Resolution No. _____ of 2021

FACT SHEET

CITY OF SHREVEPORT, LOUISIANA

TITLE
A RESOLUTION DECLARING THE
OFFICIAL INTENT OF THE CITY OF
SHREVEPORT TO REIMBURSE CERTAIN
CAPITAL EXPENDITURES FROM
PROCEEDS OF LEASE-PURCHASE
AGREEMENTS AND OTHERWISE
PROVIDING WITH RESPECT THERETO

DATE
August 2, 2021

ORIGINATING DEPARTMENT
Administration/Finance
COUNCIL DISTRICT
All
SPONSOR

PURPOSE
To declare the city’s intention to use lease purchase proceeds to reimburse itself for capital expenditures for the
following department:
Water and Sewerage various equipment $ 2,000,000

BACKGROUND INFORMATION
To declare the city’s intention to use lease purchase proceeds to reimburse itself for capital expenditures for
equipment in an amount not exceeding the amount outlined above. This action is required by Section 1.150-2 of
the U.S. Treasury Regulations. The intention to reimburse must be declared prior to or within 60 days after the
purchase of the equipment. This resolution permits the Finance Department to recommend a lease purchase
agreement with a specific bank and at a specified interest rate and terms for adoption by the City Council. On
December 8, 2020 with Ordinance 147 of 2020, the City Council approved the 2021 Water and Sewerage
Enterprise Fund Budget to seek financing of various equipment.
TIMETABLE
Introduction:
Final Passage:

August 10, 2021
August 24, 2021

ATTACHMENT(S)
None

SPECIAL PROCEDURAL REQUIREMENTS
None
FINANCES

SOURCE OF FUNDS

$ 2,000,000

Certificate of Indebtedness

ALTERNATIVES
(1) Adopt the ordinance as submitted, or (2) Amend the ordinance, or (3) Reject the ordinance.
RECOMMENDATION
The adoption of this Resolution is recommended.
FACT
BY:

SHEET

PREPARED Annette Cash

RESOLUTION NO. ____ Of 2021
A RESOLUTION DECLARING THE OFFICIAL INTENT OF THE CITY OF
SHREVEPORT TO REIMBURSE CERTAIN CAPITAL EXPENDITURES FROM PROCEEDS
OF LEASE-PURCHASE AGREEMENTS AND OTHERWISE PROVIDING WITH RESPECT
THERETO
BY COUNCILMEMBER:
WHEREAS, the City of Shreveport intends to acquire certain vehicles, equipment and other
property as generally described below (hereinafter, the “Property”); and
WHEREAS, the City may pay certain capital expenditures in connection with the Property prior
to its receipt of proceeds of a lease-purchase agreement (“Lease Purchase Proceeds”); and
WHEREAS, the City reasonably anticipates that it will make expenditures with respect to the
Property in the principal amount not exceeding $ 2,000,000 (“Principal Amount”) for which the City may
or expects to enter into one or more Lease-Purchase Agreements; and
WHEREAS, Treasury Department and Internal Revenue Service Regulations do not allow the
proceeds of a tax-exempt borrowing to be spent on working capital; and
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Shreveport
(“Governing Body”) in due, legal and regular session convened that:
Section 1. The Governing Body finds and determines that the foregoing recitals are true and correct.
Section 2. This Resolution is adopted by the Governing Body of the City for the purpose of
establishing compliance with the requirements of Section 1.150-2 of Treasury Regulations. This Resolution
does not bind the City to make any expenditure, incur any indebtedness, or proceed with the purchase of
the Property.
Section 3. The Governing Body of the City expects the City will pay certain capital expenditures
in connection with the Property prior to the receipt of Lease Purchase Proceeds for the Property.
Section 4. The Governing Body of City hereby declares the City’s official intent to use Lease
Purchase Proceeds to reimburse itself for Property expenditures.
Section 5. This resolution and declaration of official intent shall take effect in accordance with
Section 4.23 of the City Charter.
BE IT FURTHER RESOLVED that if any provision of this resolution or the application thereof is held
invalid, such invalidity shall not affect other provisions, items or applications of this resolution which can
be given effect without the invalid provisions, items or applications and to this end the provisions of this
resolution are hereby declared severable.
BE IT FURTHER RESOLVED that all resolutions or parts thereof in conflict herewith are hereby repealed.

APPROVED AS TO LEGAL FORM:

City Attorney’s Office

