-plan, or the Nonhazardous Duty@an. Employee and employer contribution ratestlie Hazardous
Duty Sub-plan are the same as for those hired poidranuary 1, 2013. For employees belonging td\tbiehazardous Duty
Sub-plan, the contribution rate was 8.0%, and tingleyer rate was 31.5% from January through Jurte 1% for July
through December 2016. Earned compensation in tHRERS system excludes certain overtime, but inclustase
supplemental pay. The City's contribution to MPERSthe year ended December 31, 2016, was $9,182Ma@n-employer
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contributions are recognized as revenue duringyétae ended June 30, 2016, and were excluded frarsigre expense. Non-
employer contributions received by the Systemter€ity during the plan year ended June 30, 20&6¢ W%1,946,627.

Pension Liabilities, Pension Expense, and Defefedflows of Resources and Deferred Inflows of Reses Related to
Pensions — Net pension liability at December 31,626 comprised of the City’s proportional shaféhe net pension liability
relating to MPERS. The total pension liability, dst calculate the net pension liability was defesd by an actuarial
valuation as of June 30, 2016. The City’'s proportdf the net pension liability for MPERS was basadhe City's required
contributions in proportion to total required cdotitions for all participating employers, actudsialetermined. As of the most
recent measurement date, the City's proportiorMBIERS and the change in proportion from the prieasurement date are
as follows:

Proportion (amount) of net pension liabi
Proportion (%) of net pension liabili

$ 98,066,748
10.462889%

Increase/(decrease) from prior measurement date 47041 %
Total Pension Liability $ 288,790,398
Plan Fiduciary Net Position 190,723,651
Total Collective Net Pension Liability $ 98,066,748

For the year ended December 31, 2016, the Citygrezed pension expense of $12,188,086. At Decehe2016, the City
reported deferred outflows of resources and defaénifows of resources related to pensions fromftilewing sources:

Deferred Outflows of Resources Deferred Inflows of Resources

Change in Total Total
Change in Prop. And Deferred Change in Prop. Deferred
Investment Changes of Difference in Employer Outflows of Change in Changes of And Difference Inflows of
Earnings assumptions Contributions _ Contributions Resources experience assumptions in Contributions Resources
$15,089,877 _ $ 4768060 $ 4239 $ 4,782,918 $ 27,555,174% (1,559,994) $ (5904) $ (15872,139) $(17,433)0
$15,089,877  $ 4768060 $ 23O $ 4,782,918 $ 27,555,174% (1,559,994) $ (5904) $  (15872,139) $(17,433)0

City contributions subsequent to the measuremestafeh4,782,918 are reported as deferred outflmivesources and will be
recognized as a reduction of the net pension tighil the year ended December 31, 2016. Other atsoeported as deferred
outflows of resources and deferred inflows of resesi related to pensions will be recognized in jpensxpense as follows:

Year ended

December 31, Amount

2017 $ (3,024,428)
2018 1,523,880
2019 3,001,887
2020 3,832,880
Total $ 5,334,219

Actuarial Methods and Assumptions - The net pengalility was measured as the portion of the pnés@lue of projected
benefit payments to be provided through the penplan to current active and inactive employees ithattributed to those
employees’ past periods of service, less the amuiuthie pension plan’s fiduciary net position.

The actuarial assumptions used in the June 30, 28A0&tion were based on the assumptions usedeinJdine 30, 2016
actuarial funding valuation, and were based orrékalts of an actuarial experience study for théogeluly 1, 2009 - June 20,
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2014. In cases where benefit structures were cldaafier the study period, assumptions were basedstimates of future
experience.

A summary of the actuarial methods and assumptised in determining the total pension liabilitycdislune 30, 2016 are as
follows:

Valuation Date 6/30/2016
Actuarial Cost Metho Entry Age Normal Co:
Expected Remaining Service Liy 2016 - 4 years

2015 - 4 years
2014 - 4 years

Investment Rate of RetL 7.50% per annum

Inflation Rate 2.875% per annum

Salary Increast Vary from 9.75% in the first two years of service4.25% afte
Cost of Living Adjustment The present value of future retirement benefitsised on ben

being paid by the System and includes previousiyniggd cost-c
increases. The present values do not include pomsgor pote
increases not yet authorized by the Board of Taste

Mortality RP-2000 Combined Healthy with Blue Collar Adjustrh&ex D
projected to 2029 by Scale AA (set back 1 yearféomales) for
annuitants and beneficiari

RP-2000 Disabled Lives Table set back 5 years falemand s
for females for disabled annuitants.

The best estimates of the arithmetic nominal ratesturn for each major asset class included énSizstem’s target allocation
as of June 30, 2016 are summarized in the follovabte:

Rates of Returr

Long Term
Expected
Target Portfolio Real
Asset Class Allocation Rate of

Fixed Income 53% 3.69%
Equity 21% 0.49%
Alternatives 20% 1.11%
Other 6% 0.21%
System total 100% 5.50%
Inflation 2.75%
Expected Nominal Return 8.25%

The discount rate used to measure the total petisibitity was 7.5%. The projection of cash flowsed to determine the
discount rate assumed that contributions from pl@mbers will be made at the current contributideg@and that contributions
from participating employers will be made at theuadally determined rates approved by PRSAC taking consideration the
recommendation of the System’s actuary. Based osethssumptions, the System’s fiduciary net positias projected to be
available to make all projected future benefit pagis of current plan members. Therefore, the lengrtexpected rate of
return on pension plan investments was appliedltpesiods of projected benefit payments to deteemihe total pension
liability.

Sensitivity to Changes in Discount Rate - The follty presents the net pension liability the Citica&ated using the discount
rate of 7.5%, as well as what the City’s net pamdiability would be if it were calculated usingdéscount rate that is one
percentage point lower 6.5% or one percentage paihier 8.5% than the current rate as of DecembgP316.
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Current
1% Decrease Discount Rate 1% Increase
6.50% 7.50% 8.50%

Net pension liabilty $ 130,731,410 $ 98,066,748 $ 2,088,070

Payables to the Pension Plan — At December 31,,20&6City recorded a payable to the pension ptanefnployee and
employer legally required contributions of $96,524.

Firefighters’ Retirement System (FRS)

The measurement date for the net pension liabildg June 30, 2016 and is included in the City'aritial statements for the
year ended December 31, 2016. Detailed informatimut the plan’s stand-alone report can be attaahéttp://ffret.com.

The fiduciary net position is a significant compnohef the FRS’s collective net pension liabilityhd FRS’s plan fiduciary net
position was determined using the accrual bassobdunting which was the same basis used by thggreplan. FRS’s assets,
liabilities, revenues and expenses were recordéd the use of estimates and assumptions in contiprwith accounting
principles generally accepted in the United StateAmerica. Such estimates primarily related toatthsd transactions and
events as of the date of the financial statements estimates over the determination of the fairkeiawvalue of FRS’s
investments. Accordingly, actual results may diffem estimated amounts.

Plan Description - The Firefighters’ Retirement 8ys is the administrator of a cost-sharing multigheployer plan.
Membership in the System is a condition of employtrer any full-time firefighters who earn at le&&75 per month and are
employed by any municipality, parish, or fire pten district of the State of Louisiana in additito employees of the
Firefighters’ Retirement System. The System prowidetirement benefits for their members. The ptaes of benefit
payments in the calculation of the total pensi@bility includes all benefits to be provided to reunt active and inactive
employees through the System in accordance witefidarms and any additional legal agreementsdwide benefits that are
in force at the measurement date.

Benefit provisions are authorized within Act 434 1879 and amended by LRS 11:2251-11:2272. Theviollp is a brief
description of the plan and its benefits and isviged for general information purposes only. Pgéats should refer to the
appropriate statutes for more complete information.

Any person who becomes an employee as defined inIRE52 on and after January 1, 1980, shall becommember as a
condition of employment.

No person who has attained age fifty or over shedlome a member of the System, unless the persmmies a member by
reason of a merger or unless the System receivepplication for membership before the applicatdia¢d the age of fifty.
No person who has not attained the age of eightears shall become a member of the System.

Any person who has retired from service under atiyament system or pension fund maintained bdgital public officers

and employees of the state, its agencies or plisabdivisions, and who is receiving retiremenbdjgs therefrom may
become a member of this System, provided the perseets all other requirements for membership. Sereredit from the
retirement system or pension plan from which thentrer is retired shall not be used for reciprocabgaition of service with
this System, or for any other purpose in ordetttairaeligibility or increase the amount of servigedit in this System.

Eligibility Requirements and Retirement Benefitslembers of the FRS are eligible to retire at the afy50 with at least 20
years of service, at the age of 55 with at leasyeétrs of service, or at any age with at leastedrs of service. Members are
entitle to a retirement benefit, payable monthly lfte, equal to three and one-third percent (3.33%the member’s final
compensation (employee’s average salary over tleB88ecutive or joined months that produce thedsghverage) multiplied
by the member’s years of creditable service.

In 1999, the State Legislature authorized FRS tabéish an Initial Benefit Option Plan program. igTs available to MPERS
members who are eligible for regular retirement late not participated in DROP. This program presithoth a one-time
single sum payment of up to 36 months of the regulanthly retirement benefit, plus a reduced retat benefit for life.
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Deferred Retirement Options - A member of FRS mlagteo participate in the deferred retirement aptplan (DROP) for up
to 36 months, after completing 20 years of cretitadervice and age 50 or 25 years at any age. dpommencement of
participation in the deferred retirement optionnplamployer and employee contributions to the Systease. The monthly
retirement benefit that would have been payableaid into the deferred retirement option plan aotoUpon termination of
employment, a participant in the program shall iiegeat his option, a lump-sum payment from theoaot or an annuity based
on the deferred retirement option plan accountrzaain addition to his regular monthly benefit. eifnployment is not
terminated at the end of the 36 months, the ppéitiresumes regular contributions to the Systemnp&yyments may be made
from the deferred retirement option plan accoutil thre participant retires.

Survivor’s Benefit - Survivor benefits for FRS grayable to survivors of a deceased member whoadidds not eligible for
retirement as follows. If any member is killed iretline of duty and leaves a surviving eligible @wgm the spouse is entitled to
an annual benefit equal to two-thirds of the deggdasember's final compensation. If any member fig@a a cause not in the
line of duty, the surviving spouse is entitled to annual benefit equal to 3% of the deceased meésnbgerage final
compensation multiplied by his total years of ctallie service; however, in no event is the anneaklfit less than 40% nor
more than 60% of the deceased member's averagedimgpensation. Children of the deceased memberasbander the age
of eighteen years are entitled to the greater 60%2r month or 10% of average final compensatimt {0 exceed 100% of
average final compensation) until reaching the afjeighteen or until the age of twenty-two if emedl full-time in an
institution of higher learning, unless the surviyichild is physically handicapped or mentally ré&at in which case the benefit
is payable regardless of age. If a member whoigsbl to retire dies before retiring, the desigithbeneficiary will be paid
under the % option above, survivor benefit equal to membeeiseiit.

The present value of future FRS retirement beneifits based on benefits currently being paid bySiigtem and include
previously granted cost of living increases. Thespnt values do not include provisions for potéffititure increases not yet
authorized by the Board of Trustees as they weeendd not to be substantively automatic.

Contributions - Employer contributions are actuéyridetermined each year. For the year ended JOn@@BL6, employer and
employee contributions for members were as follows:

Below Poverty

Contributor Above Poverty Line Line
Employer 29% 27.25%
Employee 10% 8%

The system also receives insurance premium taxenams additional employer contributions. The tagossidered support
from a non-contributing entity and appropriated thg legislature each year based on an actuaridly.sthon-employer
contributions are recognized as revenue duringyétae ended June 30, 2016, and were excluded frarsigre expense. Non-
employer contributions received by the SystemHterCity during the plan year ended June 30, 20&6¢ %3,391,365.

Pension Liabilities, Pension Expense, and Defefedflows of Resources and Deferred Inflows of Reses Related to
Pensions — Net pension liability at December 31,626 comprised of the City’s proportional shaféhe net pension liability
relating to FRS. The total pension liability, ugedcalculate the net pension liability was deteedify an actuarial valuation
as of June 30, 2016. The City’s proportion ofrleé pension liability for FRS was based on the '€itgquired contributions in
proportion to total required contributions for garticipating employers, actuarially determined. éfsthe most recent
measurement date, the City’s proportion for FRSthAed:hange in proportion from the prior measurdrdate are as follows:

Proportion (amount) of net pension liability $ ,893,995
Proportion (%) of net pension liability 13.660802%
Increase/(decrease) from prior measurement date 920.53%

The net pension liability was measured as the @ouif the present value of projected benefit paymenbe provided through
the pension plan to current active and inactive leyges that is attributed to those employees’ pasbds of service, less the
amount of the pension plan’s fiduciary net position

The components of the net pension liability of @iy as of December 31, 2016:
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Total Pension Liability $280,590,498.56

Plan Fiduciary Net Position 191,236,503.29
Total Collective Net Pension Liability $ 89,353,995

For the year ended December 31, 2016, the Citygrézed pension expense of $13,036,310. At Dece®ibe?016, the City
reported deferred outflows of resources and defdénifows of resources related to pensions fromftilewing sources:

Deferred Outflows of Resources Deferred Inflows of Resources
Change in Total Change in
Change in Prop. And Deferred Prop. And Total Deferred
Investment Changes of Difference in Employer Outflows of Change in Changes of Difference in Inflows of
Earnings assumptions Contributions Contributions Resources experience assumptions Contributions Resources
$ 21,474,780 $ 770,060 $ 410,158 $ 3,914,664 $ 26,569,662 (%536,980) $ (24,899) $ (7,732) $ (11,334,616)
$21,474780 _ $ 770,060 $ 410,158 _ $ 3,914,664  $ 26,569,662 ($536,980) _$ (24,899) $ (.73 % (11,334,616)

City contributions subsequent to the measurementafeh3,914,664 are reported as deferred outflofwesources and will be
recognized as a reduction of the net pension iigliil the year ended December 31, 2016. Other atsaeported as deferred
outflows of resources and deferred inflows of resesi related to pensions will be recognized in jpensxpense as follows:

Year ended

December 31, Amount
2017 $ 2,642,055
2018 3,462,371
2019 4,811,253
2020 2,083,131
2021 (1,126,552)
2022 (551,876)
Total $11,320,382

Actuarial Methods and Assumptions - The actuariduaptions used in the June 30, 2016, valuatiore Wesed on the
assumptions used in the June 30, 2016, actuandlirfig valuation, and were based on the resultsncdcuarial experience
study for the period July 1, 2009 - June 20, 20h4cases where benefit structures were changed taiéestudy period,
assumptions were based on estimates of future iexjger
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A summary of the actuarial methods and assumptiged in determining the total pension liabilitycdislune 30, 2016, are as
follows:

Valuation Date 6/30/2016
Actuarial Cost Method Entry Age Normal Cost
Expected Remaining Service Lives 2016 - 7 years

2015 - 7 years
2014 - 7 years

Investment Rate of Return 7.50% per annum

Inflation Rate 2.875% per annum

Salary Increas: Vary from 15.0% in the first two years of serviae4.75% after 25 years

Cost of Living Adjustment Only those previously granted

Mortality Rates The mortality rate assumption used wasbsesed upon an experience study

performed on plan data for the period July 1, 2009 througre B, 2014. The
data was then assigned credibility weighting and combini¢ld & standard table
to produce current levels of mortality. This mortality wakenh projected
forward to a period equivalent to the estimated duration bé& tSystem’s
liabilities. Annuity values calculated based on this métyawere compared to
those produced by using a set-back of standard tables. T&édt ref the
procedure indicated that the tables used would produceilitiabvalues
approximating the appropriate generational mornyaltbles.

The estimated long-term expected rate of returpension plan investments was determined usingldibgiblock method in
which best-estimates ranges of expected futureraga$ of return (expected returns, net of penplan investment expense
and inflation) are developed for each major askestsc These ranges are combined to produce thetdomgexpected rate of
return by weighting the expected future real ratbseturn by the target asset allocation percentagk by adding expected
inflation. The long term expected nominal rateeatfirn was 8.34% as of June 30, 2016. Best estimatesl rates of return for
each major asset class included in FRS’ target alieeation as of June 30, 2016 are summarizelderdollowing table:

Rates of Returr

Long-Term
Target Asset
Asset Class Allocaton Real Nominal
Fixed Income 24% 1.85%
Equity 58% 6.77%
Alternatives 8% 6.67%
Other 10% 4.30%
System total 100% 19.59% 5.34%
Inflation 3.00%
Expected Arithmetic Nominal Return 8.34%

The discount rate used to measure the total petisibitity was 7.50%. The projection of cash flowsed to determine the
discount rate assumed that contributions from pl@mbers will be made at the current contributideg@and that contributions
from participating employers will be made at theuadally determined rates approved by PRSAC takihg consideration the
recommendation of the System’s actuary. Based osethssumptions, the System’s fiduciary net positias projected to be
available to make all projected future benefit pagis of current plan members. Therefore, the lengrtexpected rate of
return on pension plan investments was appliedltpesiods of projected benefit payments to deteemihe total pension
liability.

Sensitivity to Changes in Discount Rate - The folltg presents the net pension liability of the grating employers

calculated using the discount rate of 7.50%, a$ ageWhat the employers’ net pension liability wibile if it were calculated
using a discount rate that is one percentage pmiver 6.5% or one percentage point higher 8.5% thancurrent rate as of
December 31, 2016.
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Current
1% Decrease Discount Rate 1% Increase

6.50% 7.50% 8.50%

Net pension liability ~$ 109,131,488 $ 89,353,995 $ 49,859,598

Payables to the Pension Plan — At December 31,,28&6City recorded no payables to the pension fdaremployee and
employer legally required contributions.

Other Postemployment Benefits (OPEB)

Plan Description - In addition to providing pensibanefits, the City provides medical, dental arfie ihnsurance coverage
through a cost-sharing multiple-employer definedidfi¢ plan that can include non-City employees ascdbed under the
Employees’ Retirement System for any retiree wheirees a monthly retirement check from one of titg'€retirement plans
and their legal dependents. The benefits, emplogegibutions, and employer contributions are gogd by the Health Care
Board and can be amended annually. The plan iacentunted for as a trust fund. The plan doedssoe a separate report.
The activity of the plan is reported in the Citmployees Health Care Fund, an internal servicd.fun

Funding Policy - The City contributes 59% and et 41% of the required contribution rate as detex@nannually by the
Health Care Board of the self-insured pay-as-yoplga.

Number of participants coded as eligible for postirement medical, dental and life insurance atebaber 31, 2016, consisted
of:

Medical Dental Life Insurance
Retirees and beneficiaries 1,796 1,487 1,110
Active Employees 2,031 2,446 2,060
Total 3,827 3,933 3,170
Number of participating employers 3

Annual OPEB costs and Net OPEB Obligation - The BREst, the percentage of annual OPEB cost coméribto the plan,
and the net OPEB obligation for 2016 and the priecgtvo years were as follows:

Percentage ol
Annual OPEB

Year Annual OPEB Employer Cost Net

Ended Cost Contributions Contributed Obligation
12/31/2014 $ 35,461,115 $ 10,897,487 30.73% $ 209,353,282
12/31/2015 37,476,810 9,856,573 26.30% 236,973,520
12/31/2016 37,097,089 10,719,413 28.90% 263,351,196
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The net OPEB obligation as of December 31, 2016, allacated based on participant count as follows:

Primary Government

Shreve
Governmental Business- Total Primary Me_morlal
Activities type Government Library
Activities (Component
Unit)
Annual required contribution (ARC) $ 31,895,685 $ 6,354,665 $ 38,250,349 $ 2,104,626
Interest on net OPEB obligation 8,428,439 1,679,221 10,107,660 556,148
Adjustment to ARC (11,003,401) (2,192,238) (13,195,638) (726,056)
Change in allocated % appliedto annual | ;o7 5,0 2,098,297 840,049  (840,949)
required contribution
Annual OPEB cost 28,063,375 7,939,945 36,003,320 1,093,769
Less: Contributions made (8,472,388) (1,687,977) (10,160,365) (559,048)
Increase in net OPEB obligation 19,590,987 6,251,968 25,842,955 534,721
Net OPEB obligation beginning of year 188,58/HB0 35,217,727 223,773,733 13,199,786
Net OPEB obligation end of year $ 208,146,993 ,869,695 $249,616,688 $ 13,734,507

The funded status of the plan as of December 316,28e most recent actuarial valuation date, ilisvs:

(1) @ 3 4 ®) (6)

UAAL as a
Actuarial Actuarial  Actuarial Accrued Unfunded AAL Fund ed Percentage of
Valuation Value of Liability (UAAL) Ratio Covered Covered Payroll
Date Assets (AAL) (2-1) (1/2) Payroll (3/5)
12/31/2016 - 430,118,753 $ 430,118,753 0% 122,372,693 351.5%

The schedules of funding progress, presented asreegsupplementary information (RSI) following thetes to the financial
statements, present multiyear trend informationualhether the actuarial values of plan assetsrareasing or decreasing
over time relative to the AALSs for benefits.

Actuarial valuations of an ongoing plan involveimsites of the value of reported amounts and assongp@about the
probability of occurrence of events far into théufe. Examples include assumptions about futurgl@yment, mortality, and
the healthcare cost trend. Amounts determinedrdégathe funded status of the plan and the anragalired contributions of
the employer are subject to continual revisionasa results are compared with past expectatiodsnaw estimates are made
about the future.

Actuarial Methods and Assumptions - Projectionderfiefits for financial reporting purposes are basethe substantive plan
(the plan as understood by the employer and plambees) and include the types of benefits providetha time of each
valuation and the historical pattern of sharingbehefit costs between the employer and plan mentbetisat point. The
actuarial methods and assumptions used includeitpeds that are designed to reduce short-termiltylan actuarial accrued
liabilities and the actuarial value of assets, iaat with the long-term perspective of the cadtiohs.

In the December 31, 2015, actuarial valuation, phaiected unit credit actuarial cost method wasdus&he actuarial
assumptions included 4.5% investment rate of reftuehof administrative expenses) and an annudihoaae cost trend rate of
7.0% for 2016 declining gradually to 4.0% by 2098e actuarial value of assets was not determinethe<City has not
advance funded its obligation. The plan’s unfun@etliarial accrued liability is being amortized adevel dollar open
amortization. The remaining amortization perioatember 31, 2016, was 29 years.

B. Transit System

The Shreveport Area Transit System (Transit Systesmhanaged and operated for the City by a managermwampany
pursuant to an agreement which expires Septemhe2(&1. Based on terms of the agreement, managdeesnincluded in
operating expenses were $301,889. The City is redud reimburse the management company for thessxaf expenses over
revenues derived from the operation of the Tra®gitem. Pursuant to an agreement between theofC8freveport and the
City of Bossier City, Bossier City will pay the Trsit System for the excess of expenses incurredrevenues derived from
operations of transit services in Bossier City.e ity reimbursed the Transit System $5,804,768sskr City reimbursed the
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Transit System $794,079.

C. Contingencies

Litigation

The City is a defendant in various lawsuits in #ddito those accrued in the Retained Risk Funties€ lawsuits have not
been accrued because the amount of the loss chametisonably estimated at this time. It is thg’€ipinion that resolution
of these matters will not have a material adveffeeeon the financial condition of the City.

Grant Disallowances

The City participates in a number of federally st&si grant programs, principal of which are the Mimce Investment Act,

Community Development Block Grant, and various tmtsion grants. These programs are subject tgraro compliance

audits under the Single Audit Act. Such audits ddahd to requests for reimbursement by the gradency for expenditures
disallowed under terms of the grants. City managerbelieves that the amount of disallowancesyf avhich may arise from

future audits will not be material.

D. Landfill and Sludge Facility Closure and Post-Closte Care Cost

State and federal laws and regulations requireCibheto place a final cover on its Woolworth Roaahdfill site when it stops
accepting waste and to perform certain maintenandemonitoring functions at the site for 30 yedtsralosure. The City has
entered into a sanitary landfill services contsaith a contractor. The contractor is responsibletifie operation and closure of
that portion of the landfill on which it conductegderations. The City is responsible for the maiatece and construction of all
monitoring facilities and the conduct of all momitay programs. If the contractor defaults on tbetract, the City would be
liable for all costs. We have reviewed the finahcapability and stability of the contractor tcsare that the contractor will be
able to meet the closure obligations when theydaee We believe that the contractor will be ableneet the obligations. A
liability of $3,378,642 has been reported at Decanil, 2016, for closure and post-closure care anst represents the
cumulative costs reported based on 49.34% of tipaadity of the landfill having been used to dateheTandfill has an
estimated remaining life of approximately 39 yeaFfis amount has been accrued in the governmatg-financial statements
within the governmental activities and has beemnep as an assigned fund balance in the Genenal. Fihe estimated total
current cost of closure and post-closure care meinmgito be recognized is $3,469,114. Actual coséy be higher due to
inflation, changes in technology, or changes irutaipns.

The estimated closure of the sludge facility is 853. This amount has been accrued in the bustgpsesactivities as a
liability in the Water and Sewerage Fund. Actuadts may be higher due to inflation, changes ihrietogy, or changes in
regulations.

The City is the permit holder for the landfill atite sludge facility, and Louisiana Solid Waste Rudl@d Regulations require
all permit holders to demonstrate financial resjality by one of a group of financial tests comed within the regulations.
The City has demonstrated its financial resporigidily the fact that the tangible net worth of iy is at least $10 million,
the net worth is at least six times the estimatthefclosure and post-closure costs, at least ¥0¥eassets are located in the
United States and the City has a bond rating wligmpted it from certain required financial ratios.

E. Risk Management

The City is exposed to various risks of loss reldtetorts; theft of, damage to and destructiomssfets; errors and omissions
and natural disasters. All self-insurance programes accounted for within internal service fundshe City has included
incurred but not reported claims in determiningcleems liability in both self-insurance programs.

The Retained Risk Fund is used to account forieslfrance activities involving property damage, kess’ compensation, and
general and auto liability. The City is afforde&®000,000 self-insurance retention for geneaddility and law enforcement
liability, a $1,000,000 self-insurance retentionfierkers’ compensation for police and fire, $780,0or other employees and
a $500,000 self-insurance retention for auto lighikexcept for exposures related to Fire Departnvemicles which have a
$1,000 deductible for collision and comprehensivgeneral liability aviation is insured with limitsf $200,000,000. The
City's property coverage has a limit of $806,284,2bject to a $50,000 deductible.

There were no reductions in insurance coverage froverage in the prior year. No property damagéchas exceeded the
City’s insurance coverage during the past threesyea

98



Payments to the Retained Risk Fund are accountedsfoevenues by the receiving fund and expenditexpenses by the
paying funds. Payments into the fund are avail&bleay claims and administrative costs of the pgog Payments in excess
of actual expenses are recorded as transfers.

Claim liabilities are calculated considering thdeefs of inflation, recent claim settlement treridsluding frequency and

amount of pay-outs and other economic and socibffs, including the effects of specific, incrensntlaim adjustment

expenses, salvage and subrogation. No other &dibaa unallocated claim adjustment expenses aladad. The claims

liability of $33,541,000 reported in the fund atd@enber 31, 2016, is based on the requirements eéi@mental Accounting

Standards Board Statement No. 10, which requirgsathiability for claims be reported if informatigrior to the issuance of
the financial statements indicates that it is pbddahat a liability has been incurred at the ddtthe financial statements and
the amount of the loss can be reasonably estimAttdal results could vary materially in the futur€hanges in the fund’s
claims liability amount in 2015 and 2016 were:

Employees' Health Care Fund

Current Year

Claims and
Beginning of Changes in Claim Balance at
Year Year Liability Estimates Payments Year End
2015 6,653,748 29,114,639 32,726,270 3,042,117
2016 3,042,117 36,943,662 36,823,844 3,161,935

The City also maintains a self-insurance prograncdeer medical and dental care claims of City elygés, retirees, and
dependents. This program is accounted for in thpl&yees’ Health Care Fund, an Internal ServicedFun

Changes in the fund’s claims liability amount isctl years 2015 and 2016 were:

Retained Risk Fund

Current Year

Claims and
Beginning of Changes in Claim Balance at
Year Year Liability Estimates Payments Year End
2015 36,331,936 (4,831,923) 9,489,219 22,010,794
2016 22,010,794 12,581,846 1,051,641 33,540,999

F. Compensation Paid to Council Members

Council Member District Compensation

Willie Bradford A $ 17,625

Jeff Everson B 15,225
Oliver Jenkins C 15,225
Michael Corbin D 15,225
James Flurry E 15,225
Stephanie Lynch F 15,225
Jerry Bowman G 15,225

Total $ 108,975
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G. Subsequent Events

In June 2017, the City issued $91,815,000 in Warter Sewer Revenue Bonds, Series 2017A and 2017B.

H. Restatement of Net Position

The government-wide Statement of Net Position watated as follows:
Prior period adjustments

Business Type

Primary Government Activities
Net Position, December 31, 2015, as reported $ 465,250,890
Fixed asset not included in Net Position at Decer8lie¢ 2015 387,849
Net Position, December 31, 2015, as restated $ 465,638,739

The adjustment of the business-type activities wemaprised of adjustments to the following ful
Golf 387,849

5 seres
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CITY OF SHREVEPORT, LOUISIANA
SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

CITY OF SHREVEPORT, LOUISIANA
GENERAL FUND
STATEMENT O F REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Taxes 158,564,500 158,564,500 $ 150,327,120 (8,237,380)
Licenses and Permits 9,346,600 9,346,600 9,128,991 (217,609)
Intergovernmental 2,706,000 2,706,000 2,916,029 210,029
Charges for services 25,795,000 26,301,000 25,134,234 (1,166,766)
Fines and forfeitures 3,363,000 2,861,000 2,528,965 (332,035)
Investment earnings - - 3,396 3,396
Miscellaneous 747,200 2,065,600 1,562,225 (503,375)
Total revenues 200,522,300 201,844,700 191,600,960 (10,243,740)
EXPENDITURES
General government:
Office of the Mayor:
Salaries, wages and employee benefits 909,800 909,800 922,137 (12,337)
Materials and supplies 21,500 21,527 23,699 (2,172)
Contractual services 33,600 33,600 47,522 (13,922)
Other charges - - 801 (801)
Improvements and equipment 5,000 5,000 817 4,183
Total Office of the Mayor 969,900 969,927 994,976 (25,049)
City Attorney:
Salaries, wages and employee benefits 1,053,000 1,028,000 949,481 78,519
Materials and supplies 17,700 52,851 49,302 3,549
Contractual services 108,900 135,828 124,290 11,538
Other charges 2,800 2,800 3,368 (568)
Improvements and equipment 3,800 3,800 2,702 1,098
Total City Attorney 1,186,200 1,223,279 1,129,143 94,136
Property Standards:
Salaries, wages and employee benefits 1,450,400 1,452,210 1,355,793 96,417
Materials and supplies 137,200 148,137 139,085 9,052
Contractual services 1,370,000 1,641,645 1,372,099 269,546
Other charges 540,000 624,055 558,110 65,945
Improvements and equipment 65,000 65,032 62,503 2,529
Total Property Standards 3,562,600 3,931,079 3,487,590 443,489
Personnel:
Salaries, wages and employee benefits 614,600 616,218 587,284 28,934
Materials and supplies 5,800 6,685 6,880 (195)
Contractual services 23,200 23,418 20,488 2,930
Other charges 2,000 2,000 1,379 621
Improvements and equipment 17,000 2,330 2,954 (624)
Total Personnel 662,600 650,651 618,985 31,666
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CITY OF SHREVEPORT, LOUISIANA
GENERAL FUND

STATEMENT O F REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

Information Technology:
Salaries, wages and employee benefits
Materials and supplies
Contractual services
Improvements and equipment
Total Information technology

City Council:
Salaries, wages and employee benefits
Materials and supplies
Contractual services
Improvements and equipment
Total City Council

Finance:
Salaries, wages and employee benefits
Materials and supplies
Contractual services
Improvements and equipment
Total Finance

Other - unclassified
Salaries, wages and employee benefits
Contractual services
Interest and civic appropriations
Payments to component units
Claims
Total other - unclassified
Total general government

Public Safety
Police:
Salaries, wages and employee benefits
Materials and supplies
Contractual services
Other charges
Improvements and equipment
Total Police

Fire:
Salaries, wages and employee benefits
Materials and supplies
Contractual services
Improvements and equipment
Total Fire
Total public safety

FOR THE YEAR ENDED DECEMBER 31, 2016

(continued)

Variance With

Final Budget

Budgeted Amounts Actual Positive

Original Final Amounts (Negative)
2,090,500 1,965,500 1,873,370 92,130
79,500 91,197 58,125 33,072
1,185,000 1,668,241 1,253,477 414,764
219,200 449,195 189,320 259,875
3,574,200 4,174,133 3,374,292 799,841
1,219,500 1,219,500 1,161,954 57,546
16,600 16,893 7,286 9,607
204,400 303,460 140,128 163,332
18,500 20,176 6,636 13,540
1,459,000 1,560,029 1,316,004 244,025
2,371,700 2,372,200 2,305,717 66,483
104,500 113,320 230,746 (117,426)
1,118,300 1,129,163 1,160,633 (31,470)
8,200 10,442 31,617 (21,175)
3,602,700 3,625,125 3,728,713 (103,588)
7,486,000 7,486,000 6,890,804 595,196
655,200 755,200 833,657 (78,457)
2,959,400 3,034,400 2,746,210 288,190
6,067,200 6,291,794 6,249,984 41,810
4,912,507 4,912,507 7,270,619 (2,358,112)
22,080,307 22,479,901 23,991,274 (1,511,373)
37,097,507 38,614,124 38,640,977 (26,853)
51,645,00 51,657,651 50,635,050 1,022,601
2,085,600 2,607,414 1,594,831 1,012,583
1,265,600 1,299,712 1,453,508 (153,796)
198,600 198,600 167,870 30,730
3,505,000 4,005,000 3,964,142 40,858
58,699,800 59,768,377 57,815,401 1,952,976
48,009,50 47,974,657 45,785,559 2,189,098
1,767,600 2,135,790 1,488,728 647,062
2,981,100 3,612,310 3,785,819 (173,509)
225,700 262,240 194,793 67,447
53,043,900 53,984,997 51,254,899 2,730,098
111,743,700 113,753,374 109,070,300 4,683,074
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(continued)
CITY OF SHREVEPORT, LOUISIANA
GENERAL FUND
STATEMENT O F REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Engineering:
Salaries, wages and employee benefits 3,374,000 3,309,093 3,037,142 271,951
Materials and supplies 145,500 168,587 118,748 49,839
Contractual services 427,300 681,184 332,663 348,521
Improvements and equipment 72,400 137,400 42,144 95,256
Total engineering 4,019,200 4,296,264 3,530,697 765,567
Public Works:
Salaries, wages and employee benefits 13,1178,00 13,214,731 12,144,791 1,069,940
Materials and supplies 4,461,600 5,308,963 3,160,366 2,148,597
Contractual services 18,028,900 16,813,602 17,376,868 (563,266)
Improvements and equipment 3,996,100 8,545,618 4,482,908 4,062,710
Total public works 39,664,600 43,882,914 37,164,933 6,717,981
Culture and recreation:
Salaries, wages and employee benefits 9,341,100 9,341,241 9,984,042 (642,801)
Materials and supplies 848,800 946,461 777,075 169,386
Contractual services 5,236,600 6,019,923 5,239,436 780,487
Other charges 264,500 278,028 211,801 66,227
Improvements and equipment 339,400 1,576,249 1,191,143 385,106
Total culture and recreation 16,030,400 18,161,902 17,403,497 758,405
Total expenditures 208,555,407 218,708,578 205,810,404 12,898,174
Excess (deficiency) of revenues
over (under) expenditures (8,033,107) (16,863,878) (14,209,444) 2,654,434
OTHER FINANCING SOURCES (USES)
Capital lease 6,701,000 6,701,000 8,194,901 1,493,901
Transfers in 15,730,000 15,830,000 15,830,000 -
Transfers out (10,313,600) (9,699,091) (8,831,497) 867,594
Total other financing sources (uses) 17,200 12,831,909 15,193,404 2,361,495
Net change in fund balance 4,084,293 (4,031,969) 983,960 5,015,929
Fund balances -beginning 12,973,225 12,973,225 12,973,225 -
Fund balances -ending 17,057,518 $ 8,941,256 13,957,185 5,015,929

The accompanying notes are an integral part ofittecial statements.
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CITY OF SHREVEPORT, LOUISIANA
COMMUNITY DEVELOPMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Intergovernmental $ 6,169,700 $ 7,172,000 $ 4,664,523 $ (2,507,477)
Investment earnings - - 5,371 5,371
Miscellaneous 832,800 895,100 673,873 (221,227)
Total revenues 7,002,500 8,067,100 5,343,767 (2,723,333)
EXPENDITURES
Administration:
Salaries, wages and employee benefits 617,250 730,150 686,878 43,272
Materials and supplies 22,991 22,991 13,810 9,181
Contractual services 338,089 385,389 171,759 213,630
Other charges 305,364 72,314 85,721 (13,407)
Improvements and equipment - - 11,425 (11,425)
Total administration 1,283,694 1,210,844 969,593 241,251
Community services:
Contractual services 522,644 542,644 8,351 534,293
Other charges 748,814 1,063,264 686,561 376,703
Total community development projects 1,271,458 1,605,908 694,912 910,996
Workforce development:
Salaries, wages and employee benefits 1,527,200 1,398,900 1,138,602 260,298
Materials and supplies 57,889 68,589 44,319 24,270
Contractual services 1,459,260 1,581,660 692,756 888,904
Other charges 700 700 1,420 (720)
Improvements and equipment 570 18,170 3,007 15,163
Total workforce development 3,045,619 3,068,019 1,880,104 1,187,915
Housing and business development administration:
Salaries, wages and employee benefits 389,726 414,726 376,838 37,888
Materials and supplies 44,218 56,618 28,494 28,124
Contractual services 242,050 337,850 204,431 133,419
Other charges 6,376,469 8,390,269 2,290,931 6,099,338
Improvements and equipment - - 14,655 (14,655)
Total housing and business
development administration 7,052,463 9,199,463 2,915,349 6,284,114
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(continued)
CITY OF SHREVEPORT, LOUISIANA
COMMUNITY DEVELO PMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Total expenditures 12,653,234 15,084,234 6,459,958 8,624,276
Excess (deficiency) of revenues
over (under) expenditures (5,650,734) (7,017,134) (1,116,191) 5,900,943
OTHER FINANCING SOURCES
Transfers in 996,800 996,800 996,800 -
Total other financing sources 996,800 996,800 996,800 -
Net change in fund balances (4,653,934) (6,020,334) (119,391) 5,900,943
Fund balances - beginning 1,935,792 1,935,792 1,935,792 -
Fund balances - ending $ (2,718,142) $ (4,084,542) $ 1,816,401 $ 5,900,943

The accompanying notes are an integral part ofittemcial statements.
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SCHEDULE OF EMPLOYER CONTRIBUTIONS - OTHER POST EMP LOYMENT BENEFITS

(UNAUDITED)
Annual
Year Ended Required Percentage
December 31, Contribution Contributed
2010 $ 33,409,517 19.3%
2011 38,181,849 19.5%
2012 38,181,849 23.8%
2013 38,001,484 25.9%
2014 38,001,484 28.7%
2015 40,354,975 24.4%
2016 40,354,975 26.6%

For financial statement presentation OPEB amoargsllocated between the general fund, enter
funds, and component units. The amounts aboverasented for the entire plan.
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CITY OF SHREVEPORT, LOUISIANA
SCHEDULE OF FUNDING PROGRESS - OTHER POSTEMPLO YMENT BENEFITS

(UNAUDITED)
1) 2 (3) 4) (5) (6)
UAAL as a
Actuarial Actuarial  Actuarial Accrued Unfunded AAL Fund ed Percentage of
Valuation Value of Liability (UAAL) Ratio Covered Covered Payroll
Date Assets (AAL) (2-1) (1/2) Payroll (3/5)
12/31/2010 - 343,176,409 $ 343,176,409 0% $ 117,034,000 293.2%
12/31/2011 - 383,067,995 $ 383,067,995 0% 124,078,623 308.7%
12/31/2012 - 383,067,995 $ 383,067,995 0% 124,078,623 308.7%
12/31/2013 - 401,053,357 $ 401,053,357 0% 122,318,089 327.9%
12/31/2014 - 401,053,357 $ 401,053,357 0% 122,318,089 327.9%
12/31/2015 - 430,118,753 $ 430,118,753 0% 122,372,693 351.5%
12/31/2016 - 430,118,753 $ 430,118,753 0% 122,372,693 351.5%

For financial statement presentation OPEB amoargsllocated between the general fund, enterfuisds, and component
units. The amounts above are presented for theeeplan.
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Total pension liability

Service cost

Interest

Changes of benefit terms

Differences between expected and actual experience
Changes of assumptions

Benefit payments, including refunds of member cibutions
Net change in total pension liability

Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position

Contributions - employer

Contributions - member

Net investment income

Benefit payments, including refunds of member cilations
Administrative expense

Other

Net change in plan fiduciary net position

Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Net pension liability - ending (a) - (b)

Plan fiduciary net position as a percentage of the
total pension liability

Covered-employee payroll

Net pension liability as a percentage of
covered-employee payroll

CITY OF SHREVEPORT, LOUISIANA
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY
LAST 10 FISCAL YEARS (1)

(UNAUDITED)
2014 2015

FPRF PPRF ERS (2) FPRF PPRF ERS (2)
$ 4,653 -8 5,494,260 $ 4979 $ - 6,264,500
1,602,967 1,426,956 26,529,382 1,859,480 1,398,072 27,067,858
- - (8,183,785) - - -
3,791,005) (1,271,703) (1,782,300) 3,213,720 (648,505) (3,180,367)
- - 28,311,060 - - 3,439,187
(1,366,507) (1,172,492) (24,723,019) (1,354,158) (1,210,296) (26,288,175)
(3,549,892) (1,017,239) 25,645,598 3,724,021 (460,729) 7,303,003
27,558,272 22,233,117 367,440,360 24,008,380 21,215,878 393,085,958
$ 24,008,380 21,215878 $ 393,085958 $ 27,732,401 $ 20,755,149 400,388,961
$ 1,048,879 1,036,775 $ 5,944,981  $ 971,454 $ 959,232 7,364,386
- - 5,156,403 - - 5,305,200
631,130 759,582 11,665,092 (425,457) 129,297 372,079
(1,366,507) (1,172,492) (24,723,019) (1,354,158) (1,210,296) (26,288,175)
(25,160) (25,158) (80,944) (20,509) (20,551) (74,238)
(18,006) - B . - _
270,336 598,707 (2,037,487) (828,670) (142,318) (13,320,748)
16,676,219 16,974,531 198,891,210 16,946,555 17,573,238 196,853,723
$ 16,946,555 17,573,238 $ 196,853,723 $ 16,117,885 $ 17,430,920 183,532,975
$ 7,061,825 3,642,640 $ 196,232,235 $ 11,614,516 $ 3,324,229 216,855,986
70.59% 82.83% 50.08% 58.12% 83.98% 45.84%
$ 1,016,908 N/A  $ 49,120,412  $ 955,637 N/A $ 43,859,241
694.44% N/A 399.49% 1215.37% N/A 494.44%

(1) This schedule is intended to show informationtlen years. Additional years will be displayedlasy become available.

(2) For financial statement presentation, EmploiReéirement System amounts are allocated betweegetieral fund, enterprise funds, component unitd,ajointly governed entity. The amounts

above are presented for the entire plan.
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CITY OF SHREVEPORT, LOUISIANA
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY (C ONTINUED)
LAST 10 FISCAL YEARS (1)

(UNAUDITED)
2016
FPRF PPRF ERS (2)

Total pension liability
Service cost $ 2,788 $ - 6,706,830
Interest 1,849,607 1,366,827 27,394,227
Changes of benefit terms - - -
Differences between expected and actual experience 628,836) (630,522) (1,597,021)
Changes of assumptions - - -
Benefit payments, including refunds of member cimtions (1,392,339) (1,217,638) (27,332,589)
Net change in total pension liability (168,280) (481,333) 5,171,447
Total pension liability - beginning 27,732,414 20,755,149 400,388,961
Total pension liability - ending (a) $ 27,564,134 $ 20,273,816 405,560,408
Plan fiduciary net position
Contributions - employer $ 1,045758 $ 1,034,990 9,006,403
Contributions - member - - 4,951,230
Net investment income 808,462 995,992 16,413,839
Benefit payments, including refunds of member cimtions (1,392,339) (1,217,638) (27,332,589)
Administrative expense (19,846) (19,847) (61,796)
Other - -
Net change in plan fiduciary net position 442,035 793,497 2,977,087
Plan fiduciary net position - beginning 16,117,885 17,430,920 183,532,975
Plan fiduciary net position - ending (b) $ 16,559,920 $ 18,224,417 186,510,062
Net pension liability - ending (a) - (b) $ 11,004,214 $ 2,049,399 219,050,346
Plan fiduciary net position as a percentage of the

total pension liability 60.08% 89.89% 45.99%
Covered-employee payroll $ 862,288 $ - 43,752,144
Net pension liability as a percentage of

covered-employee payroll 1276.16% 0.00% 500.66%

(1) This schedule is intended to show informationten years. Additional years will be displayedlasy become available.

(2) For financial statement presentation, EmploRRetirement System amounts are allocated betweegemeral fund, enterprise funds,

component units, and a jointly governed entity. Bheounts above are presented for the entire plan.
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CITY OF SHREVEPORT, LOUISIANA
SCHEDULE OF INVES TMENT RETURNS
LAST TEN FISCAL YEARS (1)
(UNAUDITED)

Annual money-weighted rate of return net of investmexpense

Year FPRF PPRF ERS
2013 12.03% 11.85% 18.92%
2014 3.72% 4.35% 6.09%
2015 -2.54% 0.74% 0.20%
2016 5.08% 5.75% 9.31%

(1) This schedule is intended to show information X0 years. Additional years will be displayedlasy become available.
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CITY OF SHREVEPORT

Notes to Required Supplementary Pension Information
For the Year Ended December 31, 2016

Methods and assumptions used in calculations afasielly determined contributions. The actuariallgtermined
contribution rates in the schedule of pension doutions were calculated as of December 31, 20T6e following
actuarial methods and assumptions were used tomatecontribution rates reported in that schedule:

112



CITY OF SHREVEPORT, LOUISIANA
SCHEDULE OF EMPLOYER’S PROPORTIONATE SHARE OF NET P ENSION LIABILITY - STATE
LAST TEN FISCAL YEARS (1)

(UNAUDITED)
Employer's
Employer Employer Proportionate Share
Proportion Proportionate of the Net Pension Plan Fiducary
of the Share of the Employer's Liability (Asset) as a Net Position
Net Pension Net Pension Covered Percentage of its aParcentage
Liability Liability Employee Covered Employee of the Total
Plan Year (Asset) (Asset) Payroll Payroll Pension Liabilty
MPERS 2015 10.907553% $ 85,449,276 $ 18,469,499 462.65% 70.73%
FRS 2015 14.253575% $ 76,929,090 $ 14,132,726 544.33% 72.45%
MPERS 2016 10.462889% $ 98,066,748 $ 28,897,057 339.37% 66.04%
FRS 2016 13.660802% $ 89,353,995 $ 29,861,960 299.22% 68.16%

(1) This schedule is intended to show information 0 years. Additional years will be displayedlasy become available.

The amounts presented have a measurement dateeoB80y 2015 and 2016.
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CITY OF SHREVEPORT, LOUISIANA
SCHEDULE OF EMPLOYER CONTRIBUTIONS - STATE
LAST TEN FISCAL YEARS (1)

(UNAUDITED)
Contributions in Contributions
Relation to Employer's as a % of
Contractually Contractual Contribution Covered Covered
Required Required Deficiency Employee Employee
Plan Year Contribution Contribution (Excess) Payroll Payroll
MPERS 2015 % 9,190,723 $ 9,190,723 $ - $ 18,469,499 49.76%
FRS 2015 8,860,375 8,860,375 - 14,132,726 62.69%
MPERS 2016 8,646,089 9,102,573 (456,484) 28,897,057 31.50%
FRS 2016 8,393,570 8,137,384 256,186 29,861,960 27.25%

(1) This schedule is intended to show information X0 years. Additional years will be displayedlasy become available.

The amounts presented have a measurement datee80y 2015 and 2016.
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CITY OF SHREVEPORT, LOUISIANA

DEBT SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Property taxes $ 29,000,000 $29,000,000 $ 28,395,147 (604,853)
Investment earnings 180,000 180,000 76,431 (103,569)
Intergovernmental 1,500,000 1,500,000 1,397,773 (102,227)
Total revenues 30,680,000 30,680,000 29,869,351 (810,649)
EXPENDITURES
Principal 25,101,691 25,101,691 24,206,740 894,951
Interest and other charges 10,198,309 10,198,309 11,539,939 (1,341,630)
Bond issuance costs - - 468,073 (468,073)
Total expenditures 35,300,000 35,300,000 36,214,752 (914,752)
Excess (deficiency)of revenues
over (under) expenditures (4,620,000) (4,620,000) (6,345,401) (1,725,401)
OTHER FINANCING SOURCES
Bonds issued - - - -
Refunding bonds issued - - 22,477,312 (22,477,312)
Premium on refunding bonds issued - - 2,476,543 (2,476,543)
Payments to refunding bonds escrow agent - - (26,369,104) 26,369,104
Transfers in 3,900,000 3,900,000 4,032,912 132,912
Total other financing sources 3,900,000 3,900,000 2,617,663 1,548,161
Net change in fund balances (720,000) (720,000) (3,727,738) (3,007,738)
Fund balances - beginning 53,379,831 53,379,831 54,992,204 1,612,373
Fund balances - ending $ 52,659,831 $52,659,831 $ 51,264,466 (1,395,365)

The accompanying notes are an integral part ofittemcial statements.
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CITY OF SHREVEPORT, LOUISIANA
STREETS FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)

REVENUES

Investment earnings $ - $ - 3% 23,893 $ 23,893

Miscellaneous 6,800,000 6,800,000 6,700,759 (99,241)
Total revenues 6,800,000 6,800,000 6,724,652 (75,348)

EXPENDITURES

Capital projects - - - -
Total expenditures - - - -

Excess of revenue over expenditures - - - -

OTHER FINANCING SOURCES (USES)

Transfers out (13,550,000) (13,550,000) (13,550,000) -
Total other financing sources (uses) (13,550)00 (13,550,000) (13,550,000) -
Net change in fund balances (6,750,000) (6,750,000) (6,825,348) (75,348)

Fund balances - beginning 9,527,300 9,527,300 9,527,300 -

Fund balances - ending $ 2,777,300 $ 2,777,300 $ 2,701,952 $ (75,348)

The accompanying notes are an integral part ofittemcial statements.
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CITY OF SHREVEPORT, LOUISIANA
RIVERFRONT DEVELO PMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Gaming $ 8,761,800 $ 8,761,800 $ 9,615,662 $ 853,862
Investment Earnings - - 7,399 7,399
Miscellaneous 1,062,200 1,062,200 1,062,192 (8)
Total revenues 9,824,000 9,824,000 10,685,253 861,253
EXPENDITURES
Current:
Economic development:
Salaries, wages and employee benefits 187,900 187,900 138,053 49,847
Materials and supplies 7,500 7,500 318 7,182
Contractual services 68,000 68,000 22,231 45,769
Other charges 874,700 874,700 549,715 324,985
Total expenditures 1,138,100 1,138,100 710,317 427,783
Excess (deficiency) of revenues
over under expenditures 8,685,900 8,685,900 9,974,936 1,289,036
OTHER FINANCING SOURCES (USES)
Transfers in - - - -
Transfers out (9,125,300) (9,125,300) (9,125,300) -
Total other financing uses (9,125,300) (9,125,300) (9,125,300) -
Net change in fund balance (439,400) (439,400) 849,636 1,289,036
Fund balance -beginning 1,421,573 1,421,573 1,421,573 -
Fund balance-ending $ 982,173 $ 982,173 $ 2,271,209 $ 1,289,036

The accompanying notes are an integral part ofittemcial statements.
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CITY OF SHREVEPORT, LOUISIANA

POLICE GRANTS FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Intergovernmental $ 3,158,585 $ 4,275,404 $ 1,365,855 $ (2,909,549)
Investment earnings 2,400 2,400 591 (1,809)
Miscellaneous 111,500 111,500 431,372 319,872
Total revenues 3,272,485 4,389,304 1,797,818 (2,591,486)
EXPENDITURES
Current:
Public Safety:
Salaries, wages and employee benefits 2,982,680 2,982,680 1,266,972 1,715,708
Materials and supplies 139,000 139,000 28,869 110,131
Contractual services 119,700 119,700 63,156 56,544
Other charges 135,365 135,365 113,365 22,000
Improvements and equipment 586,540 1,827,450 133,653 1,693,797
Total expenditures 3,963,285 5,204,195 1,606,015 3,598,180
Excess (deficiency) of revenues
over under expenditures (690,800) (814,891) 191,803 1,006,694
OTHER FINANCING SOURCES
Transfers in - 124,091 - (124,091)
Total other financing sources - 124,091 - (124,091)
Net change in fund balance (690,800) (690,800) 191,803 882,603
Fund balance - beginning 357,667 357,667 357,667 -
Fund balance - ending $ (333,133) $ (333,133) $ 549,470 $ 882,603

The accompanying notes are an integral part ofittemcial statements.
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CITY OF SHREVEPORT, LOUISIANA

DOWNTOWN ENTERTAINMENT ECONOMIC DEVELOPMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Investment earnings $ 5,000 $ 5,000 1,842 % (3,158)
Land rent 40,000 40,000 - (40,000)
Sales tax 209,000 209,000 97,486 (111,514)
Total revenues 254,000 254,000 99,328 (154,672)
EXPENDITURES
Current:
Economic development:
Salaries, wages and employee benefits 76,300 76,300 67,398 8,902
Materials and supplies 8,000 8,780 7,907 873
Contractual services 200,000 211,449 79,408 132,041
Other charges 46,500 46,850 38,944 7,906
Operating reserves 553,500 553,500 - 553,500
Improvements and equipment 25,000 25,000 - 25,000
Total expenditures 909,300 921,879 193,657 728,222
Excess (deficiency) of revenues
over under expenditures (655,300) (667,879) (94,329) (573,550)
OTHER FINANCING SOURCES
Transfers in - - - -
Total other financing uses - - - -
Net change in fund balance (655,300) (667,879) (94,329) $ 573,550
Fund balance -beginning 840,538 840,538 840,538 $ -
Fund balance-ending $ 185,238 $ 172,659 746,209 $ 573,550

The accompanying notes are an integral part ofittemcial statements.
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CITY OF SHREVEPORT, LOUISIANA
REDEVELOPMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Investment earnings $ - $ - $ 10 $ 10
Total revenues - - 10 10
EXPENDITURES
Current:
Economic development:
Other charges 4,800 4,800 - 4,800
Total expenditures 4,800 4,800 - 4,800
Excess (deficiency) of revenues (4,800) (4,800) 10 4,810
over (under) expenditures
Fund balance -beginning 200,089 200,089 200,089 -
Fund balance-ending $ 195289 $ 195,289 $ 200,099 $ 4,810

The accompanying notes are an integral part ofittemcial statements.
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CITY OF SHREVEPORT, LOUISIANA
ENVIRONMENTAL GRANTS FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Intergovernmental $ 400,000 $ 400,000 % -8 (400,000)
Investment earnings - - 2,600 2,600
Miscellaneous 86,191 86,191 86,192 1
Total revenues 486,191 486,191 88,792 (397,399)
EXPENDITURES
Current:
General government:
Salaries, wages and employee benefits 7,750 7,750 - 7,750
Materials and supplies 299 299 - 299
Contractual services 26,087 26,087 1,500 24,587
Other charges 870,268 870,268 8,441 861,827
Total expenditures 904,404 904,404 9,941 894,463
Excess (deficiency) of revenues
over under expenditures (418,213) (418,213) 78,851 497,064
Fund balance -beginning 1,257,859 1,257,859 1,257,859 -
Fund balance-ending $ 839,646 $ 839,646 $ 1,336,710 $ 497,064

The accompanying notes are an integral part ofittemcial statements.
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CITY OF SHREVEPORT, LOUISIANA

SCHEDULE OF COMPENSATION, BENEFITS AND OTHER PAYMEN TS

TO AGENCY HEAD OR CHIEF EXECUTIVEOFFICER
FOR THE YEAR ENDED DECEMBER 31, 2016

Salary
Benefits-insurance
Deferred compensation
Cell phone

Travel

Total

Mayor Ollie S. Tyler
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$ 96,000

1,722

7,786

636

4,676

$110,819



Nonmajor Governmental Funds
Special Revenue Funds

Special Revenue Funds are used for specific regethat are legally restricted to expenditures fantipular
purposes.

Streets Fund — This fund is used for construction and repairstkets, including sidewalk and drainage
structures.

Enrichment Fund - This fund is used to account for donations held tfer purpose of enrichment and
improvement of City facilities and services.

Riverfront Development Fund - This fund accounts for the collection and disbursenof funds from the
riverfront gaming activities.

Police Grants Fund -This fund accounts for the collection and disbomset of various state and federal grants
to the City of Shreveport Police Department.

Downtown Entertainment Economic Development Fund This fund is used to account for incremental sales
tax revenues collected from the development argacmote development of the area and associatgectso

Redevelopment Fund -This fund is used to acquire and land bank vaealptdicated property for future
redevelopment projects and to acquire other prgpiert current redevelopment projects in redevelopime
areas.

Environmental Grants Fund - This fund accounts for grants received for Brbelds assessment, cleanup
loan fund, job training, and economic development.

Capital Projects Funds

Capital projects funds are used to account foraitmuisition and construction of major capital feieis other
than those financed by proprietary funds.

Miscellaneous General Obligation Bond Funds These funds are used to account for bonds issuethéd
purpose of constructing public buildings and/or ioying streets, public safety, drainage systemsstava
disposal, parks, an industrial park, and a Sportramtenance facility.

Miscellaneous Capital Projects Fund -This fund is used to account for various projeaisded by
miscellaneous sources other than general obligatoils.

2003A General Obligation Bond Fund- This fund is used to account for bonds issuedthier purpose of
constructing, acquiring, and improving works ofgi#orhood public improvement, recreation facilitiaad
police and fire facilities.

2011 General Obligation Bonds- This fund is used to account for bonds issuedh®e purpose of improving
the water and sewer system, various public fagdiind streets and drainage systems.
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Nonmajor Enterprise Funds

Enterprise funds are used to account for the aitguisoperation, and maintenance of facilities aedvices
which are entirely or predominantly self-supportgduser charges. The operations of enterprisesfland
accounted for in such a manner as to show a mofdss similar to comparable private enterprises.

Shreveport Area Transit System -This fund accounts for the activities necessargrtavide bus service for
the residents of the City.

Golf - This fund is used to account for the operationghefCity’s two golf courses. The fund’s operati@re
financed by greens fees, golf equipment rentalschamdise sales, memberships, and concessiontedles
public.

Downtown Parking Fund - This fund is used to account for parking revenogzrdmote improved parking
facilities in the downtown area.
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ASSETS
Current Assets:
Cash and cash equivalents
Investments
Receivables, net
Due from other funds

Due from other governments

Inventories
Prepaid items
Total current assets
Noncurrent Assets:
Capital Assets:
Land
Buildings

Improvements other than buildings

Equipment
Construction in progress

Less accumulated depreciation
Total noncurrent assets

Total assets

CITY OF SHREVEPORT, LOUISIANA
COMBINING STATEMENT OF NETPOSITION

NONMAJOR ENTERPRISE FUNDS
DECEMBER 31, 2016

DEFERRED OUTFLOWS OF RESOURCES

Deferred charge on refunding
Deferred pensions

Total deferred outflows of resources -

LIABILITIES

Current Liabilities:
Accounts payable
Accrued liabilities
Due to other funds
Unearned revenue
Compensated absences
Leases payable

Total current liabilities

Noncurrent Liabilities:
Compensated absences
Leases payable
Net OPEB obligation
Net Pension Liability

Total noncurrent liabilities

Total liabilities

DEFERRED INFLOWS OR RESOURCES

Deferred pensions

NET POSITION (DEFICIT)

Net investment in capital assets

Unrestricted (deficit)

Total Net Position (deficit)

Total
Shreveport Nonmajor
Area Transit Downtown Enterprise
System Golf Parking Funds

$ 186,708 $ 3,824 $ 257,721 $ 448,253
329,074 - 454,756 783,830
53,930 7,536 33,666 95,132
159,879 - - 159,879
452,580 - - 452,580
762,506 11,275 - 773,781
159,521 - - 159,521
2,104,198 22,635 746,143 2,872,976
1,940,407 - 1,940,407
11,517,125 263,373 11,780,498
17,410,061 1,164,965 18,575,026
3,514,806 559,978 4,074,784
132,717 - 132,717
(18,708,267) (1,302,679) (20,010,946)
15,806,849 685,637 - 16,492,486
17,911,047 708,272 746,143 19,365,462
- 59,428 - 59,428
59,428 - 59,428
177,676 2,344 - 180,020
260,849 286 - 261,135
25,179 18,896 - 44,075
- 31,560 - 31,560
206,480 9,245 - 215,725
- 17,984 - 17,984
670,184 80,315 - 750,499
- 19,199 - 19,199
- 6,867,254 - 6,867,254
- 2,186,040 - 2,186,040
- 9,072,493 - 9,072,493
670,184 9,152,808 - 9,822,992
- 24,177 24,177
15,806,849 667,653 - 16,474,502
1,434,014 (9,076,938) 746,143 (6,896,781)
$ 17,240,863 $ (8,409,285) $ 746,143 $ 9,577,721

The accompanying notes are an integral part ofittencial statements.

129



CITY OF SHREVEPORT, LOUISIANA
COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHAN GES IN NETPOSITION
NONMAJOR ENTERPRISE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

OPERATING REVENUES
Charges for services
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Personal services
Contractual services and other expenses
Utilities
Repairs and maintenance
Materials and supplies
Depreciation
Total operating expenses

Operating income (loss)

NONO PERATING REVENUES (EXPENSES)
Investment earnings
Interest expense
Intergovernmental
Loss on disposal of capital assets
Net nonoperating revenues (expenses)

Income (loss) before contributions
and transfers

Capital contributions
Transfersin
Transfers out

Change in net position

Total net position (deficit)-beginning
Prior period adjustment

Total net position (deficit)-beginning, as restated

Total net position (deficit)-ending

Total
Shreveport Nonmajor
Area Transit Downtown Enterprise

System Golf Parking Funds
$ 2,243,846 $ 1,282,163 $ 499,394 $ 4,025,403
330,435 26,351 - 356,786
2,574,281 1,308,514 499,394 4,382,189
8,675,964 3,823,041 363,000 12,862,005
1,435,671 314,754 - 1,750,425
204,239 88,277 - 292,516
- 980 - 980
2,451,938 172,312 - 2,624,250
2,525,431 49,051 - 2,574,482
15,293,243 4,448,415 363,000 20,104,658
(12,718,962) (3,139,901) 136,394 (15,722,469)
- (98) 1,695 1,597
- (421) - (421)
4,515,360 - - 4,515,360
4,515,360 (519) 1,695 4,516,536
(8,203,602) (3,140,420) 138,089 (11,205,933)
1,054,023 - - 1,054,023
5,417,891 87,200 - 5,505,091
- - (100,000) (100,000)
(1,731,688) (3,053,220) 38,089 (4,746,819)
18,972,551 (5,743,914) 708,054 13,936,691
387,849 387,849
18,972,551 (5,356,065) 708,054 14,324,540
$ 17,240,863 % (8,409,285) $ 746,143 $ 9,577,721

The accompanying notes are an integral part ofitteancial statements.
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CITY OF SHREVEPORT, LOUISIANA
COMBINING STATEMENT OF CASH FLOWS NONMAJOR ENTERPRI SE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

Shreveport
Area Transit
System

Downtown

Golf Parking

Total
Nonmajor
Enterprise

Funds

Cash flows from operating activities:
Receipts from operations

Payments to suppliers

Payments to employees

Other receipts

Other payments

$ 2,297,580 $ 1,292,551 $ 504,780 $ 4,094,911

Net cash provided by (used in) operating activities

Cash flows from noncapital financing activities:
Intergovernmental

Transfers in

Interest expense on operations

Net cash provided by (used in) noncapital finan@nogvities

Cash flows from capital and related financing actiities:
Acquisition and construction of capital assets

Principal paid on debt

Transfers out

Capital contributed by others

Capital grants

Net cash provided by (used in) capital and related
financing activities

Cash flows from investing activities:
Purchase of investments

Purchase of investments

Interest on investments

Net cash provided by (used in) investing activities

Net increase (decrease) in cash and cash equigalent
Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

(21,221,903) (564,650)  (363,000) (22,149,553)
8,745,929 (739,828) - 8,006,101
331,509 - - 331,509
24,005 (57,000) - (32,995)
(9,822,880) (68,927) 141,780 (9,750,027)
4,412,498 - - 4,412,498
5,336,756 87,200 - 5,423,956
- (421) - (421)
9,749,254 86,779 - 9,836,033
(2,692) - - (1,152,692)

- (17,754) - (17,754)

- - (100,000) (100,000)
1,058,883 - - 1,058,883
(93,809) (17,754)  (100,000) (211,563)

- (98) (98)

- - 1,695 1,695

- (98) 1,695 1,597

(167,435) - 43,475 (123,960)
683,21 3,824 669,002 1,356,043

$ 515,78% 3,824 $ 712,477 $ 1,232,083

Reconciliation of operating income (loss) to net
cash provided by (used in) operating activities:
Operating income (loss)

Adjustments to reconcile operating income
(loss) to net cash provided by (used in)
operating activities:

Depreciation
(Increase)Decrease in assets:

Receivables

Due from other funds

Due from other governments

Inventories

Deferred outflows for pensions

Prepaid items
Increase(Decrease) in liabilities:

Accounts payable

Accrued liabilities

Deferred inflows for pensions

Due to other funds

Unearned revenue

Compensated absences

Leases payable

Net OPEB obligation

Net Pension Liability

Other increases (decreases)

Total adjustments

Net cash provided by (used in) operating activities

Non-cash investing, capital and financing actistie

$ (12,718,962) $ (3,139,901) $ 136,394

$(15,722,469)

2,525,431 49,051 - 2,574,482
53,634 (7,500) 5,386 51,520
186,616 (1,226) - 185,390

- (59,428) - (59,428)
39,827 - - 39,827
63,365 (3,354) - 60,011
53,117 (1,477) - 51,640

- 24,177 - 24,177

- (38,421) - (38,421)
(67,935) (8,140) - (76,075)
16,848 (12,551) - 4,297

- 230 - 230

- 2,688,880 - 2,688,880

- 449,051 - 449,051
25,179 (8,318) - 16,861

2,896,082 3,070,974 5,386 5,972,442

$  (9,822,880) $

(68,927) $ 141,780

$ (9,750,027)

The Shreveport Area Transit System had a loss spodal of capital assets of $-0-.
The Golf fund had a loss on disposal of capitatissef $1. 131



Internal Service Funds

Internal service funds are used to account fofitf@cing of goods and services provided by oneadegent or
agency to other departments or agencies of the &ity to other governments, on a cost reimbursebasis.

Employees Health Care Fund -This fund is used to account for self-insuranceévdies involving medical
and dental care claims by the City’'s employeegees, and dependents.

Retained Risk Fund -This fund is used to account for self-insuranceveies involving property damage,
worker’'s compensation and general liability claims.
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CITY OF SHREVEPORT, LOUISIANA
COMBINING STATEMENT OF NETPOSITION
INTERNAL SERVICE FUNDS

DECEMBER 31, 2016

ASSETS
Current Assets:
Cash and cash equivalents
Investments
Due from other funds
Receivables, net
Prepaid items
Total current assets

LIABILITIES
Current Liabilities:
Accounts payable
Due to other funds
Compensated absences
Claims and judgments
Total current liabilities
Noncurrent Liabilities:
Compensated absences
Claims and judgments
Total noncurrent liabilities
Total liabilities
NET POSITION (DEFICIT)
Unrestricted (deficit)
Total net position (deficit)

Total
Employees Retained Internal Service
Health Care Risk Funds
$ 1,696,107$ 5,472,408 $ 7,168,515
968,619 9,656,218 10,624,837
3,706,124 - 3,706,124
- 530,565 530,565
6,370,850 15,659,191 22,030,041
368,887 287,547 656,434
5,287,878 - 5,287,878
- 2,253 2,253
3,161,935 8,349,007 11,510,942
8,818,700 8,638,807 17,457,507
- 8,585 8,585
- 25,191,992 25,191,992
- 25,200,577 25,200,577
8,818,700 33,839,384 42,658,084
(2,447,850) (18,180,193) (20,628,043)
$ (2,447,850) $ (18,180,193) $ (20,628,043)

133



CITY OF SHREVEPORT, LOUISIANA

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHAN GES IN NETPOSITION
INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2016

OPERATING REVENUES
Charges for services
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Personal services
Contractual services and other expenses
Materials and supplies
Claims
Total operating expenses
Operating income (loss)

NONO PERATING REVENUES
Investment earnings (loss)
Net nonoperating revenues (loss)

Transfers out
Change in net position

Total net position (deficit)-beginning
Total net position (deficit)-ending

Total
Employees Retained Internal Service
Health Care Risk Funds
$ 35,628,900 $ 9,041,456 $ 44,670,356
751,635 4,110,877 4,862,512
36,380,535 13,152,333 49,532,868
96,608 251,286 347,894
2,896,894 3,101,580 5,098,474
2,973 3,364 6,337
36,335,992 20,878,450 57,214,442
39,332,467 24,234,680 63,567,147
(2,951,932) (11,082,347) (14,034,279)
1,282 29,778 31,060
1,282 29,778 31,060
- (406,800) (406,800)
(2,950,650) (11,459,369) (14,410,019)
502,800 (6,720,824) (6,218,024)

$  (2,447,850)

(18,180,193) $ (20,628,043)
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CITY OF SHREVEPORT, LOUISIANA
COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

Total
Employees Retained Internal Service
Health Care Risk Funds
Cash flows from operating activities:
Receipts from operations $ 36,086,618 $ 14,195477 $ 50,282,095
Payments to suppliers (1,258,056) (14,793,498) (16,051,554)
Payments to employees (96,608) (248,639) (345,247)
Claims (36,823,844) 1,051,641 (35,772,203)
Other receipts /payments 968,619 - 968,619
Net cash provided by (used in) operating activities (1,123,271) 204,981 (918,290)
Cash flows from noncapital financing activities:
Transfers in/(out) - (406,800) (406,800)
Net cash provided by noncapital financing actitie - (406,800) (406,800)
Cash flows from investing activities:
Purchase of investments (973,737) - (973,737)
Proceeds from sale and maturity of investments 99,8 - 969,869
Interest on investments 5,944 29,778 35,722
Net cash provided by (used in) investing activities 2,076 29,778 31,854
Net increase (decrease) in cash and cash equis (1,121,195) (172,041) (1,293,236)
Cash and cash equivalents - beginning of year 3985, 15,300,667 19,086,588
Cash and cash equivalents - end of year $ 2,664,726 15,128,626 $ 17,793,352
Reconciliation of operating income (loss)
to net cash provided by (used in) operating
activities:
Operating income (loss) $ (2,951,932)$% (11,082,347) $ (14,034,279)
Adjustments to reconcile operating income (losshéb cash
provided by (used in) operating activities:
(Increase)Decrease in assets:
Receivables (293,917) - (293,917)
Due from other funds 1,129,848 1,129,848
Prepaid items (11,735) (11,735)
Increase(Decrease) in liabilities:
Accounts payable 236,980 (1,276,933) (1,039,953)
Accrued liabilities (487,852) (4,148,302) (4,636,154)
Due to other funds 1,404,831 (86,704) 1,318,127
Claims and judgments - 15,678,507 15,678,507
Compensated absences - 2,647 2,647
Other increases (decreases) 968,619 - 968,619
Total adjustments 1,828,661 11,287,328 13,115,989
Net cash provided by (used in) operating activities $ (1,123,271) $ 204,981 $ (918,290)
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Discretely Presented Component Unit

Metropolitan Planning Commission - This special revenue fund accounts for recegrtd disbursements
which occur in conjunction with coordinating Citlapning, preparing and enforcing zoning laws, ae€ping
City annexation policies current.
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CITY OF SHREVEPORT, LOUISIANA
METRO PO LITAN PLANNING COMMISSION
BALANCE SHEET
DECEMBER 31, 2016

ASSETS
Cash and cash equivalents
Due from primary government

Total assets

LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable
Due to other governments
Total liabilities

Fund balance
Amounts reported for the Metropolitan Planning Commission in
the Statement of Net Position for component unitsra different
because:
Capital assets reported in governmental activaresnot financial assets

and, therefore, are not reported in governmentadsu

Net position
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CITY OF SHREVEPORT, LOUISIANA
METROPO LITAN PLANNING COMMISSION
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUES

Intergovernmental $ 217,580

Miscellaneous 334,374
Total revenues 551,954

EXPENDITURES

General government 1,597,931
Total expenditures 1,597,931

Deficiency of revenues under expenditures (1,045,977)

OTHER FINANCING SOURCES
Payment from City of Shreveport 1,045,977

Net change in fund balance -

Fund balance - beginning -
Fund balance - ending $ -

Amounts reported for the Metropolitan Planning Commission in the
Statement of Activities for component units are diferent because:

Governmental funds report capital outlays as exjperes. However, in the
Statement of Activities, the cost of those assetdlocated over their
estimated useful lives and reported as depreciatigrense.

Depreciation expense (10,815)

Change in net position $ (10,815)
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Statistical Section

This part of the City of Shreveport’s comprehensaveual financial report presents detailed inforomats a
context for understanding what the information e tfinancial statements, note disclosures, andinestju
supplementary information says about the City’sraNdé&nancial health.

Contents Page

Financial Trends 141
These schedules contain trend information to Hedreader understand how
the City’s financial performance and well-being ahanged over time.

Revenue Capacity
These schedules contain information to help thdeeassess the factors 147
affecting the City’s ability to generate its progeand sales taxes.

Debt Capacity 154
These schedules present information to help thadere assess the
affordability of the City’s current levels of ousstding debt and the City’s
ability to issue additional debt in the future.

Demographic and Economic Information 160
These schedules offer demographic and economicaiails to help the
reader understand the environment within which iy's financial
activities take place.

Operating Information 163
These schedules contain service and infrastructata to help the reader
understand how the information in the City's finehaeport relates to the
services the City provides and the activities ifqens.
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